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PANCHAKANYA MAI HYDROPOWER LIMITED

ljifo ;"rL

rf}+yf], kfFrf}+ / 5}7f}+ aflif{s ;fwf/0f ;ef ;DaGwL ;"rgf )$

jflif{s ;fwf/0f ;ef ;DalGw ;fdfGo hfgsf/Lx? )%

k|f]S;L kmf/d   )&

cWoIfsf] dGtAo )*

aflif{s k|ltj]bg !!

lwtf]kq btf{ tyf lgisfzg lgodfjnL, @)&# sf] lgod @^ sf] pklgod -@_ ;+u ;DalGwt  

cg';"lr !% adf]lhdsf] ljj/0f !(

cf=j= @)&%÷)&^ sf] n]vfkl/Ifssf] k|ltj]bg @!

af;nft @#

gfkmf gf]S;fgsf] lx;fa @%

gub k|jfxsf] ljj/0f @^

OSjL6Ldf ePsf] kl/jt{g ;DaGwL ljj/0f @(

cg';"rLx? #)

cf=j= @)&^÷)&& sf] n]vfkl/Ifssf] k|ltj]bg ^)

af;nft ^@

gfkmf gf]S;fgsf] lx;fa ^$

gub k|jfxsf] ljj/0f ^%

OSjL6Ldf ePsf] kl/jt{g ;DaGwL ljj/0f ^*

cg';"rLx? *)

cf=j= @)&&÷)&* sf] n]vfkl/Ifssf] k|ltj]bg (@

af;nft ($

gfkmf gf]S;fgsf] lx;fa (^

gub k|jfxsf] ljj/0f (&

OSjL6Ldf ePsf] kl/jt{g ;DaGwL ljj/0f !))

cg';"rLx? !)(

;+:yfut ;'zf;g ;DaGwL jflif{s cg'kfngf k|ltj]bg !@!

ljB't pTkfbg tflnsf (Energy Generation Table) !@&

;fO6 kmf]6f]x? (Some Glimpses of the Project Site) !#) 
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k~rsGof dfO{ xfO{8«f]kfj/ lnld6]8
n=k'=d=g=kf= j8f g+= #, k'Nrf]s, nlntk'/

kmf]g g+= )!–%))%%)@

Od]nM mail.mvhpl@gmail.com

rf}+yf], kf“rf}+ tyf 5}7f}+ jflif{s ;fwf/0f ;ef ;DalGw ;"rgf

o; k~rsGof dfO{ xfO{8«f]kfj/ lnld6]8sf] ldlt @)&*.)(.)% ut] j;]sf] ;+rfns ;ldltsf] a}7ssf] lg0f{o 

cg';f/ sDkgLsf] rf}+yf], kfFrf}+ / 5}7f}+ jflif{s ;fwf/0f ;ef lgDg ldlt, :yfg / ;dodf b]xfosf ljifox?df 

5nkmn tyf lg0f{o ug{ lgDg lnlvt ldlt, :yfg / ;dodf j:g] ePsf] x'Fbf ;Dk'0f{ z]o/wgL dxfg'efjx?sf] 

hfgsf/Lsf] nflu sDkgL P]g @)^# sf] bkmf ^& sf] pkbkmf @ adf]lhd of] ;"rgf k|sflzt ul/Psf] 5 .

jflif{s ;fwf/0f ;ef x'g] ldlt, :yfg / ;do

ldlt M @)&* kf}if @* tb\cg';f/ hgfj/L !@, @)@@, a'waf/    

;do M laxfg l7s !!M)) ah]]

:yfg M s'k08f]n Aofª\Sj]6, s'k08f]n, nlntk'/ / ljB'lto Virtual dfWod ZOOM APP dfkm{t Ps;fy ;ef 

;~rfng x'g]5 .

- sf]le8 !( /f]usf] ljleGg :j?ksf] hf]lvd ljBdfg /x]sf] x'Fbf ;+qmd0f /f]syfd tyf lgoGq0fsf nflu g]kfn 

;/sf/af6 hf/L ul/Psf :jf:Yo ;'/Iff ;DaGwL lgb]{zg tyf dfkb08sf] ;Ddfg Pj+ kl/kfngf ub}{ ;ef ;DkGg 

ug'{ kg]{ ljz]if kl/l:yltsf sf/0f z]o/ wgL dxfg'efjx?sf] nflu er'{cn dfWodsf] Aoj:yf ul/Psf] 5 ._

5nkmnsf ljifox?

-s_ ;fdfGo k|:tfjx?

!=  ;+rfns ;ldltsf] tkm{af6 cWoIfHo" åf/f cf=j= @)&%÷)&^,@)&^÷)&& / @)&&÷)&* sf] jflif{s 

k|ltj]bg k|:t't ug]{ 5nkmn tyf :jLs[t ug]{ .

@=  n]vfkl/Ifssf] k|ltj]bg ;lxt cf=j= cf=j= @)&%÷)&^,@)&^÷)&& / @)&&÷)&* sf] ljlQo ljj/0fx? 

pk/ 5nkmn u/L kfl/t ug]{ .

#=  n]vfkl/If0f ;ldltsf] l;kmfl/; cg';f/ cf=j= @)&*÷)&( sf] nflu n]vfkl/Ifssf] lgo'QmL tyf lghsf] 

kfl/>lds lgwf{/0f ug]{ .

$=  sDkgLsf] ;+:yfks ;d'xjf6 k|ltlglwTj ug]{ $ hgf -dlxnf ;d]t_ ;+rfnssf] lgjf{rg jf dgf]gog ug]{ .

v_ ljljw .
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jflif{s ;fwf/0f ;ef ;DalGw ;fdfGo hfgsf/Lx?

!=   ljB'lto cgnfO{g -er'{cn_ dfWodaf6 ;efdf efu lng rfxg] z]o/wgL dxfg'efjx?n] sDkgLsf] Od]n 
mail.mvhpl@gmail.com df Od]n u/L jf kmf]g g+= )!%))%%)@ df ;Dks{ u/L ;fwf/0f ;ef z'? x'g' eGbf sDtLdf 
@$ 306f cufj} cfk\mgf] gfd, Od]n 7]ufgf l6kfpg' kg]{ 5 . er{'cn dfWod dfkm{t pkl:yt x'g] z]o/wgL dxfg'efjx?nfO{ 
Meeting ID / Passcode pknAw u/fO{ ;efdf ;xefuL x'g] Joj:yf ldnfO{g] 5 .

@_  sf]/fgf efO{/; -sf]le8 !(_ sf] ljleGg :j?k b]vf kl//x]sf] sf/0fn] o;sf] hf]vLd sfod /x]sf] x'Fbf  dxfAoflw lgoGq0f 
;DaGwdf g]kfn ;/sfn] tf]s]sf] l;df eGbf a9L AolQm e]nf x'g gkfO{g] x'gfn] er{'cn dfWodaf6 pkl:yt z]o/wgLnfO{ 
;ef:yndf pkl:yt eP ;/x dfGotf lbO{ ;ef ;~rfng ul/g] 5 / o;/L pkl:yt z]o/wgLx?sf] xflh/Lsf nfuL gLhx? 
Login ePsf] b]lvg] u/L k|df0fsf] lgldQ kmf]6f] lvr]/ /flvg] / ;ef ;~rfng cjlwe/sf] lel8of] /]sl8{u ul/g]5 . 

#_  ljB'lto cgnfO{g -er'{cn_ dfWoaf6 ;efdf ;xefuL x'g tyf cfk\mgf] dGtAo /fVg ;lsg] Aoj:yf ldnfOPsf] x'Fbf sf]/f]gf 
efO/; -sf]le8 !(_ sf] ;+qmd0faf6 aRg / arfpg oyf;So cgnfO{g -e{r'cn_ dfWodaf6 pkl:yt eO{lbg' x'g z]o/wgL 
dxfg'efjx?nfO{ cg'/f]w ub{5f} .

$_  ;ef z'? x'g eGbf Ps 306f cuf8Laf6 er'{cn dfWod v'Nnf ul/g]5 . pQm Ps 306fsf] ;do leq ;efdf ;xefuL x'g] 
z]o/wgLx?n] lbO{Psf] Meeting ID/ Passcode sf] dfWodaf6 Login u/L cfk\mgf] kl/ro ;lxt pkl:yltsf] hfgsf/L 
;efnfO{ lbg' kg]{5 . 

%_  er'{cn dfWoaf6 cfk\mgf], /fo, ;'emfj jf lh1f;f /fVg rfxg' x'g] z]o/wgL dxfg'efjx?n] ;ef ;'? x'g' eGbf sDtLdf $* 
306f cufj} kmf]g g+= )!%))%%)@ jf sDkgLsf] cflwsf/L Od]nM mail.mvhpl@gmail.com df ;Dks{ u/L gfd l6kfpg 
x'g cg'/f]w ub{5f} . ;efdf cfk\mgf] lnlvt /fo, ;'emfj /fVg rfxg' x'g] z]o/wgL dxfg'efjx?n] pQm /fo ;'emfj sDkgLsf] 
Od]ndf k7fpg ;Sg' x'g]5 .

^_  ;Dk"0f{ z]o/wgL dxfg'efjx?sf] hfgsf/Lsf nfuL sDkgL P]g, @)^# sf] bkmf *$ adf]lhd ;+lIfKt cfly{s k|ltj]bg /fli6«o 
:t/sf] b}lgs kqklqsfdf cnUu} k|sflzt ul/Psf] 5 / ;f] k|ltj]bg ;lxtsf] ;+lIfKt jflif{s k|ltj]bg tyf sDkgL ;DaGwL 
cGo hfgsf/Lx? sDkgLsf] /lhi68{ sfof{no k'Nrf]s, nlntk'/jf6 tyf ;fwf/0f ;efsf lbg ;ef xnaf6 / sDkgLsf] 
website: www.panchakanyamai.com.np df klg k|fKt ug{ ;Sg' x'g]5 .

&_  ;efdf cfk"m pkl:yt geO{ k|ltlglw lgo'Qm ug{ rfxg] z]o/wgL dxfg'efjx?n] ;ef ;'? x'g] ;do eGbf sDtLdf $* 306f 
cufj} o; sDkgLsf] s]Gb|Lo sfof{no k'Nrf]s, nlntk'/df Od]n dfk{mt k|f]S;L kmf/d btf{ ul/;Sg' kg]{5 . ;efdf efu 
lng / dtbfg ug{sf nfuL k|ltlglw lgo'Qm ul/;s]kl5 pQm k|ltlgwL ab/ u/L cs}{ d's// ug]{ ePdf ;f]sf] lnlvt ;"rgf 
;f]xL cjlw leq sDkgLsf] /lhi68{ sfof{nodf btf{ ul/;Sg' kg]{5 . o;/L k|ltlglw -k|f]S;L_ lgo'Qm ul/Psf] AolQm ;d]t 
sDkgLsf] z]o/wgL x'g' kg]{5 . 

&_ Ps eGbf a9L AolQmx?sf] ;+o'Qm gfddf z]o/ btf{ /x]sf] cj:yfdf ;j{;Ddt jf6 k|ltlglw rog ul/Psf] Ps hgfn] dfq 
jf nut lstfjdf klxnf] gfd pNn]v ePsf] AolQmn] ;efdf efu lng ;Sg' x'g]5 . s'g} ;+ul7t ;+:yf jf sDkgLn] z]o/ 
vl/b u/]sf] xsdf To:tf ;+ul7t ;+:yf jf sDkgLn] dgf]lgt u/]sf] k|ltlglwn] z]o/jfnfsf] x}l;otn] ;efdf efu lng 
;Sg' x'g]5 . 

*_  s'g} z]o/wgL dxfg'efjx?n] 5nkmnsf ljifox? dWo] ljljw lzif{s cGtu{t sDkgL ;DalGw s'g} ljifodf 5nkmn ug{ 
u/fpg rfx]df ;efx'g' eGbf & sfo{ lbg cufj} sDkgL ;lrj dfkm{t ;+rfns ;ldltsf] cWoIfnfO{ lnlvt ?kdf k|:tfj 
lbg'kg]{5 t/ To:tf] k|:tfj ;wf/0f ;efdf 5nkmn jf jx;sf] ?kdf ;dfj]z ug]{ jf gug]{ clwsf/ ;+rfns ;ldltsf] 
cWoIfdf lglxt x'g]5 .

(_  ;fwf/0f ;efsf] k|of]hgsf] nflu sDkgLsf] z]o/wgL btf{ k'l:tsf ldlt @)&*.(.@) ut z]o/sf] btf{ lstfj aGb (Book Close) 
/xg]5 . @)&*.)(.@)  ut]sf] cl3Nnf] lbg ldlt @)&*.(.!( ;Dd g]kfn :6s PS;r]~h lnld6]8df sf/f]jf/ ePsf 
z]o/wgLn] dfq o; ;efdf efu lng / dtbfg ug{sf nflu of]Uo x'g]5g\ .
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(_ ;+rfns lgjf{rgsf] lj:t[t sfo{qmd lgjf{rg clws[tsf] sfof{no -o; sDkgLsf] k|wfg sfof{no_ k'Nrf]s, 

nlntk'/df k|sflzt x'g] ePsf]n] To; ;DaGwdf yk hfgsf/L /fVg O{R5's z]o/wgL tyf pDd]bjf/n] 

sfof{no ;do leq ;Dks{ /fVg cg'/f]w ub{5f}+ .

!)_ ;+:yfks z]o/wgLsf] tkm{af6 ;+rfns kbdf pDd]bjf/ x'g rfxg] z]o/wgLn] tn pNn]v eP adf]lhd 

sDkgLsf] k|wfg sfof{no k'Nrf]s, nlntk'/df k|sflzt lgjf{rg ;DalGw sfo{qmdsf] ;"rgfdf pNn]lvt 

ldltdf lgwf{l/t ;do leq sDkgLsf] z]o/wgLx? dWo] Pshgf z]o/wgL k|:tfjs / csf{ Ps hgf z]o/

wgL ;dy{s ;lxt tf]lsPsf] 9fFrf adf]lhd cfˆgf] pDd]bjf/Lsf] b/vf:t btf{ ug'{ kg]{5 . pDd]bjf/Ljf6 

cfˆgf] gfd lkmtf{ lng rfx]df ;d]t ;f]lx lgjf{rg ;DalGw sfo{qmd adf]lhd cfˆgf] gfd lkmtf{ lng 

b/vf:t btf{ ug'{kg]{5 . ;+rfng kbdf pDd]bjf/L lbg] z]o/wgL cGo pDd]bjf/sf] k|:tfjs jf ;dy{s x'g 

;Sg] 5}g .

!!_;+rfns kbsf] lgjf{rgdf pDd]bjf/ xg] z]o/wgLn] sDkgLsf] lgodfjnL adf]lhd cfjZos z]o/ lnO{ 

k|rlng sfg"g adf]lhd ;+rfng x'g] of]Uo /x]sf] x'g'kb{5 .

!@_ lgjf{rg ;DalGw cGo hfgsf/L tyf sfo{qmd ;DjlGw ;"rgf sDkgLsf] k|wfg sfof{nosf] ;"rgf kf6Ldf 

6fFl;g] 5 .

!#_ rf}+yf]], kfFrf}+ / 5}7f}+ jflif{s ;fwf/0f ;ef ;DalGw yk hfgsf/L cfjZos k/]df sfof{no ;do leq sDkgLsf] 

d'Vo sfof{no k~rsGof ejg, k'Nrf]s, nlntk'/df ;Dks{ /fVg' x'g cg'/f]w ul/G5 . yk hfgsf/Lsf] nflu 

sDkgLsf] j]j ;fO6 www.panchakanyamai.com.np jf6 k|fKt ug{ ;lsg]5 .

;+rfns ;ldltsf] cf1fn]

sDkgL ;lrj
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;fwf/0f ;efdf cfˆgf] k|ltlglw lgo'Qm ug]{ lgj]bg -k|f]S;L kmf/d_
sDkgL P]g, @)^# sf] bkmf &! sf] pkbkmf -#_ ;+u ;DalGwt

k|f]S;L kmf/d  

>L ;~rfns ;ldlt 
k~rsGof dfO{ xfO8«f]kfj/ lnld6]8
k"Nrf]s, nlntk'/

                                       laifo M k|ltlglw lgo'Qm u/]sf] af/] .

dxfzo,

=================================lhNnf ============================ g=kf=÷ uf=kf=j8f g+= ============ a:g] d÷ xfdL ===============
=================================n] To; sDkgLsf] z]o/wgLsf] x}l;otn] ;+jt\ @)&* ;fn kf}if dlxgf @* ut]sf] lbg x'g] 
rf}+yf], kfFrf}+ / 5}7f}+ aflif{s ;fwf/0f ;efdf d÷ xfdL :jo+ pkl:yt eO{ 5nkmn tyf lg0f{odf ;xefuL x'g g;Sg] 
ePsf]n] pQm ;efdf d]/f]÷ xfd|f] tkm{af6 efu lng tyf dtbfg ug{sf nflu ============== lhNnf=================== 
g=kf=÷ uf=kf=j8f g+=================== a:g] To; sDkgLsf z]o/wgL >L ==================================== nfO{ d]/f]÷ xfd|f] 
k|ltlglw dgf]lgt u/L k7fPsf] 5'÷ 5f}+ . 

k|ltlglw lgo'Qm ePsf] JolQm M–
x:tfIf/sf] gd'gfM
z]o/wgL g+= M
z]o/ k|df0fkq g+= M
ldlt M                                                        lgj]bs 
                                                              b:tvt M
                                                              gfd M
                                                              7]ufgf M
                                                              z]o/ k|df0fkq g+= M
                                                              z]o/ ;+Vof M

b«i6Jo M of] lgj]bg ;fwf/0f ;ef x'g' eGbf slDtdf $* 306f cufj} sDkgLsf] /lhi68{ sfof{nodf k]z u/L ;Sg' kg]{5 . 
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k~rsGof dfO{ xfO8«f]kfj/ lnld6]8sf] rf}+yf], kF“rf}+ / 5}7f}+ 
aflif{s ;fwf/0f ;efdf

cWoIfsf] dGtAo

>L cfb/0fLo z]o/wgL dxfg'efjx?,

o; k~rsGof dfO{ xfO{8«f]kfj/ lnld6]8sf] rf}+yf], 

kfFrf}+ / 5}7f}+ aflif{s ;fwf/0f ;efdf cfˆgf] dxTjk"0f{ 

;od lbP/ ef}lts tyf er'{cn dfWodaf6 pkl:yt 

x'g' ePsf ;Dk"0f{ z]o/wgL dxfg'efjx? tyf 

cfdlGqt cltyLx?, lgofds lgsfosf k|ltltlwx?, 

sDkgLsf sd{rf/Lx? nufot ;efdf pkl:yt ;Dk"0f{ 

dxfg'efjx?nfO{ ;+rfns ;ldlt tyf d]/f] AolQmut 

tkm{af6 xflb{s :jfut tyf clejfbg ub{5' . cfly{s 

aif{ @)&%.&^, @)&^.&& / @)&&.&* df sDkgL 

4f/f ;DkGGf ul/Psf sfo{x? tyf Joj:yfksLo 

ultljwLx?sf] ;fy} cfly{s tyf ljlQo ljj/0fx?sf] 

clen]v :j?k oxfFx? ;dIf k|:t't ug{ kfpFbf 

xfdLnfO{ cToGt v'zL nfu]sf] 5 .

;j{k|yd rf}+yf], kfFrf} / 5}7f}+ aflif{s ;fwf/0f ;ef ;+u} 

ug'{ kg]{ sf/0f lgDg cg';f/ /x]sf] Joxf]/f hfgsf/L 

u/fpFb5f}+ M

o; sDkgLsf] cf=j= @)&%.&^ b]lv g]kfn ljlQo 

k|ltj]bg dfkb08 (NFRS) k|0fflndf n]vf /flv 

;f]lx k|0ffln cg';f/ n]vfk/LIf0f ubf{ pQm cf=j=sf] 

n]vfk/LIf0f k|ltj]bg ldlt @)&^ kf}if d;fGtdf dfq 

tof/ ePsf] / ldlt @)&^ r}q dlxgfdf jflif{s 

;fwf/0f ;ef af]nfpg] lg0f{o ePsf]df ljZjAofkL 

dxfdf/Lsf] ?kdf k}mlnPsf] sf]/f]gf efO{/;af6 nfUg] 

sf]le8 !( /f]u /f]syfdsf] nflu g]kfn ;/sf/, 

dlGqkl/ifb\sf] lg0f{on] ldlt @)&^ r}q !@ ut]af6 

b]ze/ ns8fpg ug'{sf] ;fy} s'g} klg e]nf tyf 

;ef ug{ aGb]h u/]sf]n] sDkgLsf] rf}+yf] ;fwf/0f 

;ef ug{ l9nf] ePsf]df ldlt @)&& c;f]hdf k/]sf] 

leif0f jiff{tsf] sf/0f sDkgLsf] hnljB't u[x /x]sf] 

:yfgdf hldgdf wfFhf kmf6L e'–Ifo eO{ 6g]n tyf 

k]g:6s kfO{k j/k/ Iflt ePsf] sf/0fn] KnfG6 g} aGb 

u/L ;Dk"0f{ ;|f]t ;fwg g} dd{t ;Def/df nfu]sf] x'Fbf 

kfFrf}+ aflif{s ;fwf/0f ;ef klg ;dodf ug{ g;s]sf] 

x'Fbf pQm ;fwf/0f ;ef Ps} k6s ug'{ k/]sf] af/] 

z]o/wgL dxfg'efjx?nfO{ hfgsf/L u/fpg rfxG5f+} 

;fy} cfufdL jif{x?df ;dodf g} jflif{s ;fwf/0f 

;ef ug]{ ;d]t k|ltj2tf AoQm ub{5' .

;Dk"0f{ dfgj hftLs} zq' tyf cfw'lgs lj1fgnfO{ 

g} r'gf}ltsf] ?kdf b]vfk/]sf] sf]/f]gf efO/; -sf]le8 

!(_ ;+qmd0f b/df xfn sdL eP tfklg o;sf] ljleGg 

:j?k cem} ;zQm ?kdf b]vfkl//x]sf] / o;sf] vt/f 

ce}m sfod /x]sf]n] ;efdf pkl:yt x'g c;'ljwf x'g] 

z]o/wgL dxfg'efjx?nfO{ xfdLn] ljB'lto -er'{cn_ 

dfWodaf6 ;d]t ;xefuL u/fpg] k|of; u/]sf 5f}+ 

o;af6 s'g} z]o/wgL dxfg'ejnfO{ c;'ljwf ePdf 

Ifdf ofrgf ub}{ ;Dk"0f{ z]o/wgLsf] ;'–:jf:Yosf] 

sfdgf ub{5f}+ .

lghL If]qaf6 hnljB't cfof]hgfsf] lgdf{0f tyf 

;~rfng u/L ljB't phf{ pTkfbg tyf ljt/0f ug]{ 

p2]Zon] :yflkt o; sDkgLn] Onfd lhNNff l:yt dfO{ 

vf]nfsf] kfgL pkof]u u/L ;Gbsk'/ ufpF kflnsfdf 

!@ d]ufjf6 Ifdtfsf] cKk/ dfO{ / ^=! d]ufjf6 



9ANNUAL REPORT  2075/076-2076/077-2077/078

PANCHAKANYA MAI HYDROPOWER LIMITED

Ifdtfsf] dflyNnf] dfO{ ;L hn ljB't cfof]hgfx? 

;kmntfk"j{s lgdf{0f ;DkGg u/L pTkflbt ljB't 

s]lGb|o ljB't k|zf/0f k|0ffnLdf hf]8L g]kfn ljB't 

k|flws/0fnfO{ laqmL ub} cfO{/x]sf] 5 . 

b'O{ j6f cfof]hgfx? dWo] cKk/ dfO{ hn ljB't 

cfof]hgfsf] Aoj;flos pTkfbg @)&# ;fn cfiff9 

( ut] b]lv z'? eO{ ;~rfngdf cfPsf] 5 . o; 

sDkgLnfO{ phf{ dGqfno af6 !@ d]ufjf6 Ifdtfsf] 

nflu ljB't pTkfbgsf] cg'dlt kq k|fKt eP klg 

g]kfn ljB't k|flws/0fsf] ljBdfg Q40 sf] k|fjwfg 

cg';f/ (=(* d]ufjf6 Ifdtfsf] nflu dfq ljB't 

vl/b ljqmL ;Demf}tf ;DkGg ePsf] 5 . To;/L g} 

dflyNnf] dfO{ ;L hn ljB't cfof]hgfsf] @)&$ 

;fn ;fpg ( ut] b]lv Joj;flos pTkfbg z'? eO{ 

xfn ;+rfngdf /x]sf] 5 . o; cfof]hgfsf] nflu 

klg phf{ dGqfnoaf6 ^=! d]ufjf6 Ifdtfsf] ljB't 

pTkfbgsf] cg'dlt kq k|fKt eP klg ljB't v/Lb 

laqmL ;Demf}tf eg] %=! d]ufjf6sf] dfq ePsf] 5 . 

sDkgLn] k|fKt u/]sf] cKk/ dfO{ / dflyNnf] dfO{ ;L 

hn ljB't cfof]hgfsf] ljB't pTkfbgsf] cg'dlt kq 

qmdzM lj=;=@!)@ ;fpg @@ / lj=;=@!)% c;f/ 

@) ut];Dd sfod /x]sf] 5 .

b'O{ j6} cfof]hgfx?af6 pTkflbt ljB't o; sDkgLn] 

lgdf{0f u/]sf] !*=% ls=ld= nfdf] dfa'–uf]bs !#@ s]=eL= 

k|;f/0f nfOgaf6 g]kfn ljB't k|flws/0fsf] uf]bs 

;a:6]zgsf] /fli6«o ljB't k|0ffnLdf hf]l8Psf] 5 . 

ljB't pTkfbg cfkm}df Ps hl6n k|fljlws s'/f 

ePsf]n] lgdf{0fsf ljleGg r/0fdf / lgdf{0f kZrft 

klg ljleGg k|fljlws tyf k|fs[lts sf/0fn] ljleGg 

r'gf}lt tyf ;d:ofx? b]lvg} /xg]5g . o; ;d:of 

tyf r'gf}ltnfO{ xfdLn] ;xsfo{, ;dGjo, ;xof]u / 

;xeflutfsf cfwf/df ;kmntf k"j{s ;DkGg u/]sf 

5f}+ eg] efjL r'gf}ltx?nfO{ klg xfdL ;a} ldn]/ 

;dfwfg ug]{ s'/fdf ljZj:t 5' . sDkgLnfO{ cfO{kg]{ 

r'gf}tLx?sf] ;fdgf ub]{ cuf8L a9\g'sf] csf]{ ljsKk 

xfdL ;Fu 5}g .

z]o/wgL dxfg'efjx?

cKk/ dfO{ hn ljB't cfof]hgf -!@ d]=jf_ ;+rfngdf 

cfPsf] of] 5}7f} jif{ / dflyNnf] dfO{ l; cfof]hgf -^=! 

d]=jf=_ ;+rfngdf cfPsf] kfFrf} jif{ xf] . o; cfly{s 

jif{df cfof]hgf dd{t ;Def/sf] nflu cfof]hgf aGb 

ug'{ k/]sf] sf/0fn] ljB't pTkfbgdf s]xL sdL ePsf] 

5 . xfn dd{t ;Def/ ;DkGg eO{ cfof]hgf ;+rfngdf 

/x]sf] 5 . z]o/wgLx?n] ut ;fwf/0f ;ef sDkgLsf] 

shf{nfO{ k'gM tflnlss/0f ug{sf] nflu lbPsf] ;'emfj 

l;/f]wfo{ u/L ;f] sf] nflu a}+s tyf ljlQo ;+:yfdf 

cfjZos ;Demf}tf u/L k'gM tflnlss/0f eO{;s]sf] 

5 . sDkgLnfO{ s;/L gfkmfdf nuL z]o/wgLx?nfO{ 

nfefz+ ljt/0f ug{ ;lsg]5 eGg] s'/fdf ;b}a d]/f] 

tyf ;+rfns ;ldltsf] Wofg s]lGb|t /x]sf] Aoxf]/f 

hfgsf/L u/fpb} sDkgLn] cfˆgf] vr{df ldtAooLtf 

ckgfO{ vr{ s6f}tL u/]sf] 5 .

g]kfn ;/sf/ phf{ dGqfno / o; sDkgL lar 

nf]8;]l8Ë Go"gLs/0f ug]{ p2]Zon] ck/ dfO{ vf]nf 

hn ljB't cfof]hgfnfO{ k|bfg ul/g] ;'ljwf ;DaGwL 

;Demf}tf ldlt @)^(.)&.@@ df ;DkGg ePsf] / pQm 

;Demf}tf cg';f/ PPA df pNn]v ePsf] v/Lb b/sf] 

;§f k|flws/0fn] Posted Rate sf] cfwf/df ljB't 

vl/b ug]{ eGg] Aoxf]/f pNn]v ePsf] 5 . pQm b//]6 

sDkgLn] xfn ;Dd klg k|fKt ug{ g;s]sf]n] ;f] 

k|flKtsf] nflu sDkgLn] ;DalGwt ljleGg lgsfodf 

lg/Gt/ k|of; ul//x]sf] Aoxf]/f hfgsf/L u/fpg 
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rfxG5f}+ . ;fy} g]kfn ;/sf/n] @)&% ;fn;Dd cfpg] 

ljB't u[xx?nfO{ k|lt d]ufjf6 ?= %%,)),))).– 

cIf/]kL krkGg nfv dfq sf b/n] lbg] elgPsf] 

cg'bfg /sd lngsf] nflu k6s k6s lgj]bg ubf{ 

klg xfn;Dd klg pknAw x'g ;s]sf] 5}g . 

cKk/ dfO{ hn ljB't cfof]hgf -!@ d]=jf_ / dflyNnf] 

dfO{ l; cfof]hgf -^=! d]=jf=_ lgdf{0fsf] nflu 

gljn a}+s lnld6]8sf] cu'jfO{df $ j6f a}+sx?;Fu 

;xljlQos/0f shf{ ;Demf}tf ePsf]df ;Demf}tf 

cg';f/sf] ;fFjf tyf AofFh ls:tf tf]lsPsf] ;dodf 

g} sDkgLn] ltb}{ cfO{/x]sf] 5 .

cfb/0fLo z]o/wgL dxfg'efjx?

o; sDkgLsf] cf=j= @)&%.&^, @)&^.&& / @)&&.&* 

sf] g]kfn ljlQo k|ltj]bg dfkb08 (NFRS) cg';f/ 

tof/ kfl/Psf] jf;nft, gfkmf gf]S;fg lx;fj / gub 

k|jfx ljj/0f ;d]tsf] n]vfkl/Ifsaf6 k]z ul/Psf] 

k|ltj]bg tyf k|rlnt P]gn] lglb{i6 u/] adf]lhd 

tof/ kfl/Psf] ;+rfns ;ldltsf] jflif{s k|ltj]bg 

o; cl3 g} cWoogsf] nflu pknAw u/fO{ ;lsPsf]n] 

5nkmn u/L cg'df]bgsf] nflu k|:t't ug{ rfxG5f}+ .

z]o/wgL tyf z'elrGtsx?nfO{ sDkgLsf] pGgtL, k|ult 

/ ;kmntfsf] nflu cfˆgf] cd'No /fo, ;Nnfx, ;'emfj 

lbg x'g cg'/f]w ub{5f}+, / ;f] cg';f/ sDkgLn] cfˆgf] 

dfu{ lgb]{zsf] ?kd kl/kfngf ul/ cuf8L a9\g]5 .

cGTodf, cfˆgf] sfo{ Ao:ttfsf] afjh'b klg 

o; ;efdf k|ToIf tyf ljB'lto -er'{cn_ 

dfWodaf6 ;efdf pkl:ylt hgfO{ lbg' x'g] ;Dk"0f{ 

z]o/wgL dxfg'efjx?nfO{ wGojfb 1fkg ub{5f}+ . ;fy} 

sDkgLnfO{ dfu{bz{g, ;Nnfx tyf ;xof]u k'¥ofpg' 

x'g] g]kfn ;/sf/sf ljleGg lgsfox?, phf{, hn;|f]t 

tyf l;FrfO{ dGqfno, ljB't ljsf; ljefu, g]kfn 

ljB't k|flws/0f, g]kfn lwtf]kq af]8{, g]kfn :6s 

PS;r]~h lnld6]8, sDkgL /lhi6«f/sf] sfof{no, C0f 

nufgL stf{ a}+sx?, z]o/ /lhi6«f/ ;g/fO{h Soflk6n 

lnld6]8 nufot ;Da4 lgsfox? tyf o; sDkgLsf 

sfo{/t st{Aolgi7 sd{rf/Lx? k|lt xflb{s cfef/ 

AoQm ub{5f}+ . 

wGojfb

k|]d axfb'/ >]i7

cWoIf

k~rsGof dfO{ xfO{8«f]kfj/ lnld6]8
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k~rsGof dfO{ xfO{8«f]kfj/ lnld6]8sf] -rf}+yf], kF“rf}+ / 5}7f}+ _ 
jflif{s ;fwf/0f ;efdf ;~rfns ;ldltsf] tkm{af6 k|:t't

jflif{s k|ltj]bg

-s_ ljut aif{sf] sf/f]jf/sf] l;+xfjnf]sg 

ljB't pTkfbg tyf laqmL ug]{ p2]Zosf ;fy 

;DalGwt lgsfoaf6 cg'dlt k|fKt eO{ cKk/ dfO{ 

hn ljB't cfof]hgf -!@ d]=jf_ / dflyNnf] dfO{ l; 

cfof]hgf -^=! d]=jf=_ hn ljB't cfof]hgf ljleGg 

sl7gfOsf] afjh'b klg ;kmntfk"j{s lgdf{0f sfo{ 

;DkGg u/L O{nfd lhNnf ;Gbsk'/ ufpFkflnsfdf 

;~rfngdf /x]sf] 5 . pQm cfof]hgfx? af6 pTkflbt 

ljB't g]kfn ljB't k|flws/0fsf] !#@ s]=eL= sfa]nL 

sl/8f]/ k|;f/0f nfOg dfkm{t /fli6«o k|;f/0f nfOgdf 

hf]l8Psf] 5 . sDkgLn] cfˆgf hl8t Ifdtf cg';f/ 

g} pRrtd ljB't pTkfbg ug]{ sfo{nfO{ lg/Gt/ k|of; 

hf/L /fv]sf] 5 . 

sDkgLsf] hnljB't u[x /x]sf] O{nfddf ldlt @)&& 

c;f]hdf k/]sf] leif0f jiff{tsf] sf/0f hldgdf wfFhf 

kmf6L e'–Ifo eO{ 6g]n tyf k]g:6s kfO{k j/k/ Iflt 

k'u]sf] sf/0fn] KnfG6 g} aGb ug'{kg]{ cj:yf ;[hgf 

ePsf] lyof] . 

z]o/wgL dxfg'efjx?sf] hfgLsf/Lsf] nflu sDkgLsf] 

cfly{s aif{ @)&%.&^, @)&^.&& / @)&&.&* df 

sDkgLn] u/]sf] cfly{s sf/f]jf/ lgDg cg';f/ /xsf] 5 .

sDkgL P]g, @)^# sf] bkmf !)( sf] pkbkmf -$_ adf]lhdsf] ljj/0fx? M

ljj/0f
cfly{s jif{ -?=_ j[l4÷ sdL -@)&&.)&*_ j[l4÷ sdL -@)&^.)&&_ j[l4÷ sdL -@)&%.)&^_

@)&&.)&* @)&^.)&& @)&%.)&^ @)&$.)&% /sd ?=  k|ltzt  /sd ?=  k|ltzt  /sd ?=  k|ltzt  

ljB't 
las|Laf6 k|fKt 
cfDbfgL 

#$&,%%%,()% #^(,&!*,#^) #@!,*#),)%( #^%,$%&,&(! -@@,!^@,$%%_ -%=((_ $&,***,#)! !$=** -$#,^@&,&#@_ -!!=($_

ljljw 
cfDbfgL @,@)%,)*% !,%)*,*%$ #,&%!,*&) @,)(^,#($ ^(^,@#! $^=!$ -@,@$#,)!^_ -%(=&*_ !,^%%,$&^ &*=(&

hDdf cfDbfgL #$*,!)&,!&^ #&!,@@&,@!$ #@%,%*!,(@( #^&,%%$,!*% -@!,$^^,@@$_ -%=&*_ $%,^$%,@*% -!$=)@_ $!,(&@,@%^ -!!=$@_

36fpg' kg]{M           

sd{rf/L vRf{ @),#*(,^@) @),)^),#$# @%,$!(,))# !*,%$$,$$$ %(^,$&% @=(& -%,#%*,^^)_ -@!=)*_ ^,*&$,%%( #&=)&

k|zf;lgs 
vr{ 

!%,($$,*#$ !&,^$!,^!$ @@,@^),$&# @&,)!#,#)% -!,^(^,&*)_ -(=^@_ -$,^!*,*%(_ -@)=&%_ -$,&%@,*#@_ -!&=%(_

cfof]hgf 
;+rfng vr{ 

(,$(@,%&^ @!,$(&,#!& !#,@)%,^^) @#,%%@,((& -!@,))$,&$#_ -%%=*$_ *,@(!,^%& ^@=&( -!),#$&,##&_ -$#=(#_

ljQLo vr{ !&#,^#%,^$* @!(,#)!,*@* @@#,&^&,&^( @#@,@)&,)!# -@!,$^^,@@#_ -(=&(_ -$,$^%,($!_ -@=))_ -*,$#(,@$$_ -#=^#_

x|f;s§L !!^,^%#,^)$ !!^,^%@,$(* !!^,^@),$&# !!^,&!%,*$! !,!)^ )=))! #@,)@% )=)# -(%,#^*_ -)=)*_
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ljj/0f
cfly{s jif{ -?=_ j[l4÷ sdL -@)&&.)&*_ j[l4÷ sdL -@)&^.)&&_ j[l4÷ sdL -@)&%.)&^_

@)&&.)&* @)&^.)&& @)&%.)&^ @)&$.)&% /sd ?=  k|ltzt  /sd ?=  k|ltzt  /sd ?=  k|ltzt  

ljz]if vr{  –  – -#,@&(,&$!_ @%#,)%&  –  – #,@&(,&$! -!))=))_ -#,%#@,&(*_ -!#(^_

hDdf vr{ ##^,!#$,@*# #(%,!%#,^)) #(&,((#,^#& $!*,@*^,^%* -%*,&%@,!@!_ -!$=*&_ -@,*$),)#&_ -)=&!_ -@),@(#,)@!_ -$=*%_

;+rfng 
d'gfkmf ÷ 
-gf]S;fg_ 

!#,^@^,&)* -@#,(@^,#*^_ -&@,$!!,&)*_ -%),&#@,$&$_ #&,$*#,)($ -!%&=#@_ $*,$*%,#@@ -^^=(^_ -@!,^&(,@#$_ $@=&#

sd{rf/L 
af]g; Joj:yf

@^&,!(*  – – – @^&,!(*  – – )=)) – )=))

s/ cl3sf] 
v'b d'gfkmf 
÷-gf]S;fg_

!#,#%(,%!) -@#,(@^,#*^_ -&@,$!!,&)*_ -%),&#@,$&$_ #&,@*%,*(( -!%%=*_ $*,$*%,#@@ -^^=(^_ -@!,^&(,@#$_ $@=&#

cfos/ 
Joj:yf 

%%!,@&! %!%,()! ($!,&($ %@$,)(* #%,#&) ^=*^ -$@%,*(#_ -$%=@@_ $!&,^(^ &(=&)

ljnlDat s/ !@,^!^,^@( #),%((,*%! -!*,^#&,*$@_ $*,%%%,#@^ -!&,(*#,@@@_ -%*=&&_ $(,@#&,^(# -@^$=!*_ -^&,!(#,!^*_ -!#*=#_

s/ kl5sf] 
v'b gfkmf÷ 
-gf]S;fg_

!(!,^!) -%%,)$@,!#*_ -%$,&!%,^^)_ -((,*!!,*(*_ %%,@##,&%) -!))=#_ -#@^,$&*_ -)=^)_ $%,)(^,@#* -$%=!*_

z]o/ ;+Vof !!,))),))) !!,))),))) !!,))),))) (,(%%,)))         –     –      – )=)) !,)$%,))) !)=%)

k|lt z]o/ 
cfDbfgL 

)=)@ -%=))_ -$=(&_ -!)=)#_ %=)@ -!))=$_ -)=)#_ )=^) % -%)=#(_

-v_ /fli6«o tyf cGt//fli6«o 
kl/l:yltaf6 sDkgLsf] sf/f]af/nfO{ 
k/]sf] c;/

xfn ljZjAoflk ?kdf km}lnPsf] sf]/f]gf efO{/; 

-sf]le8 !(_ sf] dxfdf/Ln] sDkgLsf] ljB't 

pTkfbgdf vf;} k|lts'n c;/ gk/]tf klg g]kfn 

;/sf/n] ;do ;dodf hf/L u/]sf] ns8fpg tyf 

lgif]wf1fsf] sf/0fn] sDkgLsf] cfof]hgf dd{t ;Def/ 

ug{ tyf :k]o/ kf6{; ahf/af6 vl/b ul/ nfgsf] 

nflu c;xhtf ;[hgf ePsf] / :k]o/ kf6{;sf] nfut 

a9\g uPsf] 5 . ;fy} ljut aif{df ck]lIft aiff{ gx'bf / 

ljZj tfkdfg a[l4sf] sf/0f hn k|jfx 36]sf] sf/0fn] 

;'Vvf df};ddf k|If]k0f ul/P adf]lhdsf] Ifdtfdf 

;~rfng x'g g;sL ljB't pTkfbgdf sdL cfPsf] 

5 . ;fy} g]kfn ljB't k|flws/0fsf] sfa]nL k|;f/0f 

nfOgdf cfPsf ;d:ofx?n] klg ljB't k|;f/0f 

lg/Gt/ x'g g;s]sf]n] klg sDkgLsf] sf/f]jf/nfO{ 

s]xL c;/ kg{ uPsf] 5 . 

-u_ k|ltj]bg tof/ ePsf] ldlt ;Dd rfn' 
aif{sf] pkNfAwL / eljiodf ug'{ kg]{ s'/fsf] 
;DaGwdf ;~rfns ;ldltsf] wf/0ff

o; sDkgL af6 lgdf{0f ;DkGg u/L ;~rfngdf /x]sf] 

cKk/ dfO{ hn ljB't cfof]hgf / dflyNnf] dfO{ ;L 

hn ljB't cfof]hgf af6 cf=j= @)&*.&( sf] d+l;/ 

d;fGt ;Dd ljB't pTkfbg ul/Psf] o'lg6 dWo] 

hDdf !,@^,**,**) lsnf]jf6 cfj/ o'lg6 g]kfn 

ljB't k|flws/0f nfO{ las|L ug{ ;kmn eO{ hDdf ?= 

!&,#$,)*,^)&.– cfDbfgL u/]sf] 5 . 

o; jif{ sflt{s dlxgfdf ePsf] cToflws jiff{tsf] 

sf/0fn] klx/f] uPsf] sf/0fn] sDkgLsf] !#@ s]=eL= 

sf] 6«fG;ld;g nfO{gsf] 6fj/ g+= @^ k"0f{ ?kdf IftL 
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eO{ b'a} cfof]hgfsf] pTkfbg @)&* sflt{s !! ut] 

af6 aGb ePsf]df g]kfn ljB't k|flws/0faf6 gLlh 

If]qsf] nflu klxnf] k6s ERS Tower ef8fdf lnO{ 

cKk/ dfO{ hn ljB't cfof]hgf -!@ d]=jf=_ ldlt 

@)&* d+l;/ @^ ut]af6 / dflyNnf] dfO{ ;L hn 

ljB't cfof]hgf -^=! d]=jf=_ ldlt @)&* k'if ! ut] 

af6 ;'rf? ePsf] 5 ;fy} :yfoL Tower h8fgsf] 

sfd klg lta| ultdf eO/x]sf] 5 .

sDkgLsf nufgLstf{ z]o/wgLx?nfO{ lbuf] k|ltkmnsf] 

;'lglZrttfsf] nflu lgDg sfo{x? cuf8L a9fpg] 

gLlt lnPsf 5f}+ M

g]kfn ;/sf/, phf{ dGqfnoaf6 o; sDkgLn] cKk/ 

dfO{ hn ljB't cfof]hgfsf] nflu !@ d]ufjf6 / 

dflyNnf] dfO{ ;L hn ljB't cfof]hgfsf] nflu ^=! 

d]ufjf6 Ifdtfsf] ljB't pTkfbgsf] cg'dltkq k|fKt 

u/]sf] / ;f] Ifdtf cg';f/ g} sDkgLn] cfof]hgfx? 

lgdf{0f ;DkGGf u/L ljB't pTkfbg u/L/x]sf] 5 . 

sDkgLn] lb3{sflng k|ltkmnsf nfuL yk nufgL ug{ 

pko'Qm cfof]hgfsf] vf]hL ul//x]sf] 5 . k|fljlws 

cWoogaf6 pko'Qm 7x/ eO{ ;'emfj ul/Psf 

cfof]hgfdf yk nufgL u/L cfof]hgf lgdf{0f ug]{ 

sDkgLsf] eflj of]hgf /x]sf] 5 . 

-3_ sDkgLsf] cf}Bf]lus tyf Joj;flos 
;DaGw 

o; k~rsGof dfO{ xfO8«f]kfj/ lnld6]8n] cfˆgf] 

Joj;flos tyf cf}Bf]lus sf/f]jf/nfO{ kf/bzL{ 

/ kl/:s[t agfpFb} n}hfg] gLlt cg'?k ;+3 ;+:yf, 

;/sf/L lgsfo, z]o/wgL dxfg'efjx?, cfof]hgf 

lgdf{0f :ynsf :yflgo AolQmx? ;+u ;'dw'/ ;DaGw 

sfod /fVb} cfPsf] 5 . sDkgLsf] Joj;flos If]q ;+u 

;DalGwt ;/f]sf/jfnf ;+:yfx?dWo] ljB't ljsf; 

ljefu, phf{ hn;|f]t tyf l;+rfO{ dGqfno, g]kfn 

ljB't k|flws/0f, sDkgL /lhi6«f/sf] sfof{no, g]kfn 

lwtf]kq af]8{, g]kfn :6s PS;r]Gh, l;l8P; P08 

lsNol/Ë lnld6]8 tyf cfof]hgf lgdf{0fdf ljQLo 

;xof]u k|bfg ug]{ a}sx?, ladf sDkgL, ;Dk"0f{ 

z]o/wgL dxfg'efjx? tyf ;/f]sf/jfnf ;+u d}qLk"0f{ 

/ c;n Joj;flos ;DaGw sfod ub} n}hfg sDkgL 

sl6a4 /x]sf] 5 . 

-ª_ ;~rfns ;ldltdf ePsf] x]/km]/ / 
;f] sf] sf/0f 

o; sDkgLsf] lgodfjnL cg';f/ sDkgLsf ;+:yfks 

z]o/wgLx?sf] ;d"x æsÆ af6 $ hgf, ;j{;fwf/0f 

z]o/wgLx?sf] ;d"x ævÆ af6 ! hgf / :jtGq 

;~rfns ! hgf u/L hDdf ^ hgf ;~rfns 

$ aif{sf] nflu lgo'Qm eO{ ;~rfns ;ldltdf 

k|ltlglwTj ug]{ Joj:yf /x]sf] 5 . ;+:yfks z]o/ 

wgLx?sf] ;d"x æsÆ af6 lgo'Qm $ hgf z]o/wgLx? 

dWo] ;+rfns÷sfo{sf/L lgb]{zs >L ;Gtf]if s'df/ 

k|wfgn] cfˆgf] sfo{ Jo:ttfsf] sf/0fn] lbg' ePsf] 

/flhgfdf ldlt @)&^.)*.@% df sDkgLsf] ;+rfns 

;ldltjf6 :jLs[t ePsf]n] lghsf] :yfg xfn l/Qm 

/x]sf] / sDkgLdf xfn tk;Ln adf]lhdsf] ;~rfns 

;ldlt /xsf] 5 M

tk;Ln

l;=g ;~rfns kb ;d"x

! >L k|]d axfb'/ >]i7 cWoIf s

@ >L w|'j s'df/ >]i7 ;+rfns s

# >L plbk >]i7 ;+rfns s

$ >L l6sf/fd lg/f}nf ;+rfns v
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;+:yfks z]o/wgLx?sf] ;d"x … s Ú af6 k|ltlglwTj 

ug]{ $ hgf ;+rfnssf] sfo{sfn ;dfKt ePsf]n] o; 

;fwf/0f ;efaf6  lgjf{rg tyf lgo'lQm x'g]5 . 

-Rf_ sf/f]jf/nfO{ c;/ kfg]{ d'Vo s'/fx? M 

g]kfndf /fHo ;+/rgfsf ljleGg txut ;/sf/af6 

hf/L x'g] gofF P]g, sfg'g, lgodx? tyf ljBdfg 

P]g, sfg'gdf x'g ;Sg] ;+zf]wg tyf kl/jQ{gx?n] 

hnljB't cfof]hgfx?sf] lgdf{0f tyf ;~rfngdf 

cgs'n tyf k|lts'n c;/ kg{ ;Sg] 5 .  

 • hn;|f]tsf] d'xfgdf ck|Toflzt kl/jt{g, v8]/L, 

cgfj[li6 tyf hnjfo' kl/jQ{g cflbsf sf/0fn] 

kfgLsf] >f]tdf sdL cfPdf ljB't pTkfbgdf 

sdL cfpg ;Sg]5 . 

 • af9L klx/f], cToflws jiff{t, e'sDk, nufotsf 

k|fs[lts k|sf]k tyf sfa' aflx/sf kl/l:yltx? 

;[hgf eO{ cfof]hgf :yn, ef}lts ;+/rgf tyf 

pks/0fx?df Iflt ePdf dd{t ;Def/df vr{ a[l4 

x'g ;Sg] / Joj;flos cfDbfgLdf sdL x'g ;Sg]5 . 

 • ljB't s]Gb|x?df hl8t d]l;g tyf pks/0fx? 

;fy} k|;f/0f nfOgdf x'g ;Sg] k|fljlws v/faLsf 

sf/0fx?n] ljB't pTkfbgdf sdL x'g ;Sg]5 . 

 • /flhg}lts cl:y/tf, aGb x8tfn, la/f]w, ljleGg 

/f]usf] dxfdf/L lgoGq0fsf] nflu nfu' x'g] aGbfaGbL 

tyf lgif]wf1fsf] ;fy} d'b|fl:kmlt, a}+ssf] Aofhb/df 

a[l4, lalgdo b/df kl/jt{g cflb cfly{s÷ljlQo 

sf/0fx?n] klg cfof]hgfsf] pTkfbg tyf dd{t 

;Def/df k|lts'n c;/ ug{ ;Sg]5 . 

dfly pNn]lvt ;Defljt hf]lvdx?nfO{ Go"lgs/0f 

ug{ d]lzg tyf pks/0fx?sf] x|f; vr{sf] Joj:yf 

;fy} hnljB't s]Gb«x?sf] ;Dk"0f{ ;+/rgf, d]l;g 

tyf pks/0fx?sf] ;+efljt hf]lvdnfO{ Go"lgs/0f 

ug{ ladf ul/Psf] 5 . ;fy} lg/Gt/ ljB't cfk"lt{ 

ug{sf] nflu lgoldt tyf cfsl:ds ?kdf d]l;g/L 

pks/0fx?, l;len ;+/rgf tyf k|;f/0f nfOg 

cflbsf] lg/LIf0f / dd{t ;Def/ ul/g] Joj:yf 

ldnfOPsf] 5 . ;fy} sDkgLsf hn ljB't s]Gb«x?sf] 

lgoldt dd{t ;Def/sf] nflu cfjZos kg]{ hu]8f 

kf6{k"hf{ (Spare Parts) sf] plrt Joj:yf ul/Psf] 

5 . sfa' aflx/sf] kl/l:ylt ;[hgf eO{ cfof]hgf 

dd{t ;Def/sf] nflu aGb ug'{ k/]df ;f] cjlwdf x'g] 

pTkfbgsf] ;d]t ladf (Loss of Profit) ul/Psf] 5 .

-5_ n]vf k/LIf0f k|ltj]bgdf s'g} s}lkmot 
pNn]v ePsf] eP ;f] pk/ ;~rfns 
;ldltsf] k|ltlqmof 

sDkgLn] cf=j= @)&%.&^ b]lvg} g]kfn ljlQo  k|ltj]bg 

dfkb08 (Nepal Financial Reporting Standard- NFRS) 

nfu' u/]sf] 5 . n]vf k/LIf0f k|ltj]bgdf pNn]v 

ul/Psf lgoldt sf/f]jf/df b]lvPsf ;fdfGo s}lkmot, 

k|ltlqmof / ;'emfjx? dfly sDkgLsf ;~rfns 

;ldltsf] Wofgfsif{0f x'g'sf] ;fy} ;f] sf] ;'wf/sf] 

nflu cfjZos sbd rflnPsf] 5 .

-Hf_ nfef+z aF“8kmf“8 ug{ l;kmf/L; 
ul/Psf] /sd

sDkgLsf] nfef+z afF8kmfF8 ug{ l;kmfl/; ul/Psf] 5}g .

-Efm_ z]o/ hkmt ePsf] eP hkmt ePsf] 
z]o/ ;+Vof, To:tf] z]o/sf] c+lst d"No, 
To:tf] z]o/ hkmt x'g'eGbf cufj} ;f] 
afkt sDkgLn] k|fKt u/]sf] hDdf /sd 
/ To:tf] z]o/ hkmt ePkl5 ;f] z]o/ 
las|L u/L sDkgLn] k|fKt u/]sf] /sd 
tyf hkmt ePsf] z]o/ afkt /sd lkmtf{ 
u/]sf] eP ;f] sf] ljj/0f 

z]o/ hkmt ;DaGwL sfo{ ePsf] 5}g . 
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-`_ ljut cfly{s aif{df sDkgL / o:fsf] 
;xfos sDkgLsf] sf/f]af/sf] k|ult / 
;f] cfly{s aif{sf] cGtdf /x]sf] l:yltsf] 
k'g/fjnf]sg

o; sDkgLsf] c? s'g} ;xfos sDkgL 5}g . o; 

sDkgLsf] sf/f]af/sf] k|ult / l:ylt dfly pNn]v 

ul/Psf]   5 . 

-6_ sDkgL tyf To:fsf] ;xfos 
sDkgLn] cfly{s aif{df ;DkGg 
u/]sf] k|d'v sf/f]af/x? / ;f] cjwLdf 
sDkgLsf] sf/f]af/df cfPsf] s'g} 
dxTjk"0f{ kl/aQ{g 

o; sDkgLsf] c? s'g} ;xfos sDkgL 5}g . sDkgLn] 

cfly{s aif{df ;DkGg u/]sf] k|d'v sf/f]af/x? / ;f] 

cjwLdf sDkgLsf] sf/f]af/df cfPsf] dxTjk"0f{ 

kl/at{g k|ltj]bgdf ;+nUg jf;nft, gfkmf gf]S;fg 

lx;fa, gub k|jfx ljj/0f / n]vf ;DaGwL l6Kk0fLn] 

:ki6 kfb{5 . 

-7_ ljut cfly{s aif{df sDkgLsf] 
cfwf/e't z]o/wgLx?n] sDkgLnfO{ 
pknAw u/fPsf] hfgsf/L 

ljut cfly{s aif{df sDkgLsf] cfwf/e"t z]o/wgLx?n] 

sDkgLnfO{ s'g} hfgsf/L pknAw u/fPsf] 5}g . 

-8_ ljut cfly{s aif{df sDkgLsf] 
;~rfns tyf kbflwsf/Lx?n] lnPsf] 
z]o/sf] :jfldTjsf] ljj/0f / sDkgLsf] 
z]o/ sf/f]af/df lghx? ;+nUg /x]sf] 
eP ;f] ;DaGwdf lghx?af6 sDkgLn] 
k|fKt u/]sf] hfgsf/L  

cfly{s aif{ @)&&.&* sf] cGTo ;Dd o; sDkgLsf 

;~rfns tyf kbflwsf/Lx?sf] z]o/sf] :jfldTj 

lgDg cg';f/ /x]sf] / lghx? sDkgLsf] z]o/sf] 

sf/f]af/df ;+nUg /x]sf] kfOPsf] 5}g . 

s|=; gfd kb z]o/ ;+Vof

! >L k|]d axfb'/ >]i7 cWoIf @,&@%,)))

@ >L w'|j s'df/ >]i7 ;+rfns ^@%,)))

# >L pbLk >]i7 ;+rfns !%,)))

$= >L l6sf/fd lg/f}nf ;+rfns !,)&)

-9_ ljut cfly{s aif{df sDkgL ;+u 
;DalGwt ;Demf}tfx?df s'g} ;~rfns 
tyf lghsf] gft]bf/sf] JolQmut :jfy{sf] 
af/]df pknAw u/fOPsf] hfgsf/L Joxf]/f 

To; k|sf/sf] hfgsf/L pknAw ePsf] 5}g .

-0f_ sDkgLn] cf˚Gff] z]o/ cfkm}n] 
vl/b u/]sf] eP To;/L cf˚Gff] z]o/ 
vl/b ug'{sf] sf/0f, To:tf] z]o/sf] 
;+Vof / cl°t d"No tyf To;/L vl/b 
u/] afkt sDkgLn] e'QmfgL u/]sf] /sd 

sDkgLn] cfˆgf] z]o/ cfkm}n] vl/b u/]sf] 5}g . 

-t_ cfGtl/s lgoGq0f k|0ffnL eP jf 
gePsf] / ePsf] eP ;f] sf] lj:t[t ljj/0f 

sDkgLsf] cfGtl/s lgoGq0f k|0ffnLnfO{ ;'Jojl:yt 

ug{sf] nfuL cfjZos ljlgodfjnL agfO{ nfu' 

ul/Psf] 5 . 

cfGtl/s n]vf k|0ffnL ;an /fVg ;~rfns ;ldltsf] 

;b:osf] cWoIftfdf n]vf k/LIf0f ;ldlt u7g  

ul/Psf] 5 . 
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sDkgLsf] lalQo tyf n]vf ;DaGwL k|s[ofx? / 

;DktLsf] hf]lvd Joj:yfkg / lgoGq0fsf] nflu 

cf=j= @)&%.&^, cf=j=@)&^.&& df :jtGq n]vf 

k/LIfs N.A.R.S. Associates sf rf6{8{ PsfpG6]G6 

gj/fh nfld5fg] af6 n]vf k/LIf0f u/fOPsf] 5 

eg] cf=j=@)&&.&* df :jtGq n]vf k/LIfs 

D. Kumar & Associates sf rf6{8{ PsfpG6]G6 lbk]Gb| 

s'df/ af6 n]vf k/LIf0f u/fOPsf] 5 pQm n]vf 

k/LIf0f k|ltjb]g sDkgLsf] ;~rfns ;ldlt af6 

:jLs[t u/L cfufdL ;fwf/0f ;ef ;dIf cg'df]bgsf] 

nflu l;kmf/L; ul/Psf] 5 . 

-y_ ljut cfly{s aif{sf] s'n Joj:yfkg 
vr{sf] ljj/0f 

sDkgLsf] cfly{s aif{ @)&%.&^ df s'n Joj:yfkg vr{ 

dWo] k|zf;lgs vr{ cGt{ut /sd ?= @@,@^),$&#.– 

/ sd{rf/L vr{ cGtu{t ?= @%,$!(,))#.– u/L 

hDdf ?= $&,^&(,$&^.–, cf=j= @)&^.&& df  

s'n Joj:yfkg vr{ dWo] k|zf;lgs vr{ cGt{ut 

/sd ?= !&,^$!,^!$.– / sd{rf/L vr{ cGtu{t 

?= @),)^),#$#.– u/L hDdf ?= #&,&)!,(%&.–  / 

cf=j= @)&&.&* df  s'n Joj:yfkg vr{ dWo] 

k|zf;lgs vr{ cGt{ut /sd ?= !%,($$,*#$.– / 

sd{rf/L vr{ cGtu{t ?= @),^%^,*!*.– u/L hDdf 

?= #^,^)!,^%#.– ePsf] 5 . vr{sf] ljj/0f gfkmf 

gf]S;fg lx;fadf pNn]v ul/Psf] 5 .

-b_ n]vf k/LIf0f ;ldltsf ;b:ox?sf] 
gfdfjnL, lghx?n] k|fKt u/]sf] 
kfl/>lds,eQf tyf ;'ljwf, ;f] ;ldltn] 
u/]sf] sfd sf/jfxLsf] ljj/0f / ;f] 
;ldltn] s'g} ;'Efmfj lbPsf] eP ;f] sf] 
ljj/0f

n]vf ;ldltsf ;b:ox?sf] gfdfjnL M 

cWoIf – >L w|'j s'df/ >]i7  

;b:o –  >L ef]nfgfy pkfWofo

;b:o – >L ç sf/ >]i7 

n]vf k/LIf0f ;ldltsf] l;kmf/Lz 

sDkgLsf] cfly{s aif{ @)&*.&( sf] cfly{s sf/f]jf/sf] 

n]vf k/LIf0f ug{ n]vf k/LIfssf] lgo'lQmsf] nflu 

sDkgLdf ljleGg n]vf k/LIf0f ;+:yfx?af6 k|:tfljt 

b/ /]6 ;lxt k|fKt x'g cfPsf sf]6]zgx?sf cfwf/df 

pko'Qm / sd d'No k|:tfljt ug]{ n]vfk/LIfs ;+:yf 

D. Kumar & Associates, Chartered Accountants nfO{ 

n]vfk/LIf0f afktsf] kfl/>lds d"No clea[l4 s/ 

afx]s ?= !,#),))) -cIf/]kL Ps nfv tL; xhf/ 

?kofF dfq_ pknAw u/fpg] u/L cf=j= @)&*.&( 

sf] n]vfk/LIfs lgo'lQmsf] nflu ;fwf/0f ;ef ;dIf 

l;kmf/Lz u/]sf] 5 . 

n]vf k/LIf0f ;ldltsf ;b:ox?nfO{ xfn a}7s eQf / 

cGo s'g} kfl/>lds tyf ;'ljwf pknAw u/fOPsf] 5}g . 

-w_ ;~rfns, k|aGw ;~rfns, sfo{sf/L 
k|d'v, sDkgLsf cfwf/e"t z]o/wgL jf 
lghsf] glhssf gft]bf/ jf lgh ;+nUg 
/x]sf] kmd{, sDkgL jf ;+ul7t ;+:yfn] 
sDkgLnfO{ s'g} /sd a'emfpg af“sL eP 
;f] s'/f 

o; sDkgLsf z]o/wgLx?n] cfˆgf] gfddf sfod 

/x]sf] z]o/ afktsf] ;Dk"0f{ /sd r'Qmf e'Qmfg u/L 

;s]sf] / cGo s'g} klg kbflwsf/L tyf ;+:yfn] 

sDkgLnfO{ s'g} /sd a'emfpg afFsL 5}g . 
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-g_ ;~rfns k|aGw ;~rfns, 
sfo{sf/L k|d'v tyf kbflwsf/Lx? nfO{ 
e'QmfgL ul/Psf], kfl/>lds, eQf tyf 
kbflwsf/Lx? nfO{ e'QmfgL ul/Psf], 
kfl/>lds, eQf tyf ;'lawfsf] /sd 

k|yd ;fwf/0f ;efsf] lg0f{o adf]lhd ;~rfns 

;ldltsf] a}7s eQf jfkt k|lt j}7s cWoIfnfO{ 

?=#))).– / cGo ;b:ox?nfO{ ?=@%)).– sf b/n] 

pknAw u/fOPsf] 5 . sfo{sf/L lgb]{zsnfO{ ldlt 

@)&^.)*.@% ;Dd dfl;s kfl/>lds jfkt ?= 

@,%),))).– pknAw u/fOPsf] 5 .  

-k_ z]o/ wgLn] a'emL lng af“sL /x]sf] 
nfef+zsf] /sd 

o; sDkgLn] xfn ;Dd s'g} nfef+z ljt/0f u/]sf] 

5}g . 

-km_ bkmf !$! adf]lhd ;DkQL vl/b 
u/]sf] s'/f

ut cf=j= x?df vl/b ul/Psf vr{ eP/ ghfg] 

k"+lhut ;fdfgsf] ljj/0f jflif{s cfly{s ljj/0fdf 

pNn]v ul/Psf] 5 . 

-a_ bkmf !&% adf]lhd ;Da4 sDkgL aLr 
ePsf] sf/f]af/sf] ljj/0f 

sDkgL P]gsf] bkmf !&% adf]lhd cf=j=@)&%.&^, 

cf=j= @)&^.&& / cf=j= @)&&.&* df  ePsf] 

sf/f]af/ n]vfk/LIf0f k|ltjbgdf pNNf]v ul/Psf] 5 . 

-e_ P]g tyf k|rlnt sfg'g adf]lhd 
;~rfns ;ldltsf] k|ltj]bgdf v'nfpg' 
kg]{ s'/f 

P]g tyf k|rlnt sfg'g adf]lhd ;~rfns ;ldltn] 

aflif{s k|ltj]bgdf v'nfpg' kg]{ laifosf] ;DaGwdf 

kf/bzL{ eO{ ;b}j ;r]t /xg]5 .

-d_ cGo cfjZos s'/fx? 

!_ sDkgLn] cfof]hgf lgdf{0fsf] nflu glan a}s 

lnld6]8sf] cu'jfO{df % j6f a}sx?;+u ePsf] 

;xljQLos/0f shf{ ;Demf}tf cGtu{t :jLs[t 

shf{ tyf a}lsË ;'ljwf afktsf] hDdf /

sd ?= @,!(,@(,%#,))).– dWo] cfly{s aif{ 

@)&&.&* sf] c;f/ d;fGt ;Dd hDdf ;fFjf 

?= %^,#^,!*,^&*.– -cIf/]kL 5kGg s/f]8 5lQ; 

nfv c7f/ xhf/ 5 ;o c7xQ/ ?kofF_ / Aofh 

/sd ?=(#,&*,$#,!#$.– -cIf/]kL lqofgAa] s/f]8 

c7xQ/ nfv lqrfln; xhf/ Ps ;o rf}+lt; 

?kofF_ e'QmfgL ul/ ;lsPsf] / ;fFjf /sd hDdf 

?= !,^@,(#,#$,#@@.– -cIf/]kL Ps c/a a};¶L 

s/f]8 lqofgAa nfv rf}+lt; xhf/ ltg ;o afO; 

dfq_ e'QmfgL ug{ afFsL /xsf] 5 . 

@_ o; sDkgLsf] cKk/ dfO{ hn ljB't cfof]hgfsf] 

nflu ldlt )% clk|n @)@! b]lv )% clk|n 

@)@@ ;Dd Ps aif{ cjwLsf] nflu s'n ljdf+s 

/sd ?= %@,##,@)$.– sf] >L PgPnhL OG;'/]G; 

sDkgL lnld6]8 / dflyNnf] dfO{ ;L hn ljB't 

cfof]hgfsf] nflu ldlt !! cu:t @)@! b]lv !) 

cu:6 @)@@ ;Dd Ps aif{sf] nflu s'n ljdf+s 

/sd ?= @%,((,))).– sf] >L PgPnhL OG;'/]G; 

sDkgL lnld6]8 ;+u ladf ul/Psf] 5 . 

#_ n]vfk/LIf0f k|ltj]bgdf pNn]v eP cg';f/ cf=j= 

@)&%.&^, cf=j= @)&^.&& / @)&&.&* df sDk-

gLsf] ljw't pTkfbg tyf laqmL cfDbfgL t'ngfTds 

?kdf ;Gtf]ifhgs g} b]lvPsf] cf=j= @)&&.)&* 

df sDkgL ?= !,(!,^!).– gfkmfdf uPsf] 5 . 
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$_ dfggLo cy{ dGqL4f/f cf=j= @)&!.&@ sf] ah]6 

jQmJodf ljB't pTkfbsx?n] ljB't pTkfbg 

u/L /fli6«o k|;f/0f nfOgdf hf]8] kl5 k|lt 

d]ufjf6 ?=%) nfvsf b/n] Psd'i6 cg'bfg 

lbg] / cf=j=@)&$.&% ;Dd ljB't pTkfbg u/L 

/fli6«o k|;f/0f nfOgdf hf]8g] pTkfbsx?nfO{ 

o:tf] cg'bfgdf !) k|ltzt yk ul/g] Joj:yf 

cg';f/ g]kfn ;/sf/ phf{ dGqfno af6 ldlt 

@)&@.#.!) df hf/L ePsf] ælgdf{0f ;DkGg 

hn ljB't cfof]hgfx?nfO{ k|bfg ul/g] cg'bfg 

;DaGwL sfo{ljwL @)&@Æ cg';f/ k|fKt x'g' kg]{ 

pQm cg'bfg /sd xfn ;Dd k|fKt gePsf]n] o; 

sDkgL tyf :jtGq phf{ pTkfbs ;+:yf, g]kfn 

(IPPAN) n] ;f] cg'bfg ;/sf/ af6 pknAw 

u/fpg tfs]tf / kxn ul//x]sf] 5 .

%_ o; sDkgLdf cf=j= @)&&.&* df clws[t :t/

df k|fljlws tkm{ * hgf tyf k|zf;g tkm{ # 

hgf / ;xfos :t/df k|fljlws tkm{ @* hgf 

tyf k|zf;g tkm{ !# hgf u/L s'n %@ hgf 

sd{rf/Lx? sfo{/t /x]sf 5g\ . 

wGojfb 1fkg 

o; ;efdf efu lnP/ sDkgLsf] ;+:yfut lxt tyf 

k|ultsf] nflu cd'No ;'emfjx?, ;[hgfTds ;Nnfx 

tyf c6'6 ;fy lbg' x'g] xfd|f ;Dk"0f{ z]o/wgL 

dxfg'efjx? tyf z'e–lrGtsx?nfO{ xflb{s wGojfb 

1fkg ub{5f}+ . oxfFx?af6 k|fKt xf};nf, ;xof]u, ljZjf; 

/ ;befjn] xfdLnfO{ cfufdL lbgx?df b[9tfsf ;fy 

cuf8L a9\g k|]/0ff ldNg]5 . sDkgLnfO{ dfu{bz{g, 

k/fdz{ tyf ;xof]u k'¥ofpg' x'g] g]kfn ;/sf/sf 

ljleGg lgsfox? phf{ hn;|f]t tyf l;+rfO{ dGqfno, 

ljB't ljsf; ljefu, g]kfn ljB't k|flws/0f, g]kfn 

lwtf]kq af]8{,g]kfn :6s PS;r]Gh lnld6]8, sDkgL 

/lhi6«f/sf] sfof{no, qm0f nufgL stf{ a}+sx?, z]o/ 

/lhi6«f/ ;g/fOh Soflk6n nufot ;Da4  lgsfox? 

tyf o; sDkgLdf sfo{/t ;Dk"0f{ nugzLn 

sd{rf/Lx? k|lt xflb{s cfef/ JoQm ub} ;~rfns 
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OPINION

We have audited the accompanying financial statements 

of Panchakanya Mai Hydropower Limited, which comprise 

statement of financial position as at Ashadh 31, 2076 

(July 16, 2019) statement  of profit or loss, statement of 

comprehensive income, statement of changes in equity 

and statement of cash flow for the year then ended and a 

summary of significant accounting policies and notes to 

the financial statements.

In our opinion, the accompanying financial statements 

give a true and fair view of the financial position of the 

company as at Ashadh 31, 2076, its financial performance 

and its cash flows for the year then ended in accordance 

with Nepal Financial Reporting Standards (NFRS).

BASIS FOR OPINION

We conducted our audit in accordance with Nepal 

Standards on Auditing (NSAs). our responsibilities 

under those standards are further described in the 

Auditor's Responsibilities for the audit of the Financial 

Statements section of our report. we are independent 

in accordance with the ICAN's Handbook of code of 

Ethics for Professional Accountants and we have fulfilled 

our other ethical responsibilities in accordance with 

ICAN's Handbook of the code of Ethics for Professional 

Accountants. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis 

for our opinion.

RESPONSIBILITIES OF THE MANAGEMENT AND THOSE 

CHARGED WITH GOVERNANCE FOR THE FINANCIAL 

STATEMENTS.

Management is responsible for the preparation and fair 

presentation for the financial statements in accordance 

with Nepal Financial Reporting Standards (NFRS) and 

for such internal control as management determines 

is necessary to enable the preparation of financial 

statements that are free from material misstatement, 

whether due to fraud or error.

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF Panchakanya Mai Hydropower Limited.

In preparing the financial statements management 

is responsible for assessing the company's ability to 

continue as a going concern, disclosing as applicable 

matters related to going and using the going concern 

basis of accounting unless management either intends 

to liquidate the company or to cease operations or has 

no realistic alternative but to do so, those charged with 

governance are responsible for overseeing the company's 

financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE 

FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about 

whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error and 

to issue an auditor's report that includes our opinion. 

Reasonable assurance is a high level of assurance but is 

not a guarantee that an audit conducted in accordance 

with NSAs will always detect a material misstatement 

when it exists. Misstatements can arise from fraud or 

error and are considered material if individually or in 

the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the 

basis of these financial statements.

UDIN Numb er:20021 1 CA0081 6skRh1

As part of an audit in accordance with NSAs, we 

exercise professional judgement and maintain 

professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatements 

of financial statements, whether due to fraud or error, 

and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk 

of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations or the override of 

internal control. 
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• Obtain an understanding of internal control relevant 

to the audit in order to design audit procedures that 

are Company's appropriate in the circumstances, but 

not for the purpose of expressing an opinion on the 

effectiveness of the Company's Internal control.

• Evaluate the appropriateness of accounting policies 

used and the reasonableness of accounting estimates 

and related disclosures made by management.

• Conclude on the appropriateness of management's 

use of the going concern basis of accounting and 

based on the audit evidence obtained whether 

a material uncertainty exists related to events or 

conditions that may cast significant doubt on the 

Company's ability to continue as a going concern, 

if we conclude that a material uncertainty exists we 

are required to draw attention in our auditor's report 

to the related disclosures in the financial statements 

or if such disclosures are inadequate to modify our 

opinion. Our conclusions are based may on the audit 

evidence obtained up to the date of our auditor's 

report. However future events or conditions cause the 

company to cease to continue as a going concern.

We communicate with those charged with governance 

of the regarding among other matters the planned scope 

and timing audit and significant audit findings including 

any significance deficiencies in internal control that we 

identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY 

REQUIREMENTS

On the basis of our examination, we would like to further 

report that:

I. We have obtained all the information and 

explanations which to the best of our knowledge and 

belief were necessary for the purpose of audit.

II. The accounts and records of the company have been 

maintained as required by raw.

III. Financial statements are in agreement with the books 

of account maintained by the Company.

IV. In our opinion and to the best of our information and 

according to the explanations, given to us the Board 

of Directors, the representative or any employee of 

the company has not acted contrary to the provision 

of law relating to accounts nor caused direct loss 

or damage to the company deliberately or acted 

in manner that would jeopardize the interest and 

security of the Company.

V. The operations of the Company are within its 

jurisdiction. 

VI. The company has not acted in a manner to jeopardize 

the interest and security of its shareholders and other 

stakeholders.

VII. we have not come across any fraudulence in the 

accounts so far as it appeared from our examination of 

the books of account.

CA. Navaraj Lamichhane

Patrtner

N.A.R.S. Associates

Chartered Accountants

Date: Magh 27, 2076

Place: Kathmandu
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(Amounts in NRs)

Particular Note

" As at  

Ashad 31, 2076 

(July 16, 2019) "

" Restated * As at  

Ashad 32, 2075 

(July 16, 2018) "

" Restated*  As at  

Ashad 31, 2074 

(July 15, 2017) "

ASSETS

Non-current assets

Property, plant and equipment-Other 2.2  3,826,170  4,778,720  5,581,573 

Property, plant and equipment-UMHEP 2.2  2,042,682,583  2,118,292,531  2,193,902,478 

Property, plant and equipment-UMHCEP 2.2  1,120,769,300  1,160,796,775  2,020,948 

Capital work in Progress 2.2  -  -  950,862,643 

Other intangible assets 2.3  -  -  - 

Total non-current assets  3,167,278,053  3,283,868,026  3,152,367,642 

Current assets

Inventory 2.4  14,305,406  -  - 

 Financial assets

Investment  -  -  - 

Trade & Other receivables 2.10  39,837,923  49,766,638  29,254,413 

Cash and bank balances 2.12  961,714  13,342,089  1,776,033 

Other Non- Financial Assets

Advance & Deposit 2.11  6,980,774  12,429,402  134,873,153 

Current Tax Asset 2.9  -  8,464  75,710 

Total current assets  62,085,817  75,546,594  165,979,309 

Total  3,229,363,871  3,359,414,620  3,318,346,951 

EQUITY AND LIABILITIES

Equity

Equity share capital 2.13  1,100,000,000  995,500,000  880,000,000 

Other equity 2.14  (144,205,145)  (82,661,718)  21,923,503 

Total equity  955,794,855  912,838,282  901,923,503 

Liabilities

Non- current liabilities

Financial liabilities

Medium & Long Term Loans 2.16.1  1,827,343,195  1,969,949,246  2,065,767,870 

Non-Financial Liabilities

Retirement Obligation 2.15  2,366,387  7,200  - 

Deferred tax liabilities (Net) 2.5  29,917,484  48,555,326  - 

Deffered Income  27,729,725  29,238,579 

Total non-current liabilities  1,887,356,791  2,047,750,351  2,065,767,870 

Current liabilities

 Financial liabilities

Trade and Other payables 2.16.2  64,723,111  46,663,322  65,127,903 

Short Term Loan 2.16.3  34,952,880  110,140,750  240,187,880 

STATEMENT OF FINANCIAL POSITION 
As at Ashad 31, 2076 (July 16, 2019)
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Particular Note

" As at  

Ashad 31, 2076 

(July 16, 2019) "

" Restated * As at  

Ashad 32, 2075 

(July 16, 2018) "

" Restated*  As at  

Ashad 31, 2074 

(July 15, 2017) "

 Non-financial liabilities

Provision 2.17  -  -  335,283 

Other Non-Financial Liabilities 2.16.2  5,560,422  1,021,915  2,504,512 

Short term loan 2.16.3  280,000,000  241,000,000  42,500,000 

Current Tax Liablities 2.9  975,812  -  - 

Total Current  Liabilities  386,212,225  398,825,987  350,655,578 

Total liabilities  2,273,569,016  2,446,576,338  2,416,423,448 

Total  3,229,363,871  3,359,414,620  3,318,346,951 

Summary of significant accounting policies and 

notes to account

 

2.2 to 2.24

For & on behalf of the board   As per our attached report  of even date

Date:  Magh 27,2076

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Udeep Shrestha 

Director

Dhurba Kumar Shrestha

Director

Tikaram Niroula

 Director

 For N.A.R.S. Associastes CA. 

Navaraj Lamichhane 

Chartered Accountants

Omkar Shrestha 
Account Officer
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STATEMENT OF PROFIT AND LOSS   
As at Ashad 31, 2076 (July 16, 2019)

(Amounts in NRs)

Particular Note

" Year ended 

Ashad 31, 2076 

(July 16, 2019) "

" Year ended 

Ashad 32, 2075 

(July 16, 2018) "

Income

Revenue from Sale of Electricity 2.18  321,830,059  365,457,790 

Operating Expenses 2.19  (13,205,660)  (23,552,997)

Gross Profit  308,624,399  341,904,793 

Employee Expenses 2.22  (11,884,464)  (2,150,333)

Administrative Expenses 2.23  (35,795,012)  (43,407,416)

Depreciation and amortization expenses 2.2  (116,620,473)  (116,715,842)

Operating Profit/ (Loss)  144,324,450  179,631,202 

 Prior Period Item  3,279,741  -   

Other income 2.21  3,751,870  2,096,394 

Finance (Expense) /Income 2.20  (223,767,769)  (232,207,013)

Impairment 2.24  -    (253,057)

Profit/(loss) before tax  (72,411,708)  (50,732,474)

Tax expense:

Current tax  941,794  524,098 

Deferred tax (Income)/ Expense 2.5  (18,637,842)  48,555,326 

Profit/(loss) for the period  (54,715,660)  (99,811,898)

Basic and diluted Earnings per share (EPS)  (4.99)  (10.75)

Summary of significant accounting policies and notes to account 2.2 to 2.24

For & on behalf of the board   As per our attached report  of even date

Date:  Magh 27,2076

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Udeep Shrestha 

Director

Dhurba Kumar Shrestha

Director

Tikaram Niroula

 Director

 For N.A.R.S. Associastes CA. 

Navaraj Lamichhane 

Chartered Accountants

Omkar Shrestha 
Account Officer
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STATEMENT OF CASH FLOW    
for the year ended Ashad 31, 2076 (July 16, 2019) 

(Amounts in NRs)

 Particulars 
" Year ended Ashad 31, 2076 

(July 16, 2019) "

" Year ended Ashad 32, 2075 

(July 16, 2018) "

 A. CASH FLOW FROM OPERATING ACTIVITIES 

 Profit After tax  (72,411,708)  (50,732,474)

 Non-cash adjustments 

 Depreciation  116,620,473  116,715,842 

 Write off of Assets  776,389 

 Bank Interest  223,767,769  232,207,013 

 Prior Period Item  (3,279,741)  -   

 Rental Income From Transmission Line  (1,508,854)  (1,218,274)

 (Profit)/loss on Sale of Assets  (878,120)

 Operating Profits before working capital changes  263,187,939  296,870,376 

 Movement in Working Capital 

 Decrease/(increase) in current assets 

 Decrease/(Increase) in Trade Receivables-current   9,928,715  (20,512,225)

 Decrease/(Increase) in Advance & Deposit  5,457,093  122,510,996 

 Decrease/(Increase) in Inventory  (14,305,406)

 (Decrease)/increase in current liabilities 

 Increase / (Decrease) in Trade payables-Current   18,059,789 

 Increase / (Decrease) in Retirement benefit-Non-Current   2,359,187  7,200 

 Increase / (Decrease) in Deferred income Non-Current   -   

 Increase / (Decrease) in Other non-financial liabilities-current   43,965,597  178,150,295 

 Cash generated from Operations  328,652,913  577,026,642 

 Net Cash from operating activities  328,652,913  577,026,642 

 B. CASH FLOW FROM INVESTING ACTIVITIES 

 Purchase of Property, Plant and Equipment  (30,500)  (1,201,874,081)

  Decrease/(Increase) in Project WIP  -    950,862,643 

  Increase in Projct WIP (Cost of penstock Pipe Impaired after Land-

slide) 
 (4,258,057)

 Investment in fixed deposits  -    -   

 Insurance claim received on damage of Penstock Pipe  4,005,000 

 Rental income from Transmission line  30,000,000 

 Sale of Property, Plant and Equipment  3,150,000 

 Net Cash used in Investing activities  (30,500)  (218,114,495)

 C. CASH FLOW FROM FINANCING ACTIVITIES 

 Increase/(Decrease ) in share capital  104,500,000  115,500,000 

 Share Issue Expenses  (3,941,099)  (4,773,323)

 Increase/(Decrease ) in Advance for share capital 

 Interest Paid  (223,767,769)  (232,207,013)

 Dividend Income  -   



27ANNUAL REPORT  2075/076-2076/077-2077/078

PANCHAKANYA MAI HYDROPOWER LIMITED

 Particulars 
" Year ended Ashad 31, 2076 

(July 16, 2019) "

" Year ended Ashad 32, 2075 

(July 16, 2018) "

 Increase/(Decrease) in Short Term Loans  (75,187,870)  (130,047,130)

 Increase/(Decrease) in Medium & Long Term Loans  (142,606,051)  (95,818,624)

 Net Cash from Financing activities  (341,002,789)  (347,346,090)

 Net Increase in Cash & Cash Equivalents (A+B+C)  (12,380,376)  11,566,057 

 Cash and cash equivalents at the beginning of the year  13,342,090  1,776,033 

 Cash and cash equivalents at the end of the year  961,714  13,342,090 

 Components of cash and cash equivalents 

 Cash  17,476  46,490 

 Bank  944,238  13,295,600 

Summary of significant accounting policies and notes to account 2.2 to 2.24

For & on behalf of the board   As per our attached report  of even date

Date:  Magh 27,2076

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Udeep Shrestha 

Director

Dhurba Kumar Shrestha

Director

Tikaram Niroula

 Director

 For N.A.R.S. Associastes CA. 

Navaraj Lamichhane 

Chartered Accountants

Omkar Shrestha 
Account Officer
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STATEMENT OF OTHER COMPREHENSIVE INCOME  
for the year ended Ashad 31, 2076 (July 16, 2019)

(Amounts in NRs)

Particular Note
"Year ended Ashad 31, 2076 

(July 16, 2019)"

"Year ended Ashad 32, 2075 

(July 16, 2018)"

Profit/(loss) for the period  (54,715,660)  (99,811,898)

Other comprehensive income (OCI)

Fair Value Gain/Loss on investment through other com-

prehensive income
 -    -   

Fair Value Gain/Loss on Acturial Valuation  -    -   

Other items that will not be reclassified to statement of 

profit or loss
 -    -   

Other comprehensive income (OCI) for the period, 

net of tax
 -    -   

Total comprehensive income for the period, net of 

tax
 (54,715,660)  (99,811,898)

Summary of significant accounting policies and notes 

to account
2.2 to 2.24

For & on behalf of the board   As per our attached report  of even date

Date:  Magh 27,2076

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Udeep Shrestha 

Director

Dhurba Kumar Shrestha

Director

Tikaram Niroula

 Director

 For N.A.R.S. Associastes CA. 

Navaraj Lamichhane 

Chartered Accountants

Omkar Shrestha 
Account Officer
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Significant Accounting Policy/
Notes to the Accounts

1. About Company

1.1 Background
Panchakanaya Mai Hydropower Ltd. is a public limited 

company incorporated in Nepal through registration with 

the Office of The Company Registrar on Chaitra 2072 B.S 

with the majority shareholding by group with an aim to 

develop hydropower projects using appropriate training, 

technology transfer and human resources. The company 

has successfully commissioned Upper Mai Hydropower 

project (12 MW) in Mabu and Upper Mai Cascade 

Hydropower Project (6.1 MW) in Sulubung of Sandakpur 

Gaunpalika in Illam district within the stipulated time with 

its own 132 KV transmission line of approximately 18.5 km 

to evacuate the generated power at Godak substation of 

Nepal Electricity Authority.

1.2 Financial Statements:
The Financial Statement of PMHL comprises Statement of 

Financial Position, Statement of Profit or Loss, Statement 

of Total Comprehensive Income, Statement of Changes 

in Equity, Statement of Cash Flows, Notes to the Financial 

Statements and Significant Accounting Policies.

The primary financial statements of PMHL for the year 

ended 31 Ashad 2076 have been drawn up consistent 

with the requirements of NAS 01 and the following key 

presentation decisions have been made:

A.  Statement of Financial Position

 The statement of financial position is presented 

in order of liquidity, with a distinction based on 

expectations regarding recovery or settlement within 

12 months after the reporting date (no more than 12 

months) and more than 12 months after the reporting 

date (more than 12 months), presented in the notes.

B.  Statement of Profit or Loss and Statement of Total Compre 

hensive Income

 The Company has elected to present comprehensive 

income in two separate statements, being the 

statement of profit or loss and the statement of 

total comprehensive income. Information about 

the individual components of other comprehensive 

income (OCI) as well as the tax effects have been 

disclosed in the notes to the financial statements.

C.  Statement of Changes in Equity

 The Company presents its statement of changes in 

equity as part of its primary financial statements 

showing the following items: (a) net profit/loss for the 

period; (b) the amounts of transactions with owners 

in their capacity as owners, showing separately 

contributions by and distributions to owners; and 

(c) for each component of equity a reconciliation 

between the carrying amount at the beginning and 

the end of the period, separately disclosing each 

change.

D. Statement of Cash Flows

 The Company represents its operating cash flows 

based on the indirect method. For cash flow purposes, 

the Company classifies the cash flows for the 

acquisition and disposal of financial assets as investing 

cash flows. The payment of benefits and claims in 

relation to insurance contracts is treated as cash flows 

used in operating activities.

1.3 Principal Activities and Operations
The principal activity of the Company is to generate and 

transmission of electricity.

2. Basis of Preparation of Financial State-
ment and Other Significant Accounting 
Policies:

2.1. Basis of Preparation
2.1.1. STATEMENT OF COMPLIANCE

The Financial Statement of PMHL which comprises 

components of Financial Statement mentioned above 

have been prepared in accordance with Nepal Financial 

Reporting Standards comprising of Nepal Financial 

Reporting Standards and Nepal Accounting Standards 

(hereafter referred as NFRS), laid down by the Institute of 

Chartered Accountants of Nepal and in compliance with 

the requirements of the Companies Act ,2063. 

For all the period up to 32nd Ashad 2075, PMHL prepared 

its financial statements in accordance with Nepal 
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Accounting Standards which were effective till that 

period. These financial statements for the year ended 

31 Ashad 2076 are the first set of financial statements 

PMHL has prepared in accordance with NFRSs and 

therefore the company has applied NFRS 1 First time 

adoption of NFRS in preparation & presentation of 

financial statements. Disclosures required by NFRS 1 

(including the reconciliation statements, reclassification 

& re-measurement) in addition to those required under 

applicable NFRSs have been disclosed in concerned 

noted. Date of transition to NFRS has been determined at 

01.04.2074.

RESPONSIBILITY FOR FINANCIAL STATEMENTS

The management is responsible for the preparation and 

presentation of Financial Statements of PMHL as per the 

provisions of the Companies Act, 2063.

2.1.2. APPROVAL OF FINANCIAL STATEMENTS BY BOARD OF 

DIRECTORS

The accompanied Financial Statements have been 

authorized by the Board of Directors vide its resolution 

dated Magh 27, 2076 and it will be placed at the Annual 

General Meeting of the shareholders for final approval.

BASIS OF MEASUREMENT

The Financial Statements of PMHL have been prepared on 

the historical cost basis, except for the following material 

items in the Statement of Financial Position:

• Employee defined contribution plan of Gratuity 

Eligibility are measured in accordance with provision 

contained in NAS 19, no required of actuarial valuation 

of liability as final liability is calculated as per statutory 

provision @8.33% of eligible salary. 

• Employee defined benefit obligations of Leave 

Encashment Eligibility are measured in accordance 

with provision contained in NAS 19. 

2.1.3. FUNCTIONAL AND PRESENTATION CURRENCY

The Financial Statements of PMHL are presented in 

Nepalese Rupees (Rs), which is the currency of the 

primary economic environment in which the company 

operates. There was no change in PMHL’s presentation and 

functional currency during the year under review.

2.1.4. REPORTING PERIOD AND APPROVAL OF FINANCIAL 

STATEMENT

The company follows the Nepalese financial year based 

on the Nepalese calendar. The corresponding dates for the 

English calendar are as follows:

Relevant Financial 

Statement

Nepalese 

Calendar

English Calendar

Date/Period

Opening SFP Date 1st Shrawan 2074 15 July 2017

Comparative 

reporting period

1 Shrawan 2074 - 

32 Ashad 2075

15 July 2017 - 

16 July 2018

NFRS SFP Date 31 Ashad 2076 16 July 2019

NFRS reporting 

period

1 Shrawan 2075 – 

31 Ashad 2076

17 July 2018 - 

16 July 2019

2.1.5. PRESENTATION OF FINANCIAL STATEMENT

The assets and liabilities of PMHL presented in the 

Statement of Financial Position are presented on the basis 

of Current and Non- Current Assets/Liabilities.

2.1.6. CURRENT AND NON- CURRENT DISTINCTION

Assets and Liabilities wherever applicable are bifurcated 

in current and non-current based on their respective 

maturity such information has been disclosed in 

respective notes as applicable.

2.1.7. MATERIALITY AND AGGREGATION

In compliance with Nepal Accounting Standard - NAS 

01 (Presentation of Financial Statements), each material 

class of similar items has been presented separately in 

the Financial Statements. Items of dissimilar nature or 

functions too are presented separately unless they are 

immaterial. Financial Assets and Financial Liabilities are 

offset and the net amount reported in the Statement of 

Financial Position only when there is a legally enforceable 

right to offset the recognized amounts and there is an 

intention to settle on a net basis, or to realize the assets 

and settle the liability simultaneously. Income and 

expenses are not offset in the Statement of Profit or Loss 

unless required or permitted by an Accounting Standard.

2.1.8. COMPARATIVE INFORMATION

The accounting policies have been consistently applied 

by Company with those of the previous financial year 

in accordance with NAS 01 Presentation of Financial 

Statements, except those which had to be changed as 

a result of application of NFRS. Further, comparative 

information is reclassified wherever necessary to comply 

with the current NFRS presentation.

The management have made an assessment of PMHL’s 

ability to continue as a going concern and satisfied 

that it has the resources to continue in business for the 

foreseeable future. Furthermore, the management is 
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not aware of any material uncertainties that may cast 

significant doubt upon PMHL’s ability to continue as a 

going concern and they do not intend either to liquidate 

or to cease operations. Therefore, the Financial Statements 

continue to be prepared on the going concern basis.

2.1.9. STANDARDS ISSUED BUT NOT YET EFFECTIVE

Standards issued but not yet effective up to the date of 

issuance of the financial statements are set out below. 

PMHL will adopt these standards as and when they 

become effective. Pending a detailed review, the financial 

impact is not reasonably estimable as at the date of 

publication of these financial statements.

NFRS 9- Financial Instruments: Classification and 

Measurement
NFRS 9, as issued reflects the first phase of work on 

replacement of NAS 39 and applies to classification and 

measurement of financial assets and liabilities.

Since NFRS 9 consists of mixed sets of standards from 

NAS 39 and IFRS 9, this standard has been brought to 

the attention on issuing body and Institute of Chartered 

Accountants of Nepal. This is under review and will be 

effective after this has been resolved.

2.2. Property, Plant and Equipment
2.2.1 RECOGNITION OF PROPERTY, PLANT AND EQUIPMENT 

Property and equipment, including owner-occupied 

property, is stated at cost, excluding the costs of day-

to-day servicing, less accumulated depreciation and 

accumulated impairment losses. Replacement or major 

inspection costs are capitalized when incurred, if it is 

probable that future economic benefits associated with 

the item will flow to the entity and the cost of the item can 

be measured reliably.

Depreciation is provided on a straight line basis over the 

estimated useful lives of the following classes of assets:  

PPE-Other

Asset Class Estimated Useful Life

Furniture & Fix Upto 5 Years

Computer & Accessories Upto 5 Years

Office equipment Upto 4 Years

Motor Vehicle Upto 7 Years

Leasehold Upto 1 Years (not exceeding lease term)

PPE-UMHEP

Asset Class Estimated Useful Life

Construction Equipment and Tools Upto 3 Years

Other Plant Asset Upto 29.05 Years (not 

exceeding lease term)

PPE-UMHCEP

Asset  Class Estimated Useful Life

Construction Equipment and Tools Upto 1 Years

Other Plant Asset Upto 30 Years (not 

exceeding lease term)

Depreciation of these assets commence when the assets 

are available for use, which is generally on commissioning 

and not when it is put to use. Items of Property, Plant and 

Equipment are depreciated in a manner that amortizes the 

cost (or other amount substituted for cost) of the assets 

after commissioning, less its residual value, over their 

useful lives on a Straight-Line basis and recognized as an 

expense in the statement of profit or loss.

The assets’ residual values, and useful lives and method of 

depreciation are reviewed and adjusted, if appropriate, at 

each financial year end and adjusted prospectively.

An item of property and equipment is derecognized upon 

disposal or when no further future economic benefits are 

expected from its use or disposal. Any gain or loss arising 

on de-recognition of the asset (calculated as the difference 

between the net disposal proceeds and the carrying 

amount of the asset) is included in the statement of profit 

or loss in the year the asset is derecognized.



33ANNUAL REPORT  2075/076-2076/077-2077/078

PANCHAKANYA MAI HYDROPOWER LIMITED

Explanatory Notes-1
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2.2.2 IMPAIRMENT OF PROPERTY, PLANT AND EQUIPMENT

The company applies NAS 36 Impairment of Assets 

to determine whether its asset have impaired. For the 

purpose of determination of Impairment Loss, the 

company treats each reportable segment as a separate 

Cash Generating Unit.

Any indication giving rise to circumstances that require 

a detailed impairment test has not occurred during the 

period and consequently no impairment loss has been 

charged on the company’s property plant and equipment 

as on 31stAshad 2076.

The Company assesses at each reporting date whether 

there is an indication that an asset may be impaired. 

If any indication exists, or when annual impairment 

testing for an asset is required, the Company estimates 

the asset’s recoverable amount. An asset’s recoverable 

amount is the higher of an asset’s or cash-generating 

units (CGU) fair value less costs to sell and its value in 

use. Where the carrying amount of an asset or CGU 

exceeds its recoverable amount, the asset is considered 

impaired and is written down to its recoverable amount. 

In assessing value in use, the estimated future cash flows 

are discounted to their present value using a pre-tax 

discount rate that reflects current market assessments of 

the time value of money and the risks specific to the asset. 

In determining fair value less costs to sell, an appropriate 

valuation model is used. 

An assessment is made at each reporting date as to 

whether there is any indication that previously recognized 

impairment losses may no longer exist or may have 

decreased. 

CAPITAL WORK IN PROGRESS

These are expenses of capital nature directly incurred in 

the construction of buildings, major plant and machinery 

and system development, awaiting capitalization. Capital 

work-in-progress would be transferred to the relevant 
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asset when it is available for use, i.e. when it is in the 

location and condition necessary for it to be capable 

of operating in the manner intended by management. 

Capital work-in-progress is stated at cost.

2.3. Intangible assets 

Basis of recognition

Company’s intangible asset comprises of accounting, 

policy servicing, human resource and administration 

related software which have been separately acquired and 

therefore measured on initial recognition at cost less any 

accumulated amortization.

 Company does not have any intangible asset in respective 

financial year.

Subsequent Expenditure

Subsequent to initial recognition, the intangible asset 

is carried at cost less accumulated amortization and 

accumulated impairment losses.

Subsequent expenditure on intangibles are capitalized 

only when it increases the future economic benefits 

embodied in the specific asset to which it relates. All other 

expenditure is charged to the statement of profit or loss 

when incurred.

Amortization 

Software (Intangibles) has been classified as having 

definite useful life and are amortized over estimated 

useful life of concerned software. Estimation of the useful 

life is reviewed at each financial year end and changes 

in the expected useful life or the expected pattern of 

consumption of future economic benefits embodied 

in the asset are considered to modify the amortization 

period or method, as appropriate, and are treated as 

changes in accounting estimates

Amortization expense on intangible assets with finite 

lives is recognized in the statement of profit or loss in 

the expense category consistent with the function of the 

intangible asset.

Amortization is calculated using the straight-line method 

to write down the cost of intangible assets to their residual 

values over their estimated useful lives. Estimated useful 

life of the software currently owned by the company has 

been determined at 5 years.

De-recognition 

An intangible asset is de-recognized on disposal or when 

no future economic benefits are expected from it. The 

gain or loss arising from de-recognition of such intangible 

assets is included in the statement of profit or loss when 

the item is de-recognized.

Impairment 

An impairment review is performed whenever there is an 

indication of impairment. When the recoverable amount 

is less than the carrying value, an impairment loss is 

recognized in the statement of profit or loss.

Assessment of impairment 

The management has assessed potential impairment 

indicators of Intangible assets as at 31 Ashad 2076. Based 

on the assessment, impairment indicators were not 

identified.

2.4. Inventories
Cost of inventories include cost of purchase, cost of 

conversion and other costs incurred in bringing the 

inventories to their present location and condition. 

Inventories of stores, spare parts and loose tools are stated 

at the lower of weighted average cost and net realizable 
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value. Net realizable value represents the estimated selling 

price for inventories in the ordinary course of business 

less all estimated costs of completion and estimated costs 

necessary to make the sale.

2.5. Deferred Tax
Deferred tax is provided using the liability method on 

temporary differences at the reporting date between 

the tax bases of assets and liabilities and their carrying 

amounts for financial reporting purposes. Deferred 

tax liabilities are recognized for all taxable temporary 

differences, except;

a) When the deferred tax liability arises from the initial 

recognition of goodwill or of an asset or liability in a 

transaction that is not a business combination and, 

at the time of the transaction, affects neither the 

accounting profit nor taxable profit or loss.

b) In respect of taxable temporary differences associated 

with investments in subsidiaries, associates and 

interests in joint ventures, where the timing of 

the reversal of the temporary differences can be 

controlled and it is probable that the temporary 

differences will not reverse in the foreseeable future.

Deferred Tax Assets and Deferred Tax liabilities

Deferred tax assets are recognized for all deductible 

temporary differences, carry forward of unused tax credits 

and unused tax losses, to the extent that it is probable 

that taxable profit will be available against which the 

deductible temporary differences, and the carry forward 

of unused tax credits and unused tax losses can be 

utilized except where the deferred tax asset relating 

to the deductible temporary difference arises from the 

initial recognition of an asset or liability in a transaction 

that is not a business combination and, at the time of 

the transaction, affects neither the accounting profit nor 

taxable profit or loss.

Carrying amount of deferred tax assets is reviewed at 

each reporting date and reduced to the extent that it is 

no longer probable that sufficient taxable profit will be 

available to allow all or part of the deferred income tax 

asset to be utilized. Unrecognized deferred tax assets are 

reassessed at each reporting date and are recognized to 

the extent that it has become probable that future taxable 

profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax 

rates that are expected to apply to the year when the asset 

is realized or the liability is settled, based on tax rates (and 

tax laws) that have been enacted or substantively enacted 

at the reporting date.

Deferred tax relating to items recognized outside the 

statement of profit or loss is recognized outside statement 

of profit or loss. Deferred tax items are recognized in 

correlation to the underlying transaction either in other 

comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, 

if a legally enforceable right exists to set-off current 

tax assets against current income tax liabilities and the 

deferred taxes relate to the same taxable entity and the 

same taxation authority.

2.6. Financial Instruments
A financial instrument is any contract that gives rise to 

a financial asset of one entity and a financial liability or 

equity instrument of another entity.

2.7. Financial Assets
As per NFRS 9 Financial instrument are classified into 

following types;

a) Financial asset measured at amortized cost 

b) Financial asset at fair value through other 

comprehensive income. (FVOCI).

c) Financial asset at fair value through profit and loss 

(FVTPL)

d) Other financial Asset

A. Financial asset measured at amortized cost

Financial assets at amortized cost include those non 

derivative financial assets (debt instruments) that are held 

by the entity for long term purpose and intend to hold till 

maturity.

The assets which have been classified as Financial Assets 

Measured at Amortized Cost are held with an objective to 

collect their contractual cash flows rather than to sell the 

assets prior to their contractual maturity dates (business 

model test), and the contractual terms of these financial 

assets give rise to cash flows that are solely payments of 

principal & interest (SPPI) on the outstanding principal 

amount.
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Income (interest) on financial assets measured at 

Amortized Cost is recognized in the profit or loss for the 

period under Investment Income.

The company does not hold any asset that meet the above 

criteria and has to be measured at Amortized Cost.

IMPAIRMENT OF FINANCIAL ASSET CARRIED AT AMORTIZED 

COST

If there is objective evidence that an impairment loss 

on assets carried at amortized cost has been incurred, 

the amount of the impairment loss is measured as the 

difference between the asset’s carrying amount and the 

present value of estimated future cash flows (excluding 

future expected credit losses that have not been incurred) 

discounted at the financial asset’s original effective 

interest rate. The carrying amount of the asset is reduced 

and the loss is recorded in the statement of Profit or Loss.

The Company first assesses whether objective evidence 

of impairment exists individually for financial assets that 

are individually significant, and individually or collectively 

for financial assets that are not individually significant. If it 

is determined that no objective evidence of impairment 

exists for an individually assessed financial asset, whether 

significant or not, the asset is included in a group of 

financial assets with similar credit risk characteristics 

and that group of financial assets is collectively assessed 

for impairment. Assets that are individually assessed 

for impairment and for which an impairment loss is, 

or continues to be, recognized are not included in a 

collective assessment of impairment. The impairment 

assessment is performed at each reporting date.

If, in a subsequent period, the amount of the impairment 

loss decreases and that decrease can be related 

objectively to an event occurring after the impairment was 

recognized, the previously recognized impairment loss is 

reversed. Any subsequent reversal of an impairment loss is 

recognized in the statement of profit or loss, to the extent 

that the carrying value of the asset does not exceed its 

amortized cost at the reversal date.

There has been no impairment of financial assets 

measured at amortized cost for the reporting period.

B. Financial asset at fair value through other comprehensive 

income

Recognition of Financial asset at fair value through other 

comprehensive income

The company classifies debt instruments that meet 

the cash flow characteristic tests (SPPI) those are 

not designated at Fair Value through Profit or Loss 

(FVTPL) as Financial Assets at Fair Value through Other 

Comprehensive Income (FVTOCI) if it is held with an 

objective to hold in order to collect contractual cash flows 

and sell the financial assets.

The company does not hold any investment that meet the 

above criteria and has not designated any of the equity 

investments to be measured at FVTOCI.

Impairment of financial asset at fair value through OCI

If a fair value through OCI financial asset is impaired, 

an amount comprising the difference between its costs 

(net of any principal repayment and amortization) and 

its current fair value, less any impairment loss previously 

recognized in other comprehensive income, is transferred 

from equity to the statement of profit or loss. Reversals 

in respect of equity instruments classified as fair value 

through OCI are not recognized in the statement of profit 

or loss.

Reversals of impairment losses on debt instruments 

classified at fair value through OCI are reversed through 

the statement of profit or loss, if the increase in the fair 

value of the instruments can be objectively related to 

an event occurring after the impairment losses were 

recognized in the statement of profit or loss.

C. Financial asset at fair value through profit and loss

Recognition of financial asset at fair value through profit 

and loss 

Financial assets at fair value through profit or loss include 

financial assets held for trading and those designated 

upon initial recognition at fair value through profit or 

loss. Investments typically bought with the intention to 

sell in the near future are classified as held for trading. 

Attributable transaction costs are recognized in the 

statement of profit or loss as incurred. These investments 

are initially recorded at fair value. Subsequent to initial 

recognition, they are re-measured at fair value.

Dividend income and gain/loss on disposal of financial 

assets measured at FVTPL are recognized in profit or loss 

for the period.
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The company does not hold any debt instruments that 

meet the above criteria and has not designated any of the 

equity investments to be measured at FVTPL.

Fair Value of Financial asset

Where the fair values of financial assets and financial 

liabilities recorded in the statement of financial position 

can be derived from active markets, they are derived from 

observable market data. However, if this is not available, 

judgment is required to establish fair values. 

The financial assets and financial liabilities of the company 

are recognized at fair value. Fair value of the financial 

assets is determined on the basis of fair value hierarchy. 

Determination of fair values of financial assets and 

financial liabilities recorded on the statement of financial 

position for which there is no observable market price are 

determined using a variety of valuation techniques that 

include the use of mathematical techniques. The inputs 

to these models are derived from observable market data 

where possible, but if this is not available, judgment is 

required to establish their fair values.

The Company uses the following hierarchy for 

determining and disclosing the fair value of financial 

instruments by valuation technique:

•  Level 1: Listed/quoted (adjusted) prices in active 

markets for identical instruments are available. 

The Company measures the fair value of a financial 

instrument using active listed/quoted prices or 

dealer price quotations and managers buying price. 

A financial instrument is regarded as quoted in an 

active market if quoted prices are readily and regularly 

available from an exchange, dealer, broker, industry 

group, pricing service or regulatory agency and those 

prices represent actual and regularly occurring market 

transactions on an arm’s length basis.

•  Level 2: Other techniques for which all inputs which 

have a significant effect on the recorded fair value are 

observable, either directly or indirectly. This category 

includes instruments valued using; quoted market 

prices in active markets for similar  instruments; 

quoted prices for identical or similar instruments in 

markets that are considered less than active; or other 

valuation techniques in which all significant inputs are 

directly or indirectly observable from market data.

• Level 3: Techniques which use inputs which have 

a significant effect on the recorded fair value that 

are not based on observable market data. Non-

market observable input means that fair values are 

determined, in whole or in part, using a valuation 

technique (model) based on assumptions that are 

neither supported by prices from observable current 

market transactions in the same instrument, nor are 

they based on available market data.

D.  Other Financial Asset

Financial Asset other than financial asset at amortized 

cost, financial asset at fair value through other 

comprehensive income, financial asset at fair value 

through profit & loss and cash & equivalent is categorized 

as other financial asset. These assets include accrued 

income on bank deposits and loans.

Impairment of other Financial Asset

Company assesses recoverability of other financial asset 

and when it becomes doubtful for the recovery, company 

impair these financial assets as bad debt.

De-recognition of financial assets 

De-recognition is the removal of a previously recognized 

financial asset (or financial liability) from an entity’s 

statement of financial position. In general, NFRS 9 criteria 

for de-recognition of a financial asset aim to answer the 

question whether an asset has been sold and should be 

derecognized or whether an entity obtained a kind of 

financing against this asset and simply a financial liability 

should be recognized.

De-recognition criteria in NFRS 9 should be applied to a 

part of an asset if, and only if, the part being considered 

for de-recognition meets one of the following three 

conditions:

1. The part comprises only specifically identified cash 

flows from a financial asset or a group of similar 

financial assets.

2. The part comprises only a fully proportionate (pro 

rata) share of the cash flows from a financial asset or a 

group of similar financial assets.

3. The part comprises only a fully proportionate (pro rata) 

share of specifically identified cash flows from a financial.

2.8. Offsetting of the financial assets and financial 

liabilities
A financial asset and a financial liability shall be offset and 

the net amount presented in the statement of financial 

position only when an entity:
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a) Currently has a legally enforceable right to set off the 

recognized amounts; and intends either to settle on a 

net basis, or to realize the asset and settle the liability 

simultaneously.

b) Entities are required to offset financial assets and 

financial liabilities in the balance sheet when the 

criteria for setoff are met and to qualify for offsetting, 

all of the counterparties to the contract must currently 

have a legally enforceable right of setoff. 

2.9. Current tax assets and current tax liabilities 
Current tax assets of the company include the amount 

of advance income tax paid to the Inland Revenue 

department. Similarly, current tax liabilities include 

income tax provision made for the year.

Current tax assets and liabilities consist of amounts 

expected to be recovered from or paid to Inland Revenue 

Department in respect of the current year, using the tax 

rates and tax laws enacted or substantively enacted on 

the reporting date and any adjustment to tax payable in 

respect of prior years.

Current tax assets and current tax liabilities are shown 

in net in statement of financial position of the company 

as there exist condition to set off both of the assets and 

liabilities as permitted by NAS 12.

2.10. Trade and Other Receivable

2.11. Other Non-Financial Asset
Assets other than financial assets have been classified 

as non-financial assets. Broad headings under this 

classification include Property & Equipment, Intangible 

Assets, Advances and Prepaid Expenses and those assets 

that are not.

2.12. Cash and Cash Equivalent 
Cash and cash equivalent in the statement of financial 

position comprise cash at banks and in hand and short-

term deposits with a maturity of three months or less, 

which are subject to an insignificant risk of changes in 

value net of any provision.

2.13. Share Capital
Financial instruments issued are classified as equity when 

there is no contractual obligation to transfer cash, other 

financial assets or issue a variable number of own equity 

instruments. Incremental costs directly attributable to 

the issue of equity instruments are shown in equity as a 

deduction from the proceeds.
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The issue expenses for the issue charged in the year of 

issue and though the impact from past of the institution’s 

equity the amount has not been adjusted with the share 

capital and the institution considered the impact to be 

immaterial.

2.14. Other Equity
• Retained Earnings: Earning made during the current 

and previous years not distributed has been credited 

to this reserve.

2.15. Retirement Benefits
Company applies NAS-19 Employee Benefits for 

accounting most of the components of staff cost.

• Current employee benefits costs

Short-term employee benefits, such as salaries, paid 

absences, performance-based cash rewards and social 

security costs are recognized over the period in which the 

employees provide the related services.

• Post-Employment benefits

The company operates a number of post-employment 

benefit plans. These plans include both defined benefit 

and defined contribution plans.

Defined contribution plan

Payments to defined contribution plans where the 

company’s obligations are equivalent to a contribution 

by employees to the defined contribution plan. These are 

charged as an expense as the employees render service. 

The company operates provident fund scheme and 

gratuity under Defined contribution plan. A percentage 

of basic pay is paid on monthly basis to the plan. The 

company has no further obligation to pay after such 

contribution even if the plan assets may not be sufficient 

to pay out to the employees.

The company currently operated defined contribution 

plans only which includes Provident Fund Contribution 

of 10% and Gratuity contribution of 8.33%. These 

contributions are deposited to retirement funds and 

expensed in the statement of profit or loss for the period 

in which such contribution becomes payable

Defined benefit plan

The defined benefit plan includes leave payment at the 

time of retirement. The present value of defined benefit 

obligations is calculated at the reporting date by the 

actuaries. The net charge to the profit and loss comprises 

the service costs and the net interest on the net defined 

benefit liability and is presented under employee cost.

2.16. Financial Liability
A Financial Liability is any liability that is:

1. Contractual obligation:

(i) To deliver cash or another financial asset to another 

entity.

(ii) To exchange financial assets or financial liabilities with 

another entity under conditions that are potentially 

unfavorable to entity.

2. A contract that will or may be settled in the entity’s own 

equity instrument and is:

i)  A non-derivative for which the entity is or may be 

obliged to deliver a variable number of the entity’s 

own equity instruments or
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ii) A derivative that will or may be settled other than by 

the exchange of a fixed amount of cash or another 

financial asset for a fixed number of the entity’s own 

equity instrument

Any Other Asset Other than Financial Liability are Non-

Financial Liability

2.16.1 Medium and Long Term Loans

2.16.2 Trade and Other Payables
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2.16.3 Short Term Loans

2.17. Provisions 
Provisions are recognized when the Company has a 

present obligation (legal or constructive) as a result of a 

past event, and it is probable that an outflow of resources 

embodying economic benefits will be required to settle 

the obligation and a reliable estimate can be made 

of the amount of the obligation. Where the Company 

expects some or all of a provision to be reimbursed, the 

reimbursement is recognized as a separate asset but only 

when the reimbursement is virtually certain. Expense 
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relating to any provision is presented in the statement of 

profit or loss net of any reimbursement. 

If the effect of the time value of money is material, 

provisions are discounting using a current pre-tax rate 

that reflects, where appropriate, the risks specific to the 

liability. Where discounting is used, the increase in the 

provision due to the passage of time is recognized as a 

finance cost.

2.18. Revenue Recognition Policy 

Sale of electricity

The company applies accrual basis of accounting for the 

recognition in accordance with the requirement of the 

NAS 18. Revenue is reduced for estimates rebates.

2.19. Operating expenses
An operating expense is an expense a business incurs 

through its normal business operations. An operating 

expense is an ongoing cost for running a business. Any 

cost that are directly attributed to purchase, generations 

and transmission of electricity are operating expenses.
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2.20. Interest Expenses
Interest expenses is recognized in the statement of 

profit or loss as it accrues and is calculated by using the 

effective interest rate method. The effective interest rate 

is the rate that exactly discounts the estimated future 

cash receipts or payments through the expected life of 

the financial asset or liabilities (or, where appropriate, a 

shorter period) to the carrying amount of the financial 

asset or liabilities. When calculating the effective interest 

rate, the Company estimates future cash flows considering 

all contractual terms of the financial instrument, but not 

future credit losses. The calculation of the effective interest 

rate includes all transaction costs and fees and points 

paid or received that are an integral part of the effective 

interest rate. Transaction costs include incremental costs 

that are directly attributable to the acquisition or issue of a 

financial asset or liability.
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2.21. Other Income

2.22. Employee Benefits

Short-term employee benefits

Short-term employee benefit obligations are measured 

on an undiscounted basis and are expensed as the related 

service is provided. A liability is recognized for the amount 

expected to be paid under short-term cash bonus or 

profit-sharing plans if the Company has a present legal or 

constructive obligation to pay this amount as a result of 

past service provided by the employee and the obligation 

can be estimated reliably.
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2.23. Administrative Expenses
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2.24. Impairment

2.25. L eases
The determination of whether an arrangement is a 

lease, or contains a lease, is based on the substance of 

the arrangement at the inception date and requires an 

assessment of whether the fulfilment of the arrangement 

is dependent on the use of a specific asset (or assets) 

and the arrangement conveys a right to use the asset 

(or assets), even if that asset is (or those assets are) not 

explicitly specified in an arrangement. 

PMHL as a lessee 

A lease is classified at the inception date as a finance 

lease or an operating lease. Leases that do not transfer 

substantially all of the risks and rewards of ownership of 

an asset to the Company are classified as operating leases. 

Operating lease payments are recognized as an expense in 

the statement of profit or loss on a straight line basis over 

the lease term.

2.26. Segment Reporting
NFRS 8 – ‘Operating Segments’ requires particular 

classes of entities (essentially those with publicly traded 

securities) to disclose information about their operating 

segments, products and services, the geographical areas 

in which they operate, and their major customers.

The Company has only one segment in respect of 

geography and services viz. “Generation of Electricity and 

Sale of Electricity”. Hence the company does not have any 

reportable segments as per NFRS 8 “Operating Segments”

2.27. Significant Accounting Judgments, Estimates 

and Assumptions
The preparation of Financial Statements in conformity 

with Nepal Financial Reporting Standards including 

Nepal Accounting Standards requires the management to 

make judgments, estimates and assumptions that affect 

the application of accounting policies and the reported 

amounts of assets, liabilities, income and expenses. Actual 

results may differ from these estimates.

Estimates and underlying assumptions are reviewed on 

an ongoing basis. Revisions to accounting estimates are 

recognized in the period in which the estimate is revised 

and in any future periods affected.

3. Earnings Per Share 
Basic earnings per share are calculated by dividing the net 

profit attributable to equity shareholders by the weighted 

average number of ordinary shares in issue during the 

year.  For the calculation of diluted earnings per share the 

weighted average number of ordinary shares in issue is 

adjusted to assume conversion of all dilutive potential 

ordinary shares that arise in respect of convertible 

instrument if any.



50 ANNUAL REPORT  2075/076-2076/077-2077/078

PANCHAKANYA MAI HYDROPOWER LIMITED

4. Distribution to Equity Share Holder
There is no any distribution to equity shareholders

5.Related Party Disclosure
Parties are considered to be related if one party has the 

ability to control the other party or exercise significant 

influence over the other party in making financial or 

operation decision or one other party controls both. The 

definition includes subsidiaries, associates, directors, 

key management personnel and employee’s retirement 

benefit fund

Identification of Related Parties

A related party is a person or entity that is related to the 

entity that is preparing its financial statements

A person or a close member of that person’s family is 

related to a reporting entity if that person: 

(i) has control or joint control of the reporting entity

(ii) has significant influence over the reporting entity or

(iii) is a member of the key management personnel of the 

reporting entity or of a parent of the  reporting entity. 

An entity is related to a reporting entity if any of the following 

conditions applies:  

(i) The entity and the reporting entity are members 

of the same group (which means that each parent, 

subsidiary and fellow subsidiary is related to the 

others). 

(ii) One entity is an associate or joint venture of the other 

entity (or an associate or joint venture of a member of 

a group of which the other entity is a member).  

(iii) Both entities are joint ventures of the same third 

party. 

(iv) One entity is a joint venture of a third entity and the 

other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the 

benefit of employees of either the reporting entity 
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or an entity related to the reporting entity. If the 

reporting entity is itself such a plan, the sponsoring 

employers are also related to the reporting entity.  

(vi) The entity is controlled or jointly controlled by a 

person identified in (a).  

(vii) A person identified in (a)(i) has significant influence 

over the entity or is a member of the key management 

personnel of the entity (or of a parent of the entity).

The Company Identifies the following as the related parties 

under the requirement of NAS 24

1) Key Managerial Personnel

2)  Board of Directors

Transaction with Related Parties

6.Fair Value Measurement of Financial 
Instrument
 In accordance with NFRS 13 fair Value Measurement, the 

company categories instruments carried on the reporting 

sheet at fair value using a three-level hierarchy. 

Determination of fair value hierarchy

For all financial instruments where fair values are 

determined by referring to externally quoted prices or 

observable pricing inputs to models, independent price 

determination or validation is obtained. In an inactive 

market, direct observation of a traded price may not be 

possible. In these circumstances, the institution uses 

alternative market information to validate the financial 

instrument’s fair value, with greater weight given to 

information that is considered to be more relevant and 

reliable. 

Fair values of financial assets and liabilities are determined 

according to the following hierarchy:   

Level 1 – Valuation technique using quoted market price: 

financial instruments with quoted prices for identical 

instruments in active markets that the group can access at 

the measurement date.    

Level 2 - valuation technique using observable inputs: 

financial instruments with quoted prices for similar 

instruments in active markets or quoted prices for 

identical or similar instruments in inactive markets 

and financial instruments valued using models where 

all significant inputs are observable. For the listed 

securities where the bank holds promoter shares which 

are priced and traded differently in the market than 

ordinary shares the bank has considered the valuation 

of similar promoter’s shares traded in the market which 

approximates to 50% of the price that the ordinary shares 

are traded. 
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Level 3 - valuation technique with significant 

unobservable inputs: financial instruments valued using 

valuation techniques where one or more significant inputs 

are unobservable. Where market prices are not available 

then the bank considers the carrying value and future cash 

flows from the financial instruments.

Fair Value Measurement of Financial Assets at Fair Value

7. Contingent Liabilities and Commitment
Contingent liabilities: A contingent liability is a liability 

that may occur depending on the outcome of an 

uncertain future event. A contingent liability is recorded 

if the contingency is likely and the amount of the liability 

can be reasonably estimated. The liability may be 

disclosed in a footnote on the financial statements unless 

both conditions are not met.

The Company doesn't have any contingent liabilities.

8.Events after Reporting Date
The company follows NAS 10 Events After Reporting 

Period for accounting and report for the events that 

occur after the reporting period. Classifies those events 

as adjusting and non- adjusting no circumstances have 

arisen since the reporting date which would require 

adjustments to or disclosure in the financial statements. 

9. Interest in Other Entities
Company has no any interest in other entities
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10. First Time Adoption of NFRS
These Financial Statements for the year ended 16th 

July 2019 (31stAsadh 2076) are the first the company 

has prepared in accordance with NFRS. For period up 

to and including the year ended 32nd Asadh 2075, the 

company prepared its Financial Statements in accordance 

with Local Generally Accepted Accounting Practice 

(Local GAAP). Accordingly, the Company has prepared 

financial statements which comply with NFRS applicable 

for periods ending 31st Asadh 2076, together with the 

comparative period data as at and for the year ending 

32ndAsadh, 2075, as described in accounting policies. 

In preparing these financial statements, the Company’s 

opening statement of financial position was prepared as 

at 1st Shrawan 2074(July 16, 2017), the Company’s date 

of transition to NFRS. This note explains the principal 

adjustments made by the company in restating its Local 

GAAP statement of Financial position as at 1st Shrawan 

2074 and its previously adopted/ published Local 

GAAP financial statement as at and for the year ended 

32ndAsadh 2075.

NFRS 1 First Time Adoption of Nepal Financial and 

Reporting Standard allows first time adopters certain 

exemptions from the retrospective application of certain 

NFRS. The Company has not applied exemption except 

following:

Exceptions to the retrospective application of other NFRSs

a) de-recognition of financial assets and financial  

liabilities     

b) non-controlling interests  

c) classification and measurement of financial assets
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Reconciliation of Balance Sheet as at Shrawan 1, 2074 (July 16, 2017) (Date of transition to NFRS)
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Notes

1. As per the Requirement of NFRS Share issue expenses 

should be deducted from Retained Earning. As on 

transition to NFRS share issue expenses has been 

deducted from Retained Earning.

2. Impairment of Property, Plant and Equipment: Company 

has carried out comprehensive impairment test of assets 

as on transition date and certain assets valuing Rs 42,413 

has been impaired.
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Notes

1. As require by NFRS new depreciation rate determine as 

per new remaining useful life of the Property, Plant and 

Equipment. Therefore, depreciation of 2074-75 decreased 

by Nrs. 28,36,713.09

2. Impairment of PPE: Company has carried out 

comprehensive impairment test of assets as on transition 

date and certain assets valuing Rs. 42413 has been 

impaired

3. Deferred tax Liabilities has been created on 

Depreciation on transition to NFRS.

4. As per the Requirement of NFRS Share issue expenses 

should be deducted from retained earnings. As on 

transition to NFRS share issue expenses was deducted 

from retained earnings.
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Notes

1. As require by NFRS new depreciation rate determine as 

per new remaining useful life of the Property, Plant and 

Equipment. 

2. Impairment of PPE: Company has carried out 

comprehensive impairment test of assets as on transition 

date and certain assets valuing Rs. 42413 has been 

impaired

3. Deferred tax Liabilities has been created on 

Depreciation on transition to NFRS.

4. As per the Requirement of NFRS Share issue expenses 

should be deducted from retained earnings. As on 

transition to NFRS share issue expenses was deducted 

from retained earnings.

Notes to Reconciliation

1. Property, Plant and Equipment

On transition to NFRS, the Company has changed the 

method of depreciation from Written Down Method 

(WDV) on PPE (other) and Straight Line Method (SLM) 

on Plant PPE to Useful Life method and depreciation for 

previous year has been restated under this method.  As a 

result, depreciation and amortization charge for the year 

ended July 16, 2018 has increased / (Decreased) by NPR 

2,836,713

2. Share Issue Expenses

As per GAAP Share issue expenses was charge to profit 

and loss statement. As per NFRS share issue expenses is 

deducted from paid up share capital. 

3. Deferred Tax Expenses

Due to change in method of Depreciation from WDV to 

SLM from GAAP to NFRS deferred tax liabilities has been 

created.



59ANNUAL REPORT  2075/076-2076/077-2077/078

PANCHAKANYA MAI HYDROPOWER LIMITED

Notes to the reconciliation:

1. Property, Plant and Equipment   

On transition to NFRS, Company has changed the method 

of depreciation from Written Down Method (WDV) on 

Fixed Asset and Straight Line Method (SLM) on Plant Fixed 

Asset to Useful Life method and depreciation for previous 

year has been restated under this method.  As a result, 

depreciation and amortisation charge for the year ended 

July 16, 2019 has increased  by Nrs.2562402. and Deferred 

tax liabilities has been arise on such difference

2. Share Issue Expenses

As per GAAP Share issue expenses was charge to profit 

and loss statement. As per NFRS share issue expenses is 

deducted from paid up share capital.

3. Deferred Tax Expenses

Due to change in method of Depreciation from WDV to 

SLM from GAAP to NFRS deferred tax liabilities has been 

created.
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OPINION

We have audited the accompanying financial statements 

of Panchakanya Mai Hydropower Limited, which comprise 

statement of financial position as at Ashadh 31, 2077 

(July 15, 2020) statement of profit or loss, statement of 

comprehensive income, statement of changes in equity 

and statement of cash flow for the year then ended and a 

summary of significant accounting policies and notes to 

the financial statements.

In our opinion and to the best of our information and 

according to explanation given to us, the financial 

statements give a true and fair view of the financial 

position of the company as at Ashadh 31, 2077, its 

financial performance and its cash flows for the year then 

ended in accordance with Nepal Financial Reporting 

Standards (NFRS).

BASIS FOR OPINION

We conducted our audit in accordance with Nepal 

Standards on Auditing (NSAs). our responsibilities 

under those standards are further described in the 

Auditor's responsibilities for the audit of the financial 

statements section of our report. we are independent 

in accordance with the ICAN's Handbook of code of 

Ethics for Professional Accountants and we have fulfilled 

our other ethical requirements in accordance with the 

ICAN's Handbook of the Code of Ethics for Professional 

Accountants. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis 

for our opinion.

EMPHASIS OF MATTER PARAGRAPH

During the course of audit, we came to found out that the 

company has been registered in Social Security Fund (SSF). 

However due to the non-registration of employee in the 

fund, the company hasn't been depositing the deducted 31 

% amount to the fund. As a result of this, the expenses has 

been disallowed during the calculation of tax and employee 

are also prohibited from deducting such amount.

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF Panchakanya Mai Hydropower Limited.

The failure to deposit such amount into the fund might 

result in the additional 10% burden to the company. 

Responsibilities of the Management and Those Charged with 

Governance for the Financial Statements.

Management is responsible for the preparation and fair 

presentation for the financial statements in accordance 

with Nepal Financial Reporting Standards (NFRS) and 

for such internal control as management determines 

is necessary to enable the preparation of financial 

statements that are free from material misstatement, 

whether due to fraud or error.

In preparing the financial statements management 

is responsible for assessing the company's ability to 

continue as a going concern, disclosing as applicable 

matters related to going and using the going concern 

basis of accounting unless management either intends 

to liquidate the company or to cease operations or has 

no realistic alternative but to do so, those charged with 

governance are responsible for overseeing the company's 

financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE 

FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about 

whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error and 

to issue an auditor's report that includes our opinion. 

Reasonable assurance is a high level of assurance but is 

not a guarantee that an audit conducted in accordance 

with NSAs will always detect a material misstatement 

when it exists. Misstatements can arise from fraud or 

error and are considered material if individually or in 

the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the 

basis of these financial statements.
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AS PART OF AN AUDIT IN ACCORDANCE WITH NSAS, WE 

EXERCISE PROFESSIONAL JUDGEMENT AND MAINTAIN 

PROFESSIONAL SKEPTICISM THROUGHOUT THE AUDIT. WE 

ALSO: 

• Identify and assess the risks of material misstatements 

of financial statements, whether due to fraud or error, 

and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk 

of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations or the override of 

internal control. 

• Obtain an understanding of internal control relevant 

to the audit in order to design audit procedures that 

are Company's appropriate in the circumstances, but 

not for the purpose of expressing an opinion on the 

effectiveness of the Company's Internal control.

• Evaluate the appropriateness of accounting policies 

used and the reasonableness of accounting estimates 

and related disclosures made by management.

• Conclude on the appropriateness of management's 

use of the going concern basis of accounting and 

based on the audit evidence obtained whether 

a material uncertainty exists related to events or 

conditions that may cast significant doubt on the 

Company's ability to continue as a going concern, 

if we conclude that a material uncertainty exists we 

are required to draw attention in our auditor's report 

to the related disclosures in the financial statements 

or if such disclosures are inadequate to modify our 

opinion. Our conclusions are based may on the audit 

evidence obtained up to the date of our auditor's 

report. However future events or conditions cause the 

company to cease to continue as a going concern.

We communicate with those charged with governance 

of the regarding among other matters the planned scope 

and timing audit and significant audit findings including 

any significance deficiencies in internal control that we 

identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY 

REQUIREMENTS

On the basis of our examination, we would like to further 

report that:

I. We have obtained all the information and 

explanations which to the best of our knowledge and 

belief were necessary for the purpose of audit.

II. The accounts and records of the company have been 

maintained as required by raw.

III. Financial statements are in agreement with the books 

of account maintained by the Company.

IV. In our opinion and to the best of our information and 

according to the explanations, given to us the Board 

of Directors, the representative or any employee of 

the company has not acted contrary to the provision 

of law relating to accounts nor caused direct loss 

or damage to the company deliberately or acted 

in manner that would jeopardize the interest and 

security of the Company.

V. The operations of the Company are within its 

jurisdiction. 

VI. The company has not acted in a manner to jeopardize 

the interest and security of its shareholders and other 

stakeholders.

VII. we have not come across any fraudulence in the 

accounts so far as it appeared from our examination of 

the books of account.

CA. Navaraj Lamichhane

Patrtner

N.A.R.S. Associates

Chartered Accountants

Date: Poush 28, 2077

Place: Kathmandu

UDIN Number: 210113CA00816Hvuz8
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(Amounts in NRs)

Particular  Note  As at Ashad 31, 2077 

(July 15, 2020) 

  As at Ashad 31, 2076 

(July 16, 2019) 

ASSETS

Non-current assets

Property, Plant and Equipment 1  3,050,703,556  3,167,278,053 

Intangible Assets 1  80,000  - 

Total non-current assets  3,050,783,556  3,167,278,053 

Current assets

Inventory 2  12,415,835  14,305,406 

 Financial assets

Trade & Other receivables 3  70,562,516  39,837,923 

Cash and Cash Equivalents 4  1,169,671  961,714 

Other Non- Financial Assets

Advances & Deposit 5  6,565,825  6,980,774 

Current Tax Asset 6  -  - 

Total current assets  90,713,847  62,085,817 

Total  3,141,497,403  3,229,363,872 

EQUITY AND LIABILITIES

Equity

Equity share capital 7  1,100,000,000  1,100,000,000 

Retained Earnings  (199,204,869)  (144,162,731)

Other equity 8  (42,413)  (42,413)

Total equity  900,752,718  955,794,856 

Liabilities

Non- current liabilities

Financial liabilities

Medium & Long Term Loans 9  1,705,138,150  1,827,343,195 

Non-Financial Liabilities

Retirement Benefit Obligation 10  23,672  2,366,387 

Deferred Tax Liabilities (Net) 11  60,517,335  29,917,484 

Deffered Income  26,220,871  27,729,725 

Total non-current liabilities  1,791,900,028  1,887,356,791 

Current liabilities

 Financial liabilities

Trade and Other payables 12  66,760,133  64,723,111 

Short Term Loan 13  376,114,904  314,952,880 

 Non-financial liabilities

Provision 14  -  - 

Other Non-Financial Liabilities 12  5,453,720  5,560,421 

STATEMENT OF FINANCIAL POSITION       
As at Ashad 31, 2077 (July 15, 2020)
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Particular  Note  As at Ashad 31, 2077 

(July 15, 2020) 

  As at Ashad 31, 2076 

(July 16, 2019) 

Current Tax Liablities 6  515,901  975,812 

Total Current  Liabilities  448,844,658  386,212,224 

Total liabilities  2,240,744,685  2,273,569,015 

Total  3,141,497,403  3,229,363,871 

Summary of significant accounting policies and notes to account

For & on behalf of the board  As per our attached report of even date 

Date:  Magh 27,2076

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Dhurba Kumar Shrestha

Director

 For N.A.R.S. Associastes CA. 

Navaraj Lamichhane 

Chartered Accountants

Udeep Shrestha 

Director

Tikaram Niroula

Director
Omkar Shrestha 
Account Officer
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(Amounts in NRs)

Note  Year ended Ashad 31, 2077 

(July 15, 2020) 

 Year ended Ashad 31, 2076 

(July 16, 2019) 

Income

Revenue from Sale of Electricity 15  369,718,360  321,830,059 

Operating Expenses 16  (21,497,317)  (13,205,660)

Gross Profit  348,221,043  308,624,399 

Employee Benefit Expenses 17  (20,060,343)  (25,419,003)

Administrative Expenses 18  (17,641,614)  (22,260,473)

Depreciation and amortization expenses 20  (116,652,498)  (116,620,473)

Operating Profit/ (Loss)  193,866,588  144,324,450 

Prior Period Item  -  3,279,741 

Other income 19  1,508,854  3,751,870 

Financial Expenses 21  (219,301,828)  (223,767,769)

Profit/(loss) before tax  (23,926,386)  (72,411,708)

Tax expense:

Current tax 22  515,901  941,794 

Deferred tax (Income)/ Expense 22  30,599,851  (18,637,842)

Profit/(loss) for the period  (55,042,138)  (54,715,660)

Basic and diluted Earnings per share (EPS)  (5.02)  (4.99)

Summary of significant accounting policies and notes to account

For & on behalf of the board  As per our attached report of even date 

STATEMENT OF PROFIT AND LOSS
For the period ended 31st Ashad, 2077 (July 15, 2020)

Date:  Magh 27,2076

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Dhurba Kumar Shrestha

Director

 For N.A.R.S. Associastes CA. 

Navaraj Lamichhane 

Chartered Accountants

Udeep Shrestha 

Director

Tikaram Niroula

Director
Omkar Shrestha 
Account Officer
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(Amounts in NRs)

 Particulars 
 Year ended Ashad 31, 2077 

(July 15, 2020) 

 Year ended Ashad 31, 2076 

(July 16, 2019) 

A. CASH FLOW FROM OPERATING ACTIVITIES 

Profit before tax  (23,926,386)  (72,411,708)

Non-cash adjustments 

Depreciation  116,652,498  116,620,473 

Bank Interest  219,301,828  223,767,769 

Prior Period Item  -  (3,279,741)

Rental Income From Transmission Line  (1,508,854)  (1,508,854)

(Profit)/loss on Sale of Assets  - 

Operating Profits before working capital changes  310,519,086  263,187,939 

Movement in Working Capital 

Decrease/(increase) in current assets 

Decrease/(Increase) in Trade Receivables-current   (30,724,593)  9,928,715 

Decrease/(Increase) in Advance & Deposit  414,949  5,457,093 

Decrease/(Increase) in Inventory  1,889,571  (14,305,406)

(Decrease)/increase in current liabilities 

Increase / (Decrease) in Trade payables-Current   2,037,022  18,059,789 

Increase / (Decrease) in Retirement benefit-Non-Current   (2,342,715)  2,359,187 

Increase / (Decrease) in Deferred income Non-Current   -  - 

Increase / (Decrease) in Other non-financial liabilities-current   (106,701)  4,965,597 

Cash generated from Operations  281,686,619  289,652,913 

Net Cash from operating activities  281,686,619  289,652,913 

B. CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment  (158,000)  (30,500)

Investment in fixed deposits  -  - 

Rental income from Transmission line  - 

Sale of Property, Plant and Equipment  - 

Net Cash used in Investing activities  (158,000)  (30,500)

C. CASH FLOW FROM FINANCING ACTIVITIES 

Increase/(Decrease ) in share capital  -  104,500,000 

Share Issue Expenses  -  (3,941,099)

Increase/(Decrease ) in Advance for share capital 

Income tax paid  (975,812)  - 

Interest Paid  (219,301,828)  (223,767,769)

Dividend Income  - 

Increase/(Decrease) in Short Term Loans  61,162,024  (36,187,870)

Increase/(Decrease) in Medium & Long Term Loans  (122,205,045)  (142,606,051)

 STATEMENT OF CASH FLOW
for the year ended Ashad 31, 2077 (July 15, 2020)
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 Particulars 
 Year ended Ashad 31, 2077 

(July 15, 2020) 

 Year ended Ashad 31, 2076 

(July 16, 2019) 

Net Cash from Financing activities  (281,320,662)  (302,002,788)

Net Increase in Cash & Cash Equivalents (A+B+C)  207,957  (12,380,376)

Cash and cash equivalents at the beginning of the year  961,714  13,342,089 

Cash and cash equivalents at the end of the year  1,169,671  961,714 

Components of cash and cash equivalents 

Cash  -  17,476 

Bank  1,169,671  944,238 

The accompanying notes are an integral part of the financial statements. 

For and behalf of the Board of Directors  As per Our Attached report of even date 

Date:  Magh 27,2076

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Dhurba Kumar Shrestha

Director

 For N.A.R.S. Associastes CA. 

Navaraj Lamichhane 

Chartered Accountants

Udeep Shrestha 

Director

Tikaram Niroula

Director
Omkar Shrestha 
Account Officer
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(Amounts in NRs)

Particulars Note
Year ended Ashad 31, 2077 

(July 15, 2020)

Year ended Ashad 31, 2076 

(July 16, 2019)

Profit/(loss) for the period  (55,042,138)  (54,715,660)

Other comprehensive income (OCI)

Fair Value Gain/Loss on investment through other compre-

hensive income
 -  - 

Fair Value Gain/Loss on Acturial Valuation  -  - 

Other items that will not be reclassified to statement of profit 

or loss
 -  - 

Other comprehensive income (OCI) for the period, net of 

tax
 -  - 

Total comprehensive income for the period, net of tax  (55,042,138)  (54,715,660)

The accompanying notes are an integral part of the financial statements.

For and behalf of the Board of Directors As per our attached report of even date

STATEMENT OF OTHER COMPREHENSIVE INCOME
for the year ended Ashad 31, 2077 (July 15, 2020)

Date:  Magh 27,2076

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Dhurba Kumar Shrestha

Director

 For N.A.R.S. Associastes CA. 

Navaraj Lamichhane 

Chartered Accountants

Udeep Shrestha 

Director

Tikaram Niroula

Director
Omkar Shrestha 
Account Officer
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Operating Expenses 
(Amounts in NRs)

Schedule - 16 

Particulars  Year ended Ashad 31, 2077(July 15, 2020)  Year ended Ashad 31, 2076 (July 16, 2019)

Power Plant Expenses-UMHEP

Electricity Purchased From NEA  139,647  185,519 

Royalties  5,598,110  5,200,938 

Fine and Penalties  6,087,566  1,835,841 

Power Plant Operation and Maintenance  2,116,399  1,146,420 

Transmission Line and Substation 

Repair & Maintenance
 2,250  25,000 

Power Plant Expenses-UMHEP

Electricity Purchased From NEA  59,759  40,141 

Royalties  3,434,695  3,045,664 

Fine and Penalties  2,490,573  1,095,672 

Power Plant Operation and Maintenance  1,562,400  630,465 

Transmission Line and Substation 

Repair & Maintenance
 5,920  - 

 21,497,317  13,205,660 

Revenue
(Amounts in NRs)

 Schedule - 15 

Particulars  Year ended Ashad 31, 2077(July 15, 2020)  Year ended Ashad 31, 2076 (July 16, 2019) 

Electricity Sale to NEA -UMHEP  225,993,053  200,046,878 

Electricity Sale to NEA -UMCHEP  143,725,307  121,783,180 

 369,718,360  321,830,059 

SCHEDULES FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended Ashad 31, 2077  (July 15, 2020)

Employee Benefit Expenses
(Amounts in NRs) 

Schedule - 17 

Particulars  Year ended Ashad 31, 2077(July 15, 2020)  Year ended Ashad 31, 2076 (July 16, 2019)

Salary  2,132,123  6,097,441 

Allowance  798,297  - 

Provident Fund  121,670  - 

Paid in Lue of Leave  971,599  1,091,067 

Daily Wages  401,037  45,540 

Overtime  441,443  104,697 

Fringe Benefit  -  543,261 

Gratuity  101,352  2,405,866 

Insurance  92,486  133,394 

Staff Welfare  12,180  7,380 

Social Security Fund Expenses  234,262  - 

Dashain Allowance  1,048,143  1,455,819 
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Particulars  Year ended Ashad 31, 2077(July 15, 2020)  Year ended Ashad 31, 2076 (July 16, 2019)

UMHEP Staff Salary and allowances  7,320,248  8,162,771 

UMHEP Staff Social Security Fund 

Expenses
 1,013,604 

UMCHEP Staff salary and allowances  4,709,079  5,371,768 

UMCHEP Staff Social Security Fund 

Expenses
 662,820 

 20,060,343  25,419,003 

Bonus  -  - 

 20,060,343  25,419,003 

Administrative Expenses
Amount In NRS 

 Schedule - 18 

Particulars  Year ended Ashad 31, 2077(July 15, 2020)  Year ended Ashad 31, 2076 (July 16, 2019)

UMHEP Administrative Expenses

Office Overhead  1,016,850  1,340,827 

Vehicle Operation & Maintinance  111,036  123,723 

Insurance  4,956,351  5,661,564 

Power Plant Repair & Maintinance  774,972  579,657 

Enviromental, Community & Mitigation  135,873  196,585 

Bank Comission & Charges  1,683,305  3,917,440 

Other Miscellenious Expenses  38,915  - 

Penal Charges  429,443  448,659 

UMCHEP Administrative Expenses

Office Overhead  597,079  847,831 

Vehicle Operation & Maintinance  98,918  139,212 

Insurance  1,963,712  2,447,670 

Power Plant Repair & Maintinance  59,675  457,200 

Enviromental, Community & Mitigation  97,671  145,841 

Bank Comission & Charges  919,573  2,001,898 

Other Miscellenious Expenses  11,000  - 

Penal Charges  74,491  161,309 

Other Administrative Expenses

Rent  1,080,000  1,268,892 

Electricity and Water  2,640  - 

House Keeping  480,000  480,000 

Office Supplies,Equipment & Tools  20,570  9,230 

Repair & Maintenance  27,400  63,966 

Computer Printer & Photocopy Exp  -  29,100 

Stationery, Printing, copy & Binding Exp  49,769  115,450 

Communication Related Exp  145,934  74,570 

Postage & Charges  -  2,685 

Advertisment, Publicity & Notice Exp  37,019  21,967 
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Particulars  Year ended Ashad 31, 2077(July 15, 2020)  Year ended Ashad 31, 2076 (July 16, 2019)

Books Newspaper & Magazine  -  37,765 

Gift & Donation  140,346  - 

Membership & Renewal Fee & Exp  571,900  30,000 

TADA & Travelling Exp  64,445  110,350 

Transportation (Local Conveyance ) & 

taxes

 43,075  22,810 

Staff Refreshment Exp  -  4,754 

Guest Entertainment Exp  96,894  23,933 

Insurance Exp  -  39,853 

Consulatncy Fee & Others  1,144,029  708,730 

Bank Charges Mgt Fee & Other Charges  34,783  36,756 

Fines and Penalties  152,444  - 

Vehicle- Fuel & Lubricant  77,368  112,101 

Vehice-Repair & Maintenance  15,481  - 

Vehicle-Insurance Exp  26,865  - 

Vehicle-Rates Taxes & Other Exp  -  41,400 

Other Expenses  200,000  - 

Audit Fee & Exp  141,250  141,250 

Board Meeting fee & exp  107,500  134,000 

Rates, Taxes, Legal Fee & Exp  -  277,341 

Miscelleneous fee & Exp  13,038  4,155 

 17,641,614  22,260,473 

Other Income
Amount In NRS 

 Schedule - 19 

Particulars  Year ended Ashad 31, 2077(July 15, 2020)  Year ended Ashad 31, 2076 (July 16, 2019)

Rental Income from Transmission Line  1,508,854  3,751,870 

Interest Income  -  - 

Profit/loss on sale of fixed asset  -  - 

 1,508,854  3,751,870 

Depreciation and Amortization Expenses
Schedule - 20

Particulars  Year ended Ashad 31, 2077(July 15, 2020)  Year ended Ashad 31, 2076 (July 16, 2019)

Depreciation on PPE  116,652,498  116,715,842 

Amortization  on Intangible Asset  -  - 

116,652,498 116,715,842
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Tax Expenses
Schedule - 22

Particulars  Year ended Ashad 31, 2077(July 15, 2020)  Year ended Ashad 31, 2076 (July 16, 2019)

Current Tax Expenses  515,901  941,794 

Deferred Tax Expenses  30,599,851  (18,637,842)

 31,115,752  (17,696,048)

Financial Expenses
Schedule - 21

Particulars  Year ended Ashad 31, 2077(July 15, 2020)  Year ended Ashad 31, 2076 (July 16, 2019)

Interest on Long Term Loan-UMHEP  115,239,074  126,830,736 

Interest on Working Capital Loan-UMHEP  2,226,677  3,076,876 

Interest on Long Term Loan-UMCHEP  61,545,503  67,434,424 

Interest on Working Capital Loan-UMCHEP  -  - 

Interest on Short term loan  40,290,574  26,425,733 

 219,301,828  223,767,769 
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COMPUTATION OF TAXABLE INCOME 
for the Financial year 2076.77- Sale of Electricity

Particualrs  Amount Reasons

Profit and loss as per books  (56,035,090.78)

Add: Disallowable Expenses

Fines and Penalties of TDS  152,443.63 Fines and Penalties dissallowed as per sec.21 1 (b)

Social Security Fund Expenses  1,910,686.00 Due to non deposit of expenses within time limit

Donation Expenses  140,346.00 Disallowed as per section 12

Total Disallowable expenses  2,203,475.63 

Taxable Income  (53,831,615.15)

COMPUTATIN OF TAXABLE INCOME 
for the Financial year 2076.77- Rental Income

Particualrs  Amount Reasons

Profit and loss as per books  1,508,854.00 

Add: Disallowable Expenses

Total Disallowable expenses  -   

Taxable Income  1,508,854.00 
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COMPUTATION OF TAX LIABILITIES
F.Y. 076-077

Income Tax:

Sec.3: Taxable Income Rate of Tax  Amount 

1,508,854.00 25%  377,214.00 

Total (A)  377,214.00 

Sec.117 (a) Estimated Return Filed in time  5,000.00 

Sec.117 (b)  92,806.80 

Total (B)  97,806.80 

Sec.118: Interest on Installment

Tax Instalment Minimum Inst. Dep. Instal. Dep. Deposit Date Receipt No. Balance  Interest Period  Amount 

 150,885.60  135,797.04  -   135,797.04 15% 3/12  5,092.00 

 264,049.80 
 237,644.82  -   237,644.82 15% 3/12  8,912.00 

 377,214.00  339,492.60  -   339,492.60 15% 3/12  12,731.00 

 26,735.00 

Total (C)  26,735.00 

Sec. 119:

Interest on tax not deposited with in time
Tax Advance Tax Balance Interest Rate Period  Amount 

377,214.00 0.00 377,214.00 15% 3/12  14,145.53 

Total (D)  14,145.53 

Total (A+B+C+D)  515,901.33 

Total Income Tax Round Off  (a)  515,901.00 

Advance Tax  Deposit  (b)  -   

To be Deposited  (a-b)  515,901.00 
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Inventory
Amount In NRS

Schedule-2

Particulars  As on Ashad 31, 2077 (July 15, 2020)  As on Ashad 31, 2076 (July 16, 2019) 

Inventory(As Certified by Management)  12,415,835  14,305,406 

 12,415,835  14,305,406 

SCHEDULES FORMING PART OF THE FINANCIAL STATEMENTS
as at  Ashad 31, 2077 (July 15, 2020)

Trade and Other Receivable   

Schedule-3 

Particulars  As on Ashad 31, 2077 (July 15, 2020)  As on Ashad 31, 2076 (July 16, 2019) 

Nepal Electricity Authority (NEA)  70,562,516  39,837,923 

 70,562,516  39,837,923 

Cash & Cash Equivalent
Schedule-4 

Particulars  As on Ashad 31, 2077 (July 15, 2020)  As on Ashad 31, 2076 (July 16, 2019) 

Cash in Hand (As Certified by the Management)  -    17,476 

Balances with Banks:

a. In Commercial Banks  1,169,671  944,238 

b. In Development Banks -   -   

 1,169,671  961,714 

Advance & Deposits
Schedule-5 

Particulars  As on Ashad 31, 2077 (July 15, 2020)  As on Ashad 31, 2076 (July 16, 2019) 

Advance  to Staffs (Office Purpose)  -    5,607 

Advance to Consultant & Contractors  120,421  273,901 

Advance to Land Owner for Land Purchase  2,388,444  2,388,444 

MVHPL-Advance to Sundry Creditors  50,000  250,000 

Advance to Material Supplier  224,624  224,624 

MVHPL-Prepaid Exp  1,435,484  1,714,850 

Other Advances  228,266  4,763 

Deposits & Margins  2,118,586  2,118,586 

 6,565,825  6,980,774 

Current Tax Assets /(Liabilities)
Schedule-6 

Particulars  As on Ashad 31, 2077 (July 15, 2020)  As on Ashad 31, 2076 (July 16, 2019) 

Advance tax  -    97,006 

Provision for tax  515,901  1,072,818 

 (515,901)  (975,812)



77ANNUAL REPORT  2075/076-2076/077-2077/078

PANCHAKANYA MAI HYDROPOWER LIMITED

Equity share capital
Schedule-7 

Particulars  As on Ashad 31, 2077 (July 15, 2020)  As on Ashad 31, 2076 (July 16, 2019) 

Authorised Share Capital  1,950,000,000  1,950,000,000 

 19,500,000 Equity Share of Rs.100.00 each

Issued Share Capital  1,100,000,000  1,100,000,000 

11,000,000 Equity Share of Rs.100.00 each

Subscribed and Called Up Share Capital  1,100,000,000  1,100,000,000 

11,000,000 Equity Share of Rs.100.00 each

Paid Up Share Capital

11,000,000 Equity Share of Rs.100.00 each  1,100,000,000  1,100,000,000 

 1,100,000,000  1,100,000,000 

Reserves and Surplus
Schedule-8 

Particulars  As on Ashad 31, 2077 (July 15, 2020)  As on Ashad 31, 2076 (July 16, 2019) 

Retained earning  (199,204,869)  (144,162,731)

Other Equity  (42,413)  (42,413)

Deferred Tax Reserve  -    -   

 (199,247,282)  (144,205,144)

Medium & Long Term Loans 
Schedule-9 

Particulars  As on Ashad 31, 2077 (July 15, 2020)  As on Ashad 31, 2076 (July 16, 2019) 

A. Secured Medium and Long Term Loan

(Secured against mortgaged of immovable 

properties andcharge / hypothecation of the 

entire current and future fixed assets and cur-

rent assets)

MVHPL-Consortium Term Loan - UMHEP  1,102,728,461  1,199,178,649 

MVHPL-Consortium Term Loan - UM C HEP  602,409,689  628,164,546 

Total Secured Loans  1,705,138,150  1,827,343,195 

B. Unsecured Loan

Total Unsecured Loans  -    -   

Grand Total  1,705,138,150  1,827,343,195 

Retirement Benefit Obligation
Schedule-10 

Particulars " As on Ashad 31, 2077 (July 15, 2020) " " As on Ashad 31, 2076 (July 16, 2019) "

Gratuity Payable  13,027  1,365,090 

Provident Fund Payable  10,645  1,001,297 

 23,672  2,366,387 
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Current Liabilities & Provisions
Amount In NRS

Schedule-12 

Particulars  As on Ashad 31, 2077 (July 15, 2020)  As on Ashad 31, 2076 (July 16, 2019) 

A. Trade and Other Payable

Financial Liabilities

MVHPL-Sundry Creditors  9,703,234  3,483,583 

Audit Fee Payable  139,375  139,375 

Liabilities to Employee  5,264  5,264 

Other Miscellaneous Payables  493,024  265,541 

Municipality Rent Tax Payable  -    18,890 

Payable to Staff  125,529  -   

Citizen Investement Trust Payable (CIT)  368,917  466,002 

Interest Payable  19,723,344  33,382,620 

Rent & Other Payable  2,760,000  1,380,000 

Interest Payable to Shareholder  26,079,583  21,035,230 

Retention Money Payable  301,435  470,015 

Social Security Fund Payable  2,914,019  -   

Wages Payable  303,178  -   

Salary Payable  1,207,973  1,173,390 

Consulting Fees Payable  32,381  109,756 

Agency Fees Payable  2,602,878  2,793,444 

 66,760,133  64,723,111 

Other Non Financial Liabilities

TDS Payable  5,453,720  5,560,421 

 72,213,853  70,283,532 

Short Term Loans
Schedule-13 

Particulars  As on Ashad 31, 2077 (July 15, 2020)  As on Ashad 31, 2076 (July 16, 2019) 

Financial Liabilities

Nabil Bank Ltd. Current 010101 7500 819 -OD  10,162,024  15,000,000 

Nabil Bank Ltd. (UMHEP-C)-

970101017500065-OD
 -    -   

Working Capital Loan  19,952,880  19,952,880 

 30,114,904  34,952,880 

Non Financial Liabilities

Loan from shareholder  346,000,000  280,000,000 

 376,114,904  314,952,880 

Provisions 
Schedule-14 

Particulars  As on Ashad 31, 2077 (July 15, 2020)  As on Ashad 31, 2076 (July 16, 2019) 

Provision for Bonus  -    -   

Provision for Expenses  -    -   
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Deferred Tax Asset/ (Liabilities)
Amount In NRS 

2076-77

 Schedule - 18 

Description  Carrying Amount  Tax Base  Temporary Difference 

Propert, Plant & Equipment and Intangibles  3,050,783,556  2,566,638,085  484,145,470 

Lease Liability  -  -  - 

Gratuity Provisions  13,027  -  13,027 

Others 

Total  3,050,796,583  2,566,638,085  484,132,443 

Tax Rate @ 12.5%  60,516,555 

Reversal During the Period  (779)

Deferred Tax Liability/(Asset) 31-03-2077  60,517,335 

Deferred Tax Expenses/(Income) 2076-77  30,599,851 

Deferred Tax Liability/(Asset) 31-03-2076  29,917,484 

Deferred Tax Expenses/(Income) 2076-77 P&L  30,599,851 

Deferred Tax Expenses/(Income) 2076-77 OCI  - 

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS
as at 31 Ashad, 2077 (15th July, 2020)

075-76

Description  Carrying Amount  Tax Base  Temporary Difference 

Propert, Plant & Equipment and Intangibles  3,167,278,053  2,811,796,558  355,481,495 

Lease Liability  -  -  - 

Gratuity Provisions  1,365,090  -  1,365,090 

Others 

Total  3,168,643,143  2,811,796,558  354,116,405 

Tax Rate @ 12.5%  44,264,551 

Reversal During the Period  14,347,067 

Deferred Tax Liability/(Asset) 31-03-2076  29,917,484 

Deferred Tax Expenses/(Income) 2075-76  (18,637,842)

Deferred Tax Liability/(Asset) 31-03-2075  48,555,326 

Deferred Tax Expenses/(Income) 2075-76 P&L  (18,637,842)

Deferred Tax Expenses/(Income) 2075-76 OCI  - 

Particulars  Year ended Ashad 31, 2077(July 15, 2020)  Year ended Ashad 31, 2076 (July 16, 2019)

Deferred Tax Asset  -  - 

Deferred Tax (Liabilities)  60,517,405  (29,917,484)

 60,517,405  (29,917,484)
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1. Corporate Information

1.1 About Company
Panchakanaya Mai Hydropower Ltd. is a public limited 

company incorporated in Nepal through registration with 

the Office of The Company Registrar on Chaitra 2072 B.S 

with the majority shareholding by group with an aim to 

develop hydropower projects using appropriate training, 

technology transfer and human resources. The company 

has successfully commissioned Upper Mai Hydropower 

project (12 MW) in Mabu and Upper Mai Cascade 

Hydropower Project (6.1 MW) in Sulubung of Sandakpur 

Gaunpalika in Illam district within the stipulated time with 

its own 132 KV transmission line of approximately

18.5 km to evacuate the generated power at Godak 

substation of Nepal Electricity Authority.

1.2 Financial Statement
The Financial Statement of PMHPL comprises Statement of 

Financial Position, Statement of Profit or Loss, Statement 

of Other Comprehensive Income, Statement of Changes 

in Equity, Statement of Cash Flows, Notes to the Financial 

Statements and Significant Accounting Policies.

The primary financial statements of PMHPL for the year 

ended 31 Ashad 2077 have been drawn up consistent 

with the requirements of NAS 01 and the following key 

presentation decisions have been made:

A. Statement of Financial Position
The statement of financial position is presented in order 

of permanency, with a distinction based on expectations 

regarding recovery or settlement within 12 months after 

the reporting date (no more than 12 months) and more 

than 12 months after the reporting date (more than 12 

months), presented in the notes.

B. Statement of Profit or Loss and Statement of 

Other Comprehensive Income
The Company has elected to present comprehensive 

income in two separate statements, being the 

statement of profit or loss and the statement of Other 

Comprehensive Income. Information about the individual 

components of other comprehensive income (OCI) as well 

as the tax effects have been disclosed in the notes to the 

financial statements

C. Statement of Changes in Equity
The Company presents its statement of changes in equity 

as part of its primary financial statements showing the 

following items: (a) net profit/loss for the period; (b) the 

amounts of transactions with owners in their capacity 

as owners, showing separately contributions by and 

distributions to owners; and (c) for each component of 

equity a reconciliation between the carrying amount 

at the beginning and the end of the period, separately 

disclosing each change

D. Statement of Cash Flows
The Company represents its operating cash flows based on 

the indirect method. For cash flow purposes, the Company 

classifies the cash flows for the acquisition and disposal of 

non current assets as investing cash flows.

RESPONSIBILITY FOR FINANCIAL STATEMENTS

The management is responsible for the preparation and 

presentation of Financial Statements of PMHPL as per the 

provisions of the Companies Act, 2063.

2. Basis of preparation

a) Basis of Preparation
The financial information has been prepared under the 

historical cost convention, as modified by the revaluation 

of assets at fair value wherever the standard requires or 

the company adopts the option given in the standards for 

such revaluation.

b) Compliance with NFRS
The Financial Statement of PMHPL which comprises 

components of Financial Statement mentioned above 

have been prepared in accordance with Nepal Financial 

Reporting Standards comprising of Nepal Financial 

Reporting Standards and Nepal Accounting Standards 

(hereafter referred as NFRS), laid down by the Institute of 

Chartered Accountants of Nepal and in compliance with 

the requirements of the Companies Act ,2063.

c) Reporting Period and Approval of Financial Statement
The Financial Institution follows the Nepalese financial 

year based on the Nepalese calendar. The corresponding 

dates for the English calendar are as follows:
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Relevant Financial Statement Nepalese Calendar English Calendar Date/Period

Comparative reporting period 1 Shrawan 2075 – 31 Ashad 2076 17 July 2018 - 16 July 2019

NFRS SFP Date 31 Ashad 2077 15 July 2020

NFRS reporting period 1 Shrawan 2076 – 31 Ashad 2077 17 July 2019 - 15 July 2020

The accompanied Financial Statements have been authorized by the Board of Directors vide its meeting held at 2077/09/27

d) Functional and Presentation Currency
The Financial Statements of PMHPL are presented in 

Nepalese Rupees (Rs), which is the currency of the primary 

economic environment in which the Insurance operates. 

There was no change in PMHPL’s presentation and 

functional currency during the year under review.

e) Presentation of Financial Statement
The assets and liabilities excepting non-financial asset 

and liabilities of PMHPL presented in the Statement of 

Financial Position are presented in the increasing order of 

liquidity i.e. less liquid to more liquid.

f) Materiality and Aggregation
In compliance with Nepal Accounting Standard - NAS 

01 (Presentation of Financial Statements), each material 

class of similar items has been presented separately in 

the Financial Statements. Items of dissimilar nature or 

functions too are presented separately unless they are 

immaterial. Financial Assets and Financial Liabilities are 

offset and the net amount reported in the Statement of 

Financial Position only when there is a legally enforceable 

right to offset the recognized amounts and there is an 

intention to settle on a net basis, or to realize the assets 

and settle the liability simultaneously. Income and 

expenses are not offset in the Statement of Profit or Loss 

unless required or permitted by an Accounting Standard.

g) New Standard issued but not yet effective
The standards and interpretation that are issued, but not 

yet effective, up to the date of issuance of the institution’s 

financial statement are discussed below. The institution 

intends to adopt these standards, if applicable when they 

become effective.

NFRS 9 – FINANCIAL INSTRUMENT

NFRS 9, as issued reflects the first phase of work on 

replacement of NAS 39 and applies to classification and 

measurement of financial assets and liabilities.

Since NFRS 9 consists of mixed sets of standards from 

NAS 39 and IFRS 9, this standard has been brought to 

the attention on issuing body and Institute of Chartered 

Accountants of Nepal. This is under review and will be 

effective after this has been resolved.

h) Materiality
The Institution for the preparation of financial statements 

determines materiality based on the nature or magnitude, 

or both. Materiality is a pervasive constraint in financial 

reporting because it is pertinent to all of the qualitative 

characteristics.

i) Discounting
When the realization of assets and settlement of 

obligation is for more than one year, the company  

considers  the  discounting  of  such  assets  and  liabilities  

where  the  impact  is

material, various internal and external factors have been 

considered for determining the discount rate to be 

applied to the cash flows of company.

j) Current and Non-Current Distinction
Assets and Liabilities wherever applicable are bifurcated 

in current and non-current based on their respective 

maturity such information has been disclosed in 

respective notes as applicable

k) Accounting policies, critical accounting estimates 

and Judgments
Accounting Policies NFRS requires the company adopt 

accounting policies that are most appropriate to the 

company’s circumstances- In determining and applying 

accounting policies, management is required to make 

judgments in respect to items where the choice of specific 

policy, accounting estimate or assumption to be followed 

could materially affect the company’s reported financial 

position, results or cash flows. These accounting policies 

are consistently applied by the company.



82 ANNUAL REPORT  2075/076-2076/077-2077/078

PANCHAKANYA MAI HYDROPOWER LIMITED

Specific accounting policies have been included in the 

specific section of the notes for each items of financial 

statements which requires disclosures of accounting 

policies or changes in accounting policies. Effect and 

nature of the changes, if any, have been disclosed.

l) Going Concern
The financial statements are prepared on a going concern 

basis, as the management of the institution is satisfied that 

the institution has the resources to continue in business 

for the foreseeable future. In making this assessment, 

the Management have considered a wide range of 

information relating to present and future conditions, 

including future projections of profitability, cash flows and 

capital resources.

m) Accounting Estimates and Judgment
The preparation of the financial statements in accordance 

with NFRS requires the management to make judgments, 

estimates and assumptions0in applying the accounting 

policies that affect the reported amounts of assets, 

liabilities, income and expenses, including contingencies 

and commitments. Due to the inherent uncertainty 

in making estimates, actual results reported in future 

periods may differ from those estimates. The estimates 

and the underlying assumptions are reviewed on ongoing 

basis based on historical experience and other factors, 

including expectations of future events that are believed 

to be reasonable under the circumstances revision to 

accounting estimates are recognized in the period in 

which the estimates is revised, if the revision affects only 

that period; they are recognized in the period of revision 

and the future periods if the revision affects both current 

and future periods

The significant judgments made by management in 

applying the company's accounting policies and the 

key sources of estimation uncertainty in these financial 

statements, which together are deemed critical to the 

company’s results and financial position, are given in the 

respective sections of the notes wherever they have been 

applied

• Impairment of loans and advances

• Valuation of financial instruments

• Provisions

• Estimation of useful life of property and equipment 

and intangible asset

3. Significant accounting policies 
and Notes to Accounts

3.1. Property, Plant and Equipment
RECOGNITION OF PROPERTY, PLANT AND EQUIPMENT

Property and equipment, including owner-occupied 

property, is stated at cost, excluding the costs of day-

to-day servicing, less accumulated depreciation and 

accumulated impairment losses. Replacement or major 

inspection costs are capitalized when incurred, if it is 

probable that future economic benefits associated with 

the item will flow to the entity and the cost of the item can 

be measured reliably.

Depreciation is provided on a straight line basis over the 

estimated useful lives  of the following classes of assets:

PPE-OTHER

Asset Class Estimated Useful Life

Furniture & Fix Up to 5 Years

Computer & Accessories Up to Years

Office equipment Up to 4 Years

Motor Vehicle Up to 7 Years

Leasehold Up to 1  Years  (not  exceeding  

lease term)

PPE-UMHEP

Asset Class Estimated Useful Life

Construction Equipment and Tools Up to 3 Years

Other Plant Asset
Up to   29.05   Years   (not   

exceeding lease term)

PPE-UMHCEP

Asset  Class Estimated Useful Life

Construction Equipment and Tools Up to 1 Years

Other Plant Asset Up to 30 Years (not 

exceeding lease term)

Depreciation of these assets commence when the assets 

are available for use, which is generally on commissioning 

and not when it is put to use. Items of Property, Plant and 

Equipment  are  depreciated  in  a  manner  that  amortizes  

the  cost  (or  other  amount

substituted for cost) of the assets after commissioning, less 

its residual value, over their useful lives on a Straight-Line 

basis and recognized as an expense in the statement of 

profit or loss.
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The assets’ residual values, and useful lives and method of 

depreciation are reviewed and adjusted, if appropriate, at 

each financial year end and adjusted prospectively.

An item of property and equipment is derecognized upon 

disposal or when no further future economic benefits are 

expected from its use or disposal. Any gain or loss arising 

on de-recognition of the asset (calculated as the difference 

between the net disposal proceeds and the carrying 

amount of the asset) is included in the statement of profit 

or loss in the year the asset is derecognized.

A. Impairment of property, plant and equipment
The company applies NAS 36 Impairment of Assets to 

determine whether it’s asset have impaired. For the 

purpose of determination of Impairment Loss, the 

company treats each reportable segment as a separate 

Cash Generating Unit.

Any indication giving rise to circumstances that require 

a detailed impairment test has not occurred during the 

period and consequently no impairment loss has been 

charged on the company’s property plant and equipment 

as on 31stAshad 2077.

The Company assesses at each reporting date whether 

there is an indication that an asset may be impaired. 

If any indication exists, or when annual impairment 

testing for an asset is required, the Company estimates 

the asset’s recoverable amount. An asset’s recoverable 

amount is the higher of an asset’s or cash-generating 

units (CGU) fair value less costs to sell and its value in 

use. Where the carrying amount of an asset or CGU 

exceeds its recoverable amount, the asset is considered 

impaired and is written down to its recoverable amount. 

In assessing value in use, the estimated future cash flows 

are discounted to their present value using a pre-tax 

discount rate that reflects current market assessments of 

the time value of money and the risks specific to the asset. 

In determining fair value less costs to sell, an appropriate 

valuation model is used.

An assessment is made at each reporting date as to 

whether there is any indication that previously recognized 

impairment losses may no longer exist or may have 

decreased.

3.2. Intangible Assets (NAS-38) 

Basis of recognition
Company’s intangible asset comprises of accounting, 

policy servicing, human resource and

administration related software which have been 

separately acquired and therefore measured on initial 

recognition at cost less any accumulated amortization.

Subsequent Expenditure
Subsequent to initial recognition, the intangible asset 

is carried at cost less accumulated amortization and 

accumulated impairment losses.

Subsequent expenditure on intangibles are capitalized 

only when it increases the future economic benefits 

embodied in the specific asset to which it relates. All other 

expenditure is charged to the statement of profit or loss 

when incurred.

Amortization
Software (Intangibles) has been classified as having 

definite useful life and are amortized over estimated 

useful life of concerned software. Estimation of the useful 

life is reviewed at each financial year end and changes 

in the expected useful life or the expected pattern of 

consumption of future economic benefits embodied 

in the asset are considered to modify the amortization 

period or method, as appropriate, and are treated as 

changes in accounting estimates

Amortization expense on intangible assets with finite 

lives is recognized in the statement of profit or loss in 

the expense category consistent with the function of the 

intangible asset.

Amortization is calculated using the straight-line method 

to write down the cost of intangible assets to their residual 

values over their estimated useful lives. Estimated useful 

life of the software currently owned by the company has 

been determined at 5 years.

De-recognition
An intangible asset is de-recognized on disposal or when 

no future economic benefits are expected from it. The 

gain or loss arising from de-recognition of such intangible 



84 ANNUAL REPORT  2075/076-2076/077-2077/078

PANCHAKANYA MAI HYDROPOWER LIMITED

assets is included in the statement of profit or loss when 

the item is de-recognized.

Impairment of Intangible Assets
An impairment review is performed whenever there is an 

indication of impairment. When the recoverable amount 

is less than the carrying value, an impairment loss is 

recognized in the statement of profit or loss.

Assessment of impairment
The management has assessed potential impairment 

indicators of Intangible assets as at 31 Ashad 2077. Based on 

the assessment, impairment indicators were not identified.

3.3. Deferred tax
Deferred tax is provided using the liability method on 

temporary differences at the reporting date between 

the tax bases of assets and liabilities and their carrying 

amounts for financial reporting purposes. Deferred 

tax liabilities are recognized for  all  taxable temporary 

differences, except;

a) When the deferred tax liability arises from the initial 

recognition of goodwill or of an asset or liability in a 

transaction that is not a business combination and, 

at the time of the transaction, affects neither the 

accounting profit nor taxable profit or loss.

b) In respect of taxable temporary differences associated 

with investments in subsidiaries, associates and 

interests in joint ventures, where the timing of 

the reversal of the temporary differences can be 

controlled and it is probable that the temporary 

differences will not reverse in the foreseeable future.

Deferred Tax Assets and Deferred Tax liabilities
Deferred tax assets are recognized for all deductible 

temporary differences, carry forward of unused tax credits 

and unused tax losses, to the extent that it is probable 

that taxable profit will be available against which the 

deductible temporary differences, and the carry forward 

of unused tax credits and unused tax losses can be 

utilized except where the deferred tax asset relating 

to the deductible temporary difference arises from the 

initial recognition of an asset or liability in a transaction 

that is not a business combination and, at the time of 

the transaction, affects neither the accounting profit nor 

taxable profit or loss.

Carrying amount of deferred tax assets is reviewed at 

each reporting date and reduced to the extent that it is 

no longer probable that sufficient taxable profit will be 

available to allow all or part of the deferred income tax 

asset to be utilized. Unrecognized deferred tax assets are 

reassessed at each reporting date and are recognized 

to the extent that it has become probable that future 

taxable profit will allow the deferred tax asset to be 

recovered.

Deferred tax assets and liabilities are measured at the tax 

rates that are expected to apply to the year when the asset 

is realized or the liability is settled, based on tax rates (and 

tax laws) that have been enacted or substantively enacted 

at the reporting date.

Deferred tax relating to items recognized outside the 

statement of profit or loss is recognized outside statement 

of profit or loss. Deferred tax items are recognized in 

correlation to the underlying transaction either in other 

comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, 

if a legally enforceable right exists to set-off current 

tax assets against current income tax liabilities and the 

deferred taxes relate to the same taxable entity and the 

same taxation authority.

3.4. Financial Instruments (NFRS-9)
A financial instrument is any contract that gives rise to a 

financial asset or of one entity and a financial liability or 

equity instrument of another entity.

3.4.1 Financial assets
As per NFRS 9 Financial instrument are classified into 

following types;

a) Financial investment measured at amortized cost

b) Financial investment at fair value through other 

comprehensive income. (FVOCI).

c) Financial investment at fair value through profit and 

loss (FVTPL)

a) Financial investment measured at amortized cost

Financial assets at amortized cost include those non 

derivative financial assets (debt instruments) that are held 

by the entity for long term purpose and intend to hold till 

maturity.
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The assets which have been classified as Financial Assets 

Measured at Amortized Cost are held with an objective to 

collect their contractual cash flows rather than to sell the 

assets prior to their contractual maturity dates (business 

model test), and the contractual terms of these financial 

assets give rise to cash flows that are solely payments of 

principal & interest (SPPI) on the outstanding principal 

amount.

Income (interest) on financial assets measured at 

Amortized Cost is recognized in the profit or loss for the 

period under Investment Income.

The company does not hold any asset that meet the above 

criteria and has to be measured at Amortized Cost.

IMPAIRMENT OF FINANCIAL INVESTMENT CARRIED AT 

AMORTIZED COST

If there is objective evidence that an impairment loss 

on assets carried at amortized cost has been incurred, 

the amount of the impairment loss is measured as the 

difference between the asset’s carrying amount and the 

present value of estimated future cash flows (excluding 

future expected credit losses that have not been incurred) 

discounted at the financial asset’s original effective 

interest rate. The carrying amount of the asset is reduced 

and the loss is recorded in the statement of Profit or Loss.

The Company first assesses whether objective evidence 

of impairment exists individually for financial assets that 

are individually significant, and individually or collectively 

for financial assets that are not individually significant. If it 

is determined that no objective evidence of impairment 

exists for an individually assessed financial asset, whether 

significant or not, the asset is included in a group of 

financial assets with similar credit risk characteristics 

and that group of financial assets is collectively assessed 

for impairment. Assets that are individually assessed 

for impairment and for which an impairment loss is, 

or continues to be, recognized are not included in a 

collective assessment of impairment. The impairment 

assessment is performed at each reporting date.

If, in a subsequent period, the amount of the impairment 

loss decreases and that decrease can be related 

objectively to an event occurring after the impairment was 

recognized, the previously recognized impairment  loss 

is reversed. Any subsequent  reversal of an impairment 

loss is recognized in the statement of profit or loss, to the 

extent that the carrying value of the asset does not exceed 

its amortized cost at the reversal date.

There has been no impairment of financial assets 

measured at amortized cost for the reporting period.

b) Financial investment at fair value through other comprehen-

sive income

RECOGNITION OF FINANCIAL INVESTMENT AT FAIR VALUE 

THROUGH OTHER COMPREHENSIVE INCOME

The company classifies debt instruments that meet 

the cash flow characteristic tests (SPPI) those are 

not designated at Fair Value through Profit or Loss 

(FVTPL) as Financial Assets at Fair Value through Other 

Comprehensive Income (FVTOCI) if it is held with an 

objective to hold in order to collect contractual cash flows 

and sell the financial assets.

IMPAIRMENT OF FINANCIAL INVESTMENT AT FAIR VALUE 

THROUGH OCI

If a fair value through OCI financial asset is impaired, an 

amount comprising the difference between its costs (net of 

any principal repayment and amortization) and its current 

fair value, less any impairment loss previously recognized in 

other comprehensive income, is transferred from equity to 

the statement of profit or loss. Reversals in respect of equity 

instruments classified as fair value through OCI are not 

recognized in the statement of profit or loss.

Reversals of impairment losses on debt instruments 

classified at fair value through OCI are reversed through 

the statement of profit or loss, if the increase in the fair 

value of the instruments can be objectively related to 

an event occurring after the impairment losses were 

recognized in the statement of profit or loss.

c) Financial investment at fair value through profit and loss

RECOGNITION OF FINANCIAL INVESTMENT AT FAIR VALUE 

THROUGH PROFIT AND LOSS

Financial assets at fair value through profit or loss include 

financial assets held for trading and those designated 

upon initial recognition at fair value through profit or 

loss. Investments typically bought with the intention to 

sell in the near future are classified as held for trading. 

Attributable transaction costs are recognized in the 

statement of profit or loss as incurred. These investments 

are initially recorded at fair value. Subsequent to initial 

recognition, they are re-measured at fair value.

Dividend income and gain/loss on disposal of financial 

assets measured at FVTPL are recognized in profit or loss 

for the period.
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The company does not hold any debt instruments that 

meet the above criteria and has not designated any of the 

equity investments to be measured at FVTPL.

If there is objective evidence that an impairment loss 

on assets carried at amortized cost has been incurred, 

the amount of the impairment loss is measured as the 

difference between the asset’s carrying amount and the 

present value of estimated future cash flows (excluding 

future expected credit losses that have not been incurred) 

discounted at the financial asset’s original effective 

interest rate. The carrying amount of the asset is reduced 

and the loss is recorded in the statement of Profit or Loss.

The Company first assesses whether objective evidence 

of impairment exists individually for financial assets that 

are individually significant, and individually or collectively 

for financial assets that are not individually significant. If it 

is determined that no objective evidence of impairment 

exists for an individually assessed financial asset, whether 

significant or not, the asset is included in a group of 

financial assets with similar credit risk characteristics 

and that group of financial assets is collectively assessed 

for impairment. Assets that are individually assessed 

for impairment and for which an impairment loss is, 

or continues to be, recognized are not included in a 

collective assessment of impairment. The impairment 

assessment is performed at each reporting date.

If, in a subsequent period, the amount of the impairment 

loss decreases and that decrease can be related 

objectively to an event occurring after the impairment was 

recognized, the previously  recognized  impairment   loss  

is   reversed.   Any  subsequent   reversal  of  an

 impairment loss is recognized in the statement of profit or 

loss, to the extent that the carrying value of the asset does 

not exceed its amortized cost at the reversal date.

There has been no impairment of financial assets 

measured at amortized cost for the reporting period.

OFFSETTING OF FINANCIAL ASSET AND LIABILITY

A financial asset and a financial liability shall be offset and 

the net amount presented in the statement of financial 

position only when an entity:

a) Currently has a legally enforceable right to set off the 

recognized amounts; and intends either to settle on a 

net basis, or to realize the asset and settle the liability 

simultaneously.

b) Entities are required to offset financial assets and 

financial liabilities in the balance sheet when the 

criteria for setoff are met and to qualify for offsetting, 

all of the counterparties to the contract must currently 

have a legally enforceable right of setoff.

3.4.2 Financial Liability
A Financial Liability is any liability that is:

A) CONTRACTUAL OBLIGATION:

(i) To deliver cash or another financial asset to another 

entity.

(ii) To exchange financial assets or financial liabilities with 

another entity under conditions that are potentially 

unfavorable to entity.

B) A CONTRACT THAT WILL OR MAY BE SETTLED IN THE 

ENTITY’S OWN EQUITY INSTRUMENT AND IS:

i) A non-derivative for which the entity is or may be 

obliged to deliver a variable number of the entity’s 

own equity instruments or

ii) A derivative that will or may be settled other than by 

the exchange of a fixed amount of cash or another 

financial asset for a fixed number of the entity’s own 

equity instrument.

3.5. Inventory
Cost of inventories include cost of purchase, cost of 

conversion and other costs incurred in bringing the 

inventories to their present location and condition. 

Inventories of stores, spare parts and loose tools are stated 

at the lower of weighted average cost and net realizable 

value. Net realizable value represents the estimated selling 

price for inventories in the ordinary course of business 

less all estimated costs of completion and estimated costs 

necessary to make the sale.

3.6. Other Financial Asset
Financial Asset other than financial asset at amortized 

cost, financial asset at fair value through other 

comprehensive income, financial asset at fair value 

through profit & loss and cash & equivalent is categorized 

as other financial asset. These assets include accrued 

income on bank deposits and loans.

 Impairment of Financial Asset
Company assesses recoverability of other financial asset 

and when it becomes doubtful for the recovery, company 

impair these financial assets as bad debt.
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De-recognition of financial assets
De-recognition is the removal of a previously recognized 

financial asset (or financial liability) from an entity’s 

statement of financial position. In general, NFRS 9 criteria 

for de- recognition of a financial asset aim to answer the 

question whether an asset has been sold and should be 

derecognized or whether an entity obtained a kind of 

financing against this asset and simply a financial liability 

should be recognized.

De-recognition criteria in NFRS 9 should be applied to a 

part of an asset if, and only if, the part being considered 

for de-recognition meets one of the following three 

conditions:

a) The part comprises only specifically identified cash 

flows from a financial asset or a group of similar 

financial assets.

b) The part comprises only a fully proportionate (pro 

rata) share of the cash flows from a financial asset or a 

group of similar financial assets.

c) The part comprises only a fully proportionate (pro 

rata) share of specifically identified cash flows from a 

financial.

3.7. Taxes

Current Taxes
PMHPL applies NAs 12 Income Taxes in accounting for 

taxes on income. Income tax payable on taxable profits 

(Current tax) is recognized as an expense in the period 

in which the profits arise. Withholding taxes are also 

treated as income taxes. Income tax recoverable on tax 

allowable losses is recognized as a current tax asset only 

to the extent that it is regarded as recoverable by offset 

against taxable profits arising in the current or prior  

period. Current tax is measured using tax rates and tax 

laws that have been enacted or substantively enacted at 

the statement of financial position date. Current tax assets 

and liabilities have been netted off, as there is a legal right 

to settle those amounts on net basis. The nets current 

tax asset/ liability has been reported separately in the 

statement of financial position.

3.8. Non- Financial Assets
Assets other than financial assets have been classified 

as non-financial assets. Broad headings under this 

classification include Property & Equipment, Intangible 

Assets, Advances and Prepaid Expenses.

3.9. Cash and Cash Equivalent
Cash and cash equivalent in the statement of financial 

position comprise cash at banks and in hand and short-

term deposits with a maturity of three months or less, 

which are subject to an insignificant risk of changes in 

value net of any provision.

 The majority of cash and cash equivalent comprises of 

call/current deposits and are subject to insignificant risk 

of change in value.  These also include cash-in-hand and 

cheques.

3.10. Share Capital
Financial instruments issued are classified as equity when 

there is no contractual obligation to transfer cash, other 

financial assets or issue a variable number of own equity 

instruments. Incremental costs directly attributable to 

the issue of equity instruments are shown in equity as a 

deduction from the proceeds.

3.11. Retained Earnings
Earning made during the current and previous years not 

distributed has been credited to this reserve.

3.12. Employee benefit

3.12.1 Short term employee benefit
Short-term employee benefits, such as salaries, paid 

absences, performance-based cash awards and social 

security cost are recognized over the  period in which the  

employee provide the related services.

3.12.2 Retirement Benefit
Company applies NAS-19 Employee Benefits for 

accounting most of the components of staff cost.

CURRENT EMPLOYEE BENEFITS COSTS

Short-term employee benefits, such as salaries, paid 

absences, performance-based cash rewards and social 

security costs are recognized over the period in which the 

employees provide the related services.

POST-EMPLOYMENT BENEFITS

The company operates a number of post-employment 

benefit plans. These plans include both defined benefit 

and defined contribution plans.
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DEFINED CONTRIBUTION PLAN

Payments to defined contribution plans where the 

company’s obligations are equivalent to a contribution 

by employees to the defined contribution plan. These are 

charged as an expense as the employees render service. 

The company operates provident fund scheme and 

gratuity under Defined contribution plan. A percentage 

of basic pay is paid on monthly basis to the plan. The 

company has no further obligation to pay after such 

contribution even if the plan assets may not be sufficient 

to pay out to the employees.

DEFINED BENEFIT PLAN

The defined benefit plan includes leave payment at the 

time of retirement. The present value of defined benefit 

obligations is calculated at the reporting date by the 

actuaries. The net charge to the profit and loss comprises 

the service costs and the net interest on the net defined 

benefit liability and is presented under employee cost.

3.13. Provisions
Provisions are recognized when the Company has a 

present obligation (legal or constructive) as a result of a 

past event, and it is probable that an outflow of resources 

embodying economic benefits will be required to settle 

the obligation and a reliable estimate can be made 

of the amount of the obligation. Where the Company 

expects some or all of a provision to be reimbursed, the 

reimbursement is recognized as a separate asset but only 

when the reimbursement is virtually certain. Expense 

relating to any provision is presented in the statement of 

profit or loss net of any reimbursement.

If the effect of the time value of money is material, 

provisions are discounting using a current pre-tax rate 

that reflects, where appropriate, the risks specific to the 

liability. Where discounting is used, the increase in the 

provision due to the passage of time is recognized as a 

finance cost.

3.14. Revenue
The Company applies NAS 18 for recognition of revenue. 

Revenue includes income from sale of goods, for 

providing services, interest, royalty and dividend. Revenue 

is recognized when right to receive is established, amount 

quantified and it is almost curtained that the amount(s) is 

received or will be received.

i. Sale of Electricity
The revenue from the sale of electricity includes the 

income received from Nepal Electricity Authority for the 

sale energy produced from the hydropower projects.

ii. Rental Income from Transmission Line
The rental income is from the rental received from the 

renting of transmission line of PMHPL to another party.

3.15. Operating Expenses
An operating expense is an expense a business incurs 

through its normal business operations. An operating 

expense is an ongoing cost for running a business. Any 

cost that are directly attributed to purchase, generations 

and transmission of electricity are operating expenses.

3.16. Borrowing Cost
The borrowing costs that directly relate with the acquisition, 

construction or production of a qualifying asset need to be 

capitalized as a part of the cost of the asset. Thus, as per AS 

16, you need to determine the amount of the borrowing 

costs that are eligible for capitalization.

Since the construction phase of PMHPL has been 

completed and production is started, no borrowing cost 

has been capitalized under this standard.

 4. Disclosures and additional in-
formation

4.1. Related Party Disclosure
Parties are considered to be related if one party has the 

ability to control the other party or exercise significant 

influence over the other party in making financial or 

operation decision or one other party’s controls both. 

The definition includes subsidiaries, associates, directors, 

key management personnel and employee’s retirement 

benefit fund.

4.1.1 Identification of Related Parties
A related party is a person or entity that is related to the 

entity that is preparing its financial statements
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A person or a close member of that person’s family is 

related to a reporting entity if that person:

(i) has control or joint control of the reporting entity

(ii) has significant influence over the reporting entity or

(iii) is a member of the key management personnel of the 

reporting entity or of a parent of the reporting entity.

An entity is related to a reporting entity if any of the 

following conditions applies:

4.1.1.1. The entity and the reporting entity are members 

of the same group (which means that each parent, 

subsidiary and fellow subsidiary is related to the 

others).

4.1.1.2. One entity is an associate or joint venture of the other 

entity (or an associate or joint venture of a member of 

a group of which the other entity is a member).

4.1.1.3. Both entities are joint ventures of the same third 

party.

4.1.1.4. One entity is a joint venture of a third entity and 

the other entity is an associate of the third entity.

4.1.1.5. he entity is a post-employment benefit plan for 

the benefit of employees of either the reporting 

entity or an entity related to the reporting entity. 

If the reporting entity is itself such a plan, the 

sponsoring employers are also related to the 

reporting entity.

4.1.1.6. The entity is controlled or jointly controlled by a 

person identified in (a).

4.1.1.7. A person identified in (a)(i) has significant 

influence over the entity or is a member of the 

key management personnel of the entity (or of a 

parent of the entity).

The Company Identifies the following as the related 

parties under the requirement of NAS 24

Key Managerial Personnel

Prem Bahadur Shrestha(Chairman) 

Dhurba Kumar Shrestha (Director) 

Udeep Shrestha(Director)

Tika Ram Niroula (Director)

Santosh Kumar Pradhan (Ex Executive Director)

Board Member Meeting Allowance Salary Interest Total

Prem Bahadur Shrestha 30,000.00 40,290,574.00 40,320,574.00

Dhurba Kumar Shrestha 25,000.00 25,000.00

Santosh Kumar Pradhan 2,500.00 1,669,286.00 1,671,786.00

Udeep Shrestha 25,000.00 25,000.00

Tika Ram Niroula 25,000.00 25,000.00

Total 107,500.00 1,669,286.00 40,290,574.00 42,067,360.00

Board Member Meeting Allowance Salary Interest Total

Prem Bahadur Shrestha 54,000.00 25,810,835.85 25,864,835.85

Dhurba Kumar Shrestha 30,000.00 30,000.00

Pradeep Kumar Shrestha 45,000.00 3,650,000.00 3,695,000.00

Santosh Kumar Pradhan 2,500.00 2,500.00

Tika Ram Niroula 2,500.00 2,500.00

Total 134,000.00 3,650,000.00 25,810,835.85 29,594,835.85

Transaction With Related Parties 2076/77
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5. Earnings per share

Earnings per Share is calculated using the earnings 

attributable to equity shareholders for the period divided 

by the number of weighted average number of shares as 

required under NAS 33 Earnings per share.

6. Fair Value Measurement of Fi-
nancial Instrument
In accordance with NFRS 13 fair Value Measurement, the 

company categories instruments carried on the reporting 

sheet at fair value using a three-level hierarchy.

Determination of fair value hierarchy
For all financial instruments where fair values are 

determined by referring to externally quoted prices or 

observable pricing inputs to models, independent price 

determination or validation is obtained. In an inactive 

market, direct observation of a traded price may not be 

possible. In these circumstances, the institution uses 

alternative market information to validate the financial 

instrument’s fair value, with greater weight given to 

information that is considered to be more relevant and 

reliable.

Fair values of financial assets and liabilities are 

determined according to the following hierarchy:
Level 1 – Valuation technique using quoted market price: 

financial instruments with quoted prices for identical 

instruments in active markets that the group can access at 

the measurement date.

Level 2 - valuation technique using observable inputs: 

financial instruments with quoted prices for similar 

instruments in active markets or quoted prices for 

identical or similar instruments in inactive markets 

and financial instruments valued using models where 

all significant inputs are observable. For the listed 

securities where the bank holds promoter shares which 

are priced and traded differently in the market than 

ordinary shares the bank has considered the valuation 

of similar promoter’s shares traded in the market which 

approximates to 50% of the price that the ordinary shares 

are traded.

Level 3 - valuation technique with significant 

unobservable inputs: financial instruments valued using 

valuation techniques where one or more significant inputs 

are unobservable. Where market prices are not available 

then the bank considers the carrying value  and future 

cash flows from the financial instruments.

7. Leases
The determination of whether an arrangement is a 

lease, or contains a lease, is based on the substance of 

the arrangement at the inception date and requires an 

assessment of whether the fulfilment of the arrangement 

is dependent on the use of a specific asset (or assets) 

and the arrangement conveys a right to use the asset 

(or assets), even if that asset is (or those assets are) not 

explicitly specified in an arrangement.

PMHPL as a lessee
A lease is classified at the inception date as a finance 

lease or an operating lease. Leases that do not transfer 

substantially all of the risks and rewards of ownership of 

an asset to the Company are classified as operating leases.

Operating lease payments are recognized as an expense in 

the statement of profit or loss on a straight-line basis over 

the lease term.

Earnings Per Share

Particulars Year ended Ashad 31, 2077

(July 15, 2020) (NRS)

Year ended Ashad 31, 2076

(July 16, 2019) (NRS)

Earning attributable to equity shareholders (54,903,450.28) (54,715,659.64)

Weighted average number of shares for the period 10,971,369.86 10,971,369.86

Weighted average number of shares for the period (dilutive) 10,971,369.86 10,971,369.86

Basic Earning per share (NPR) (5.00)

(4.99)

Diluted Earning per share (NPR) (5.00) (4.99)
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Fair Value Measurement of Financial Instrument

PMHL
Carrying 

Value

Quoted Market 

Value

Obervable 

Input

Unobservable 

Inpt Difference

(Level 1) (Level 2) (Level 3)

2076-77 - - - -

Financial Assets -

Fair Value at amortized Cost - - - - -

Fair Value Through Profit and Loss - - - - -

Fair Value Through Other Comprehensive 

Income

- - - - -

Other Financial Asset 84,148,022 - - 84,148,022 -

Financial Liabilities

Other Financial Liabilities 1,802,013,187 1,802,013,187 -

2075-76 - - - - -

Financial Assets -

Fair Value at amortized Cost - - - - -

Fair Value Through Profit and Loss - - - - -

Fair Value Through Other Comprehensive 

Income

- - - - -

Other Financial Asset 55,105,043 55,105,043 -

Financial Liabilities

Other Financial Liabilities 1,927,019,186 1,927,019,186 -

8. Operating Segments 
Accounting Policies
NFRS 8 ‘Operating Segment’ requires particular classes of 

entities (essentially those with publicly traded securities) 

to disclose information about their operating segments, 

products and services, the geographical areas in which 

they operate, and their major customers.

The company has only one reportable segment (both 

in terms of geography and product) and therefore, 

identification, classification and disclosure of separate 

reportable operating segments in accordance with NFRS 8 

is not disclosed separately.

9. Contingent Liabilities and com-
mitment
Contingent liabilities: Where the institution undertake to 

make a payment on behalf of its customers for guarantees 

issued, such as for performance bonds or as irrevocable 

letters of credit as part of the institution's transaction 

instituting business for which an obligation to make a 

payment has not arisen at the reporting date, those are 

included in these financial statement as contingent liabilities.

Other contingent liabilities primarily include revocable 

letters of credit and bonds issued on behalf of customers 

to customs, for bids or offers.

Commitments: Where the institution has confirmed its 

intention to provide funds to a customer or on behalf 

of a customer in the form of loans, overdrafts, future 

guarantees, whether cancellable or not, or letters of 

credit and the institution has not made payments at the 

reporting date, those instruments are included in these 

financial statement as commitments.

10. Events After Reporting Date 
Accounting Policies
The Company follows NAS-10 ‘Events After Reporting 

Period’, for accounting and report for

the events that occur after reporting period. Classifies 

those events as adjusting and non- adjusting.

No circumstances have arisen since the reporting date 

which would require adjustments to, or disclosure in the 

financial statements.
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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF Panchakanya Mai Hydropower Limited.

OPINION

We have audited the financial statements of Panchakanya 

Mai Hydropower Limited, which comprises the statement 

of financial position as at Ashadh 31, 2078 (corresponding 

to July 15, 2021) and statement of profit and loss, 

statement of cash flow and statement of changes in 

for the year then ended, and notes to the financial 

statements, including a summary of significant accounting 

policies.

In our opinion, the accompanying financial statements 

present fairly, in all material respects, the financial position 

of the Panchakanya Mai Hydropower Limited as of Ashadh 

31, 2078 (corresponding to July 15, 2021), and its financial 

performance and its cash flows for the year then ended 

in accordance with Nepal Financial Reporting Standards 

(NFRS).

BASIS FOR OPINION

We conducted our audit in accordance with Nepal 

Standards on Auditing (NSAs). Our responsibilities under 

those standards are further described in the Auditor's 

Responsibilities for the Audit of the Financial Statements 

section of our report. we are independent of the company 

in accordance with the ICAN's Handbook of Code of 

Ethics for Professional Accountants together with the 

ethical requirement that are relevant to our audit of the 

financial statements and we have fulfilled our other ethical 

responsibilities in accordance with these requirements 

and the ICAN’s Handbook of the Code of Ethics for 

Professional Accountants. We believe that the audit 

evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED 

WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair 

presentation for the financial statements in accordance 

with NFRSs and for such internal control as management 

determines is necessary to enable the preparation 

of financial statements that are free from material 

misstatement, whether due to fraud or error.

In preparing the financial statements management 

is responsible for assessing the company's ability to 

continue as a going concern, disclosing as applicable 

matters related to going and using the going concern 

basis of accounting unless management either intends to 

liquidate the company or to cease operations or has no 

realistic alternative but to do so.

Those charged with governance are responsible for 

overseeing the Company's financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE 

FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about 

whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error and 

to issue an auditor's report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is 

not a guarantee that an audit conducted in accordance 

with NSAs will always detect a material misstatement 

when it exists. Misstatements can arise from fraud or 

error and are considered material if individually or in 

the aggregate, they could reasonably be expected to 

influence the economic decisions of user taken on the 

basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise 

professional judgement and maintain professional 

skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatements 

of financial statements, whether due to fraud or error, 

and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk 

of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations or the override of 

internal control. 

• Obtain an understanding of internal control relevant 

to the audit in order to design audit procedures that 
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are Company's appropriate in the circumstances, but 

not for the purpose of expressing an opinion on the 

effectiveness of the Company's Internal control.

• Evaluate the appropriateness of accounting policies 

used and the reasonableness of accounting estimates 

and related disclosures made by management.

• Conclude on the appropriateness of management's 

use of the going concern basis of accounting and 

based on the audit evidence obtained whether 

a material uncertainty exists related to events or 

conditions that may cast significant doubt on the 

Company's ability to continue as a going concern, 

if we conclude that a material uncertainty exists we 

are required to draw attention in our auditor's report 

to the related disclosures in the financial statements 

or if such disclosures are inadequate to modify our 

opinion. Our conclusions are based may on the audit 

evidence obtained up to the date of our auditor's 

report. However future events or conditions cause the 

company to cease to continue as a going concern.

We communicate with those charged with governance 

of the regarding among other matters the planned scope 

and timing audit and significant audit findings including 

any significance deficiencies in internal control that we 

identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY 

REQUIREMENTS

We have also observed the compliance of relevant act and 

other applicable laws, regulations and accordingly, we 

report that:

a) We have obtained information and explanations, 

which to the best of our knowledge and belief were 

considered necessary for the purpose of our audit;

b) In our opinion, proper books of accounts are required 

by law have been maintained by the company so far 

as appears from our examination of such books;

c) In our opinion, the accompanying financial statements 

with explanatory notes dealt with by this report have 

been prepared from the books of accounts maintained 

by the company are in agreement with the same;

d) To the best of our knowledge and according to the 

explanation given to us, and from our examination 

of the books of account of the company necessary 

for the purpose of our audit, we have not come 

across cases where the board of directors or their 

representatives or any employees of the company 

have acted in contrary to the provisions of law or 

committed any misappropriation or caused any 

damage or loss to the company.

For D. Kumar & associates,

Chartered Accountants

FCA. Dipebdra Kumar

COP No.: 583

Date: Poush 01, 2078

Place: Kathmandu, Nepal

UDIN Number: 211216CA00693c6BuA
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STATEMENT OF FINANCIAL POSITION      
As at Ashad 31, 2078 (July 15, 2021)

(Amounts in NRs)

Particular  Note 
" As at Ashad 31, 2078 

(July 15, 2021) "

"  As at Ashad 31, 2077 

(July 16, 2020) "

ASSETS

Non-current assets

Property, Plant and Equipment 1  2,936,523,580  3,050,703,556 

Intangible Assets 1  60,000  80,000 

Capital WIP  145,635,732  -   

Total non-current assets  3,082,219,313  3,050,783,556 

Current assets

Inventory 2  21,706,845  12,415,835 

 Financial assets

Trade & Other receivables 3  78,256,103  70,562,516 

Cash and Cash Equivalents 4  1,606,306  1,169,671 

Other Non- Financial Assets

Advances & Deposit 5  9,362,491  6,565,825 

Current Tax Asset 6  -    -   

Total current assets  110,931,746  90,713,847 

Total  3,193,151,059  3,141,497,403 

EQUITY AND LIABILITIES

Equity

Equity share capital 7  1,100,000,000  1,100,000,000 

Retained Earnings 8  (199,013,259)  (199,204,869)

Other equity 8  (42,413)  (42,413)

Total equity  900,944,328  900,752,718 

Liabilities

Non- current liabilities

Financial liabilities

Medium & Long Term Loans 9  1,629,334,322  1,705,138,150 

Non-Financial Liabilities

Retirement Benefit Obligation 10  23,672  23,672 

Deferred Tax Liabilities (Net) 11  73,133,964  60,517,335 

Deffered Income  24,712,017  26,220,871 

Total non-current liabilities  1,727,203,974  1,791,900,028 

Current liabilities

 Financial liabilities

Trade and Other payables 12  130,659,005  66,760,133 

Short Term Loan 13  426,751,480  376,114,904 

 Non-financial liabilities

Provision 14  267,198  -   

Other Non-Financial Liabilities 12  7,037,851  5,453,720 
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Particular  Note 
" As at Ashad 31, 2078 

(July 15, 2021) "

"  As at Ashad 31, 2077 

(July 16, 2020) "

Current Tax Liablities 6  287,223  515,901 

Total Current  Liabilities  565,002,757  448,844,658 

Total liabilities  2,292,206,731  2,240,744,685 

Total  3,193,151,059  3,141,497,403 

Summary of significant accounting policies and notes to account

For & on behalf of the board  As per our attached report of even date

Date:  Mansir 19, 2078

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Dhurba Kumar Shrestha

Director

 For D. Kumar & Associastes 

CA. Dipendra Kumar 

Chartered Accountants 

Udeep Shrestha 

Director

Tikaram Niroula

Director
Omkar Shrestha 
Account Officer
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STATEMENT OF PROFIT AND LOSS
For the period ended 31st Ashad, 2078 (July 15, 2021)

(Amounts in NRs)

Particulars Note
" Year ended Ashad 31, 2078 

(July 15, 2021) "

" Year ended Ashad 31, 2077 

(July 16, 2020) "

Income

Revenue from Sale of Electricity 15  347,555,905  369,718,360 

Operating Expenses 16  (9,492,576)  (21,497,319)

Gross Profit  338,063,329  348,221,041 

Employee Benefit Expenses 17  (20,656,818)  (20,060,343)

Administrative Expenses 18  (15,944,834)  (17,641,614)

Depreciation and amortization expenses 20  (116,653,604)  (116,652,498)

Operating Profit/ (Loss)  184,808,073  193,866,586 

Prior Period Item  -    -   

Other income 19  2,205,085  1,508,854 

Financial Expenses 21  (173,653,648)  (219,301,828)

Profit/(loss) before tax  13,359,510  (23,926,388)

Tax expense:

Current tax 22  551,271  515,901 

Deferred tax (Income)/ Expense 22  12,616,629  30,599,851 

Profit/(loss) for the period  191,610  (55,042,140)

Basic and diluted Earnings per share (EPS)  0.02  (5.02)

Summary of significant accounting policies and notes to account

For & on behalf of the board  As per our attached report of even date

Date:  Mansir 19, 2078

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Dhurba Kumar Shrestha

Director

 For D. Kumar & Associastes 

CA. Dipendra Kumar 

Chartered Accountants 

Udeep Shrestha 

Director

Tikaram Niroula

Director
Omkar Shrestha 
Account Officer
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 STATEMENT OF CASH FLOW
 for the year ended Ashad 31, 2078 (July 15, 2021) 

(Amounts in NRs)

 Particulars 
" Year ended Ashad 31, 2078 

(July 15, 2021) "

" Year ended Ashad 31, 2077 

(July 15, 2020) "

 A. CASH FLOW FROM OPERATING ACTIVITIES 

 Profit before tax  13,359,510  (23,926,386)

 Non-cash adjustments 

 Depreciation  116,653,604  116,652,498 

 Bank Interest  173,653,648  219,301,828 

 Provision for Bonus  267,198  -   

 Rental Income From Transmission Line  (1,508,854)  (1,508,854)

 (Profit)/loss on Sale of Assets  (696,231)  -   

 Operating Profits before working capital changes  301,728,875  310,519,086 

 Movement in Working Capital 

 Decrease/(increase) in current assets 

 Decrease/(Increase) in Trade Receivables-current   (7,693,587)  (30,724,593)

 Decrease/(Increase) in Advance & Deposit  (2,796,666)  414,949 

 Decrease/(Increase) in Inventory  (9,291,010)  1,889,571 

 (Decrease)/increase in current liabilities 

 Increase / (Decrease) in Trade payables-Current   63,898,872  2,037,022 

 Increase / (Decrease) in Retirement benefit-Non-Current   -    (2,342,715)

 Increase / (Decrease) in Deferred income Non-Current   -    -   

 Increase / (Decrease) in Other non-financial liabilities-current   1,584,131  (106,701)

 Cash generated from Operations  347,430,615  281,686,619 

 Net Cash from operating activities  347,430,615  281,686,619 

 B. CASH FLOW FROM INVESTING ACTIVITIES 

 Purchase of Property, Plant and Equipment  (2,597,243)  (158,000)

 Investment in fixed deposits  -    -   

 Capital WIP  (145,635,732)

 Rental income from Transmission line  -   

 Sale of Property, Plant and Equipment  839,844  -   

 Net Cash used in Investing activities  (147,393,131)  (158,000)

 C. CASH FLOW FROM FINANCING ACTIVITIES 

 Increase/(Decrease ) in share capital  -    -   

 Share Issue Expenses  -    -   

 Increase/(Decrease ) in Advance for share capital  -    -   

 Income tax paid  (779,949)  (975,812)

 Interest Paid  (173,653,648)  (219,301,828)

 Dividend Income  -    -   

 Increase/(Decrease) in Short Term Loans  50,636,575  61,162,024 

 Increase/(Decrease) in Medium & Long Term Loans  (75,803,828)  (122,205,045)

 Net Cash from Financing activities  (199,600,850)  (281,320,661)
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 Particulars 
" Year ended Ashad 31, 2078 

(July 15, 2021) "

" Year ended Ashad 31, 2077 

(July 15, 2020) "

 Net Increase in Cash & Cash Equivalents (A+B+C)  436,634  207,958 

 Cash and cash equivalents at the beginning of the year  1,169,671  961,714 

 Cash and cash equivalents at the end of the year  1,606,306  1,169,671 

 Components of cash and cash equivalents 

 Cash  2,668  -   

 Bank  1,603,638  1,169,671 

 The accompanying notes are an integral part of the financial statements. 

 For and behalf of the Board of Directors As per Our Attached report of even date 

Date:  Mansir 19, 2078

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Dhurba Kumar Shrestha

Director

 For D. Kumar & Associastes 

CA. Dipendra Kumar 

Chartered Accountants 

Udeep Shrestha 

Director

Tikaram Niroula

Director
Omkar Shrestha 
Account Officer
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PANCHAKANYA MAI HYDROPOWER LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME 
 for the year ended Ashad 31, 2078(July 15, 2021)

(Amounts in NRs)

Particulars Note
"Year ended Ashad 31, 2078 

(July 15, 2021)"

"Year ended Ashad 31, 2077 

(July 16, 2020)"

Profit/(loss) for the period  191,610  (55,042,140)

Other comprehensive income (OCI)

Fair Value Gain/Loss on investment through other com-

prehensive income
 -    -   

Fair Value Gain/Loss on Acturial Valuation  -    -   

Other items that will not be reclassified to statement of 

profit or loss
 -    -   

Other comprehensive income (OCI) for the period, 

net of tax
 -    -   

Total comprehensive income for the period, net of tax  191,610  (55,042,140)

The accompanying notes are an integral part of the financial statements.

For and behalf of the Board of Directors As per our attached report of even date

Date:  Mansir 19, 2078

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Dhurba Kumar Shrestha

Director

 For D. Kumar & Associastes 

CA. Dipendra Kumar 

Chartered Accountants 

Udeep Shrestha 

Director

Tikaram Niroula

Director
Omkar Shrestha 
Account Officer
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PANCHAKANYA MAI HYDROPOWER LIMITED

STATEMENT OF CHANGES IN EQUITY 
for the year ended Ashad 31, 2078 (July 15, 2021)

(Amounts in NRs)

Retained 

earnings

Total Other 

Comprehensive 

Income (OCI)

Impairment 

at Transition 

Date

Total other 

Equity
Total equity

Balance as at Shrawan 1, 

2076 (July 17, 2019)
1,100,000,000  (144,162,731)  -    (42,413) (144,205,144)  955,794,856

Profit for the year (76-77)  -    (55,042,138)  -    -    (55,042,138)  (55,042,138)

Depreciation on Revalued 

Assets
 -    -    -    -    -    -   

Interim Dividend paid during 

the year
 -    -    -    -    -    -   

Changes in Reserve  -    -    -    -    -   

Issue of Share Capital  -    -    -    -    -    -   

Share Issue Expenses  -    -    -    -    -    -   

Prior Period Adjustment  -    -    -   

Previous Year Adjusted 

Income
 -    -    -   

Balance as at Ashad 31, 

2077 (July 15, 2020)
1,100,000,000  (199,204,869)  -    (42,413) (199,247,282)  900,752,718 

Profit for the year (77-78)  -    191,610  -    191,610  191,610 

Depreciation on Revalued 

Assets
 -    -    -    -    -    -   

Dividend paid during the year  -    -    -    -    -    -   

Issue of Share Capital  -    -    -    -    -    -   

Share Issue Expenses  -    -    -    -    -    -   

Balance as at Ashad 31, 

2078 (July 15, 2021)
1,100,000,000  (199,013,259)  -    (42,413) (199,055,672)  900,944,328 

Summary of significant accounting policies and

The accompanying notes are an integral part of the financial statements.

For and behalf of the Board of Directors As per our attached report of even date

Date:  Mansir 19, 2078

Place: Kathmandu, Nepal

Prem Bahadur Shrestha

Chairman

Dhurba Kumar Shrestha

Director

 For D. Kumar & Associastes 

CA. Dipendra Kumar 

Chartered Accountants 

Udeep Shrestha 

Director

Tikaram Niroula

Director
Omkar Shrestha 
Account Officer
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SCHEDULES FORMING PART OF THE FINANCIAL STATEMENTS  
as at  Ashad 31, 2078(July 15, 2021)

Inventory
(Amount In NRS)

Schedule- 2

Particulars " As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "

Inventory(As Certified by Management)  21,706,845  12,415,835 

 21,706,845  12,415,835 

Trade and Other Receivable 

(Amount In NRS)
Schedule- 3 

Particulars " As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "

Nepal Electricity Authority (NEA)  78,256,103  70,562,516 

 78,256,103  70,562,516 

Cash & Cash Equivalent
(Amount In NRS)

 Schedule- 4 

Particulars " As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "

Cash in Hand (As Certified by the Management)  2,668  -   

Balances with Banks:

a. In Commercial Banks  1,603,638  1,169,671 

b. In Development Banks  -    -   

 1,606,306  1,169,671 

Advance & Deposits 
(Amount In NRS)

Schedule- 5 

Particulars " As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "

Advance to Consultant & Contractors  120,421  120,421 

Advance to Land Owner for Land Purchase  2,438,444  2,388,444 

MVHPL-Advance to Sundry Creditors  50,000  50,000 

Advance to Material Supplier  224,624  224,624 

MVHPL-Prepaid Exp  4,369,017  1,435,484 

Other Advances  223,579  228,266 

Deposits & Margins  1,758,248  2,118,586 

Cash margin  178,159  -   

 9,362,491  6,565,825 

Current Tax Assets /(Liabilities) 
(Amount In NRS)

Schedule- 6 

ParticularsParticulars " As on Ashad 31, 2078 (July 15, 2021) "" As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "" As on Ashad 31, 2077 (July 16, 2020) "

Advance tax  264,048  -   

Provision for tax  551,271  515,901 

 (287,223)  (515,901)
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Equity share capital 
(Amount In NRS)

Schedule-7 

Particulars " As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "

Authorised Share Capital  1,950,000,000  1,950,000,000 

19,500,000 Equity Share of Rs.100.00 each

Issued Share Capital  1,100,000,000  1,100,000,000 

11,000,000 Equity Share of Rs.100.00 each

Subscribed and Called Up Share Capital  1,100,000,000  1,100,000,000 

11,000,000 Equity Share of Rs.100.00 each

Paid Up Share Capital

11,000,000 Equity Share of Rs.100.00 each  1,100,000,000  1,100,000,000 

 1,100,000,000  1,100,000,000 

Reserves and Surplus 
(Amount In NRS)

Schedule-8 

 Particulars " As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "

Retained earning  (199,204,869)  (144,162,731)

Other Equity  (42,413)  (42,413)

profit & loss of the year  191,610  (55,042,138)

Deferred Tax Reserve  -    -   

 (199,055,672)  (199,247,282)

Medium & Long Term Loans 
(Amount In NRS)

Schedule-9 

Particulars " As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "

A. Secured Medium and Long Term Loan

(Secured against mortgaged of immovable 

properties andcharge / hypothecation of the 

entire current and future fixed assets and 

current assets)

MVHPL-Consortium Term Loan - UMHEP  1,032,653,709  1,102,728,461 

MVHPL-Consortium Term Loan - UM C HEP  596,680,612  602,409,689 

Total Secured Loans  1,629,334,322  1,705,138,150 

B. Unsecured Loan

Total Unsecured Loans  -    -   

Grand Total  1,629,334,322  1,705,138,150 

 Retirement Benefit Obligation
(Amount In NRS)

Schedule-10 

Particulars " As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "

Gratuity Payable  13,027  13,027 

Provident Fund Payable  10,645  10,645 

 23,672  23,672 
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Current Liabilities & Provisions 
(Amount In NRS)

Schedule-12 

Particulars " As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "

A. Trade and Other Payable

Financial Liabilities

MVHPL-Sundry Creditors  6,141,201  9,703,234 

Audit Fee Payable  144,950  139,375 

Liabilities to Employee  5,264  5,264 

Other Miscellaneous Payables  1,089,080  493,024 

Payable to Staff  402,276  125,529 

Citizen Investement Trust Payable (CIT)  397,380  368,917 

Interest Payable  15,807,881  19,723,344 

Rent & Other Payable  4,140,000  2,760,000 

Liabilities to Baord Directors & Members  52,574,851  26,079,583 

Retention Money Payable  5,358,942  301,435 

Social Security Fund Payable  244,761  2,914,019 

Wages Payable  68,178  303,178 

Salary Payable  1,454,680  1,207,973 

Consulting Fees Payable  213,076  32,381 

Payables to Consultants & Contractors  20,120,414  -   

Other advance  20,000,000  -   

Agency Fees Payable  2,496,070  2,602,878 

 130,659,005  66,760,134 

Other Non Financial Liabilities

TDS Payable  7,037,851  5,453,720 

 137,696,856  72,213,854 

Short Term Loans 
(Amount In NRS)

Schedule-13 

Particulars " As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "

Financial Liabilities

Nabil Bank Ltd. Current 010101 7500 819 -OD  14,798,600  10,162,024 

Nabil Bank Ltd. (UMHEP-C)-

970101017500065-OD

 -    -   

PMHPL - Short Term Loan  196,000,000  -   

Working Capital Loan  19,952,880  19,952,880 

 230,751,480  30,114,904 

Non Financial Liabilities

Loan from shareholder  196,000,000  346,000,000 

 426,751,480  376,114,904 

Provisions 
(Amount In NRS)

Schedule-14 

Particulars " As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "

Provision for Bonus  267,198  -   

Prrovision for Expenses  -    -   

 267,198  -   
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SCHEDULES FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended Ashad 31, 2078  (July 15, 2021)

Revenue 
(Amount In NRS) 

Schedule - 15 

Particulars " Year ended Ashad 31, 2078 (July 15, 2021) " " Year ended Ashad 31, 2077 (July 16, 2020) "

Electricity Sale to NEA -UMHEP  205,607,300  225,993,053 

Electricity Sale to NEA -UMCHEP  141,948,605  143,725,307 

 347,555,905  369,718,360 

Operating Expenses 
(Amount In NRS)

Schedule - 16 

Particulars " Year ended Ashad 31, 2078 (July 15, 2021) " " Year ended Ashad 31, 2077 (July 16, 2020) "

Power Plant Expenses-UMHEP

Electricity Purchased From NEA  133,236  139,647 

Royalties  3,750,603  5,598,110 

Fine and Penalties  336,344  6,087,566 

Power Plant Operation and Main-

tenance

 1,193,835  2,116,399 

Transmission Line and Substation 

Repair & Maintenance

 -    2,250 

Power Plant Expenses-UMHEP

Electricity Purchased From NEA  34,358  59,759 

Royalties  3,448,972  3,434,695 

Fine and Penalties  -    2,490,573 

Power Plant Operation and 

 Maintenance

 595,228  1,562,400 

Transmission Line and Substation 

Repair & Maintenance

 -    5,920 

 9,492,576  21,497,319 

Employee Benefit Expenses 
Amount In NRS 
Schedule - 17 

Particulars " Year ended Ashad 31, 2078  

(July 15, 2021) "

" Year ended Ashad 31, 2077  

(July 16, 2020) "

Salary  1,761,400  2,132,123 

Allowance  1,052,767  798,297 

Provident Fund  -    121,670 

Paid in Lue of Leave  852,178  971,599 

Daily Wages  54,402  401,037 

Overtime  689,444  441,443 

Gratuity  -    101,352 

Insurance  123,084  92,486 

Staff Welfare  -    12,180 

Social Security Fund Expenses  335,580  234,262 

Dashain Allowance  821,359  1,048,143 

UMHEP Staff Salary and allowances  7,305,892  7,320,248 

UMHEP Staff Social Security Fund Expenses  908,392  1,013,604 

UMCHEP Staff salary and allowances  5,760,435  4,709,079 

UMCHEP Staff Social Security Fund Expenses  724,687  662,820 
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Particulars " Year ended Ashad 31, 2078  

(July 15, 2021) "

" Year ended Ashad 31, 2077  

(July 16, 2020) "

 20,389,620  20,060,343 

Bonus  267,198  -   

 20,656,818  20,060,343 

Administrative Expenses
Amount In NRS

Schedule - 18

Particulars " Year ended Ashad 31, 2078 

(July 15, 2021) "

" Year ended Ashad 31, 2077 

(July 16, 2020) "

UMHEP Administrative 

Expenses

Office Overhead  1,151,235  1,016,850 

Vehicle Operation & Maintinance  273,254  111,036 

Insurance  4,576,070  4,956,351 

Power Plant Repair & Maintinance  44,447  774,972 

Enviromental, Community & Mitigation  -    135,873 

Bank Comission & Charges  1,607,973  1,683,305 

Other Miscellenious Expenses  5,520  38,915 

Penal Charges  3,087  429,443 

Transportation Charge  6,413  -   

UMCHEP Administrative 

Expenses

Office Overhead  642,768  597,079 

Vehicle Operation & Maintinance  128,771  98,918 

Insurance  2,047,395  1,963,712 

Power Plant Repair & Maintinance  66,129  59,675 

Enviromental, Community & Mitigation  -    97,671 

Bank Comission & Charges  888,097  919,573 

Other Miscellenious Expenses  2,760  11,000 

Penal Charges  -    74,491 

Other Administrative Expenses

Rent  1,080,000  1,080,000 

Electricity and Water  -    2,640 

House Keeping  480,000  480,000 

Office Supplies,Equipment & Tools  35,150  20,570 

Repair & Maintenance  20,194  27,400 

Stationery, Printing, copy & 

Binding Exp

 49,867  49,769 

Communication Related Exp  159,076  145,934 

Advertisment, Publicity & Notice Exp  78,512  37,019 

Office Meeting Exp  22,500  -   

Gift & Donation  19,050  140,346 

Membership & Renewal Fee & Exp  368,750  571,900 

TADA & Travelling Exp  155,760  64,445 

Transportation 

(Local Conveyance ) & taxes

 20,145  43,075 

Guest Entertainment Exp  135,469  96,894 

Consulatncy Fee & Others  339,550  1,144,029 

Bank Charges Mgt Fee & Other Charges  402,138  34,783 

Fines and Penalties  480,304  152,444 
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Particulars " Year ended Ashad 31, 2078 

(July 15, 2021) "

" Year ended Ashad 31, 2077 

(July 16, 2020) "

Vehicle- Fuel & Lubricant  44,068  77,368 

Vehice-Repair & Maintenance  -    15,481 

Vehicle-Insurance Exp  -    26,865 

Other Expenses  -    200,000 

Audit Fee & Exp  146,900  141,250 

Board Meeting fee & exp  252,000  107,500 

Miscelleneous fee & Exp  5,500  13,038 

Bills Purchase  205,981  -   

 15,944,834  17,641,614 

Other Income 
(Amount In NRS) 

Schedule - 19 

Particulars " Year ended Ashad 31, 2078 (July 15, 2021) " " Year ended Ashad 31, 2077 (July 16, 2020) "

Rental Income from 

Transmission Line

 1,508,854  1,508,854 

Interest Income  -    -   

Profit/loss on sale of fixed asset  696,231  -   

 2,205,085  1,508,854 

Depreciation and Amortization Expenses 
(Amount In NRS) 

Schedule - 20 

Particulars " Year ended Ashad 31, 2078 (July 15, 2021) " " Year ended Ashad 31, 2077 (July 16, 2020) "

Depreciation on PPE  116,633,604  116,632,498 

Amortization  on Intangible Asset  20,000  20,000 

 116,653,604  116,652,498 

Financial Expenses 
(Amount In NRS )

Schedule - 21 

Particulars " Year ended Ashad 31, 2078 (July 15, 2021) " " Year ended Ashad 31, 2077 (July 16, 2020) "

Interest on Long Term Loan-UMHEP  87,586,136  115,239,074 

Interest on Working Capital 

Loan-UMHEP
 1,531,927  2,226,677 

Interest on Long Term 

Loan-UMCHEP
 48,588,928  61,545,503 

Interest on Working Capital 

Loan-UMCHEP
 -    -   

Interest on Short term loan  35,946,657  40,290,574 

 173,653,648  219,301,828 

Tax Expenses 
(Amount In NRS) 

Schedule - 22 

Particulars " Year ended Ashad 31, 2078 (July 15, 2021) " " Year ended Ashad 31, 2077 (July 16, 2020) "

Current Tax Expenses  551,271  515,901 

Deferred Tax Expenses  12,616,629  30,599,851 

 13,167,900  31,115,752 
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS
as at 31 Ashad, 2078 (15th July, 2021)

Deferred Tax Asset / (Liabilities) 

2077-78 
(Amount in NRs) 

Schedule-11 

Description  Carrying Amount  Tax Base  Temporary Difference 

Propert, Plant & Equipment and Intangibles  2,936,583,580 2,351,511,871  585,071,709 

Lease Liability  -    -    -   

Gratuity Provisions  -    -    -   

Others 

Total  2,936,583,580 2,351,511,871  585,071,709 

Tax Rate @ 12.5%  73,133,964 

Reversal During the Period  -   

Deferred Tax Liability/(Asset) 31-03-2078  73,133,964 

Deferred Tax Expenses/(Income) 2077-78  12,616,629 

Deferred Tax Liability/(Asset) 31-03-2077  60,517,335 

Deferred Tax Expenses/(Income) 2077-78 P&L  12,616,629 

Deferred Tax Expenses/(Income) 2077-78 OCI  -   

2076-77 

Description  Carrying Amount  Tax Base  Temporary Difference 

Propert, Plant & Equipment and Intangibles  3,050,783,556  2,566,638,085  484,145,470 

Lease Liability  -    -    -   

Gratuity Provisions  13,027  -    13,027 

Others 

Total  3,050,796,583  2,566,638,085  484,132,443 

Tax Rate @ 12.5%  60,516,555 

Reversal During the Period  (779)

Deferred Tax Liability/(Asset) 31-03-2077  60,517,335 

Deferred Tax Expenses/(Income) 2076-77  30,599,851 

Deferred Tax Liability/(Asset) 31-03-2076  29,917,484 

Deferred Tax Expenses/(Income) 2076-77 P&L  30,599,851 

Deferred Tax Expenses/(Income) 2076-77 OCI  -   

Particulars " As on Ashad 31, 2078 (July 15, 2021) " " As on Ashad 31, 2077 (July 16, 2020) "

Deferred Tax Asset  -    -   

Deferred Tax (Liabilities)  73,133,964  60,517,335 

 73,133,964  60,517,335 
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1. Corporate Information

1.1 About Company
Panchakanaya Mai Hydropower Ltd. is a public limited 

company incorporated in Nepal through registration with 

the Office of The Company Registrar on Chaitra 2072 B.S 

with the majority shareholding by group with an aim to 

develop hydropower projects using appropriate training, 

technology transfer and human resources. The company 

has successfully commissioned Upper Mai Hydropower 

project (12 MW) in Mabu and Upper Mai Cascade 

Hydropower Project (6.1 MW) in Sulubung of Sandakpur 

Gaunpalika in Illam district within the stipulated time with 

its own 132 KV transmission line of approximately 18.5 km 

to evacuate the generated power at Godak substation of 

Nepal Electricity Authority.

1.2 Financial Statement
The Financial Statement of PMHPL comprises Statement of 

Financial Position, Statement of Profit or Loss, Statement 

of Other Comprehensive Income, Statement of Changes 

in Equity, Statement of Cash Flows, Notes to the Financial 

Statements and Significant Accounting Policies.

The primary financial statements of PMHPL for the year 

ended 31 Ashad 2078 have been drawn up consistent 

with the requirements of NAS 01 and the following key 

presentation decisions have been made:

A. Statement of Financial Position
The statement of financial position is presented in order 

of permanency, with a distinction based on expectations 

regarding recovery or settlement within 12 months after 

the reporting date (no more than 12 months) and more 

than 12 months after the reporting date (more than 12 

months), presented in the notes.

B. Statement of Profit or Loss and Statement of 

Other Comprehensive Income
The Company has elected to present comprehensive 

income in two separate statements, being the 

statement of profit or loss and the statement of Other 

Comprehensive Income. Information about the individual 

components of other comprehensive income (OCI) as well 

as the tax effects have been disclosed in the notes to the 

financial statements

C. Statement of Changes in Equity
The Company presents its statement of changes in equity 

as part of its primary financial statements showing the 

following items: (a) net profit/loss for the period; (b) the 

amounts of transactions with owners in their capacity 

as owners, showing separately contributions by and 

distributions to owners; and (c) for each component of 

equity a reconciliation between the carrying amount 

at the beginning and the end of the period, separately 

disclosing each change.

D. Statement of Cash Flows
The Company represents its operating cash flows based on 

the indirect method. For cash flow purposes, the Company 

classifies the cash flows for the acquisition and disposal of 

non-current assets as investing cash flows.

RESPONSIBILITY FOR FINANCIAL STATEMENTS

The management is responsible for the preparation and 

presentation of Financial Statements of PMHPL as per the 

provisions of the Companies Act, 2063.

2. Basis of preparation

a) Basis of Preparation
The financial information has been prepared under the 

historical cost convention, as modified by the revaluation 

of assets at fair value wherever the standard requires or 

the company adopts the option given in the standards for 

such revaluation.

b) Compliance with NFRS
The Financial Statement of PMHPL which comprises 

components of Financial Statement mentioned above 

have been prepared in accordance with Nepal Financial 

Reporting Standards comprising of Nepal Financial 

Reporting Standards and Nepal Accounting Standards 

(hereafter referred as NFRS), laid down by the Institute of 

Chartered Accountants of Nepal and in compliance with 

the requirements of the Companies Act ,2063.

c) Reporting Period and Approval of Financial Statement
The Financial Company follows the Nepalese financial year 

based on the Nepalese calendar. The corresponding dates 

for the English calendar are as follows:
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Relevant Financial Statement Nepalese Calendar English Calendar Date/Period

Comparative reporting period 1 Shrawan 2076 – 31 Ashad 2077 17 July 2019 - 15 July 2020

NFRS SFP Date 31 Ashad 2078 15 July 2021

NFRS reporting period 1 Shrawan 2077 – 31 Ashad 2078 16 July 2020 - 15 July 2021

The accompanied Financial Statements have been authorized by the Board of Directors vide its meeting held at 2078/08/19

d) Functional and Presentation Currency
The Financial Statements of PMHPL are presented in 

Nepalese Rupees (Rs), which is the currency of the primary 

economic environment in which the Company operates. 

There was no change in PMHPL’s presentation and 

functional currency during the year under review.

e) Presentation of Financial Statement
The assets and liabilities excepting non-financial asset 

and liabilities of PMHPL presented in the Statement    of 

Financial Position are presented in the increasing order of 

liquidity i.e. less liquid to more liquid.

f) Materiality and Aggregation
In compliance with Nepal Accounting Standard - NAS 

01 (Presentation of Financial Statements), each material 

class of similar items has been presented separately in 

the Financial Statements. Items of dissimilar nature or 

functions too are presented separately unless they are 

immaterial. Financial Assets and Financial Liabilities are 

offset and the net amount reported in the Statement of 

Financial Position only when there is a legally enforceable 

right to offset the recognized amounts and there is an 

intention to settle on a net basis, or to realize the assets 

and settle the liability simultaneously. Income and 

expenses are not offset in the Statement of Profit or Loss 

unless required or permitted by an Accounting Standard.

g) New Standard issued but not yet effective
The standards and interpretation that are issued, but not 

yet effective, up to the date of issuance of the institution’s 

financial statement are discussed below. The institution 

intends to adopt these standards, if applicable when they 

become effective.

NFRS 9 – FINANCIAL INSTRUMENT

NFRS 9, as issued reflects the first phase of work on 

replacement of NAS 39 and applies to classification and 

measurement of financial assets and liabilities.

Since NFRS 9 consists of mixed sets of standards from 

NAS 39 and IFRS 9, this standard has been brought to 

the attention on issuing body and Institute of Chartered 

Accountants of Nepal. This is under review and will be 

effective after this has been resolved.

h) Materiality
The Institution for the preparation of financial statements 

determines materiality based on the nature or magnitude, 

or both. Materiality is a pervasive constraint in financial 

reporting because it is pertinent to all of the qualitative 

characteristics.

i) Discounting
When the realization of assets and settlement of 

obligation is for more than one year, the company 

considers the discounting of such assets and liabilities 

where the impact is material, various internal and external 

factors have been considered for determining the 

discount rate to be applied to the cash flows of company.

j) Current and Non-Current Distinction
Assets and Liabilities wherever applicable are bifurcated 

in current and non-current based on their respective 

maturity such information has been disclosed in 

respective notes as applicable

k) Accounting policies, critical accounting estimates 

and Judgments
Accounting Policies NFRS requires the company adopt 

accounting policies that are most appropriate to the 

company’s circumstances- In determining and applying 

accounting policies, management is required to make 

judgments in respect to items where the choice of specific 

policy, accounting estimate or assumption to be followed 

could materially affect the company’s reported financial 

position, results or cash flows. These accounting policies 

are consistently applied by the company.
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Specific accounting policies have been included in the 

specific section of the notes for each items of financial 

statements which requires disclosures of accounting 

policies or changes in accounting policies. Effect and 

nature of the changes, if any, have been disclosed.

l) Going Concern
The financial statements are prepared on a going concern 

basis, as the management of the institution is satisfied that 

the institution has the resources to continue in business 

for the foreseeable future. In making this assessment, 

the Management have considered a wide range of 

information relating to present and future conditions, 

including future projections of profitability, cash flows and 

capital resources.

m) Accounting Estimates and Judgment
The preparation of the financial statements in accordance 

with NFRS requires the management to make judgments, 

estimates and assumptions0in applying the accounting 

policies that affect the reported amounts of assets, 

liabilities, income and expenses, including contingencies 

and commitments. Due to the inherent uncertainty 

in making estimates, actual results reported in future 

periods may differ from those estimates. The estimates 

and the underlying assumptions are reviewed on ongoing 

basis based on historical experience and other factors, 

including expectations of future events that are believed 

to be reasonable under the circumstances revision to 

accounting estimates are recognized in the period in 

which the estimates is revised, if the revision affects only 

that period; they are recognized in the period of revision 

and the future periods if the revision affects both current 

and future periods

The significant judgments made by management in applying 

the company's accounting policies and the key sources of 

estimation uncertainty in these financial statements, which 

together are deemed critical to the company’s results and 

financial position, are given in the respective sections of the 

notes wherever they have been applied

• Impairment of loans and advances

• Valuation of financial instruments

• Provisions

• Estimation of useful life of property and equipment 

and intangible asset

3. Significant accounting policies 
and Notes to Accounts

3.1. Property, Plant and Equipment

Recognition of Property, Plant and Equipment
Property and equipment, including owner-occupied 

property, is stated at cost, excluding the costs of day-

to-day servicing, less accumulated depreciation and 

accumulated impairment losses. Replacement or major 

inspection costs are capitalized when incurred, if it is 

probable that future economic benefits associated with 

the item will flow to the entity and the cost of the item can 

be measured reliably.

Depreciation is provided on a straight line basis over the 

estimated useful lives of the following classes of assets:

PPE-OTHER

Asset Class Estimated Useful Life

Furniture & Fix Up to 5 Years

Computer & Accessories Up to 5 Years

Office equipment Up to 4 Years

Motor Vehicle Up to 7 Years

Leasehold Up to 1  Years  (not  exceeding  

lease term)

PPE-UMHEP

Asset Class Estimated Useful Life

Construction Equipment and Tools Up to 3 Years

Other Plant Asset
Up to   29.05   Years   (not   

exceeding lease term)

PPE-UMHCEP

Asset  Class Estimated Useful Life

Construction Equipment and Tools Up to 1 Years

Other Plant Asset Up to 30 Years (not 

exceeding lease term)

Depreciation of these assets commence when the assets 

are available for use, which is generally on commissioning 

and not when it is put to use. Items of Property, Plant and 

Equipment are depreciated in a manner that amortizes the 

cost (or other amount substituted for cost) of the assets 

after commissioning, less its residual value, over their 

useful lives on a Straight-Line basis and recognized as an 

expense in the statement of profit or loss.
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The assets’ residual values, and useful lives and method of 

depreciation are reviewed and adjusted, if appropriate, at 

each financial year end and adjusted prospectively.

An item of property and equipment is derecognized upon 

disposal or when no further future economic benefits are 

expected from its use or disposal. Any gain or loss arising 

on de-recognition of the asset (calculated as the difference 

between the net disposal proceeds and the carrying 

amount of the asset) is included in the statement of profit 

or loss in the year the asset is derecognized.

A. IMPAIRMENT OF PROPERTY, PLANT AND EQUIPMENT

The company applies NAS 36 Impairment of Assets 

to determine whether its asset have impaired. For the 

purpose of determination of Impairment Loss, the 

company treats each reportable segment as a separate 

Cash Generating Unit.

Any indication giving rise to circumstances that require 

a detailed impairment test has not occurred during the 

period and consequently no impairment loss has been 

charged on the company’s property plant and equipment 

as on 31st Ashad 2078.

The Company assesses at each reporting date whether 

there is an indication that an asset may be impaired. If any 

indication exists, or when annual impairment testing for 

an asset is required, the Company estimates the asset’s 

recoverable amount. An asset’s recoverable amount is the 

higher of an asset or cash-generating units (CGU) fair value 

less costs to sell and its value in use. Where the carrying 

amount of an asset or CGU exceeds its recoverable 

amount, the asset is considered impaired and is written 

down to its recoverable amount. In assessing value in use, 

the estimated future cash flows are discounted to their 

present value using a pre-tax discount rate that reflects 

current market assessments of the time value of money 

and the risks specific to the asset. In determining fair value 

less costs to sell, an appropriate valuation model is used.

An assessment is made at each reporting date as to whether 

there is any indication that previously recognized impairment 

losses may no longer exist or may have decreased.

3.2. Intangible Assets (NAS-38) 
Basis of recognition
Company’s intangible asset comprises of accounting, 

policy servicing, human resource and administration 

related software which have been separately acquired and 

therefore measured on initial recognition at cost less any 

accumulated amortization.

Subsequent Expenditure
Subsequent to initial recognition, the intangible asset 

is carried at cost less accumulated amortization and 

accumulated impairment losses.

Subsequent expenditure on intangibles are capitalized only 

when it increases the future economic benefits embodied 

in the specific asset to which it relates. All other expenditure 

is charged to the statement of profit or loss when incurred.

Amortization
Software (Intangibles) has been classified as having 

definite useful life and are amortized over estimated 

useful life of concerned software. Estimation of the useful 

life is reviewed at each financial year end and changes 

in the expected useful life or the expected pattern of 

consumption of future economic benefits embodied 

in the asset are considered to modify the amortization 

period or method, as appropriate, and are treated as 

changes in accounting estimates

Amortization expense on intangible assets with finite 

lives is recognized in the statement of profit or loss in 

the expense category consistent with the function of the 

intangible asset.

Amortization is calculated using the straight-line method 

to write down the cost of intangible assets to their residual 

values over their estimated useful lives. Estimated useful 

life of the software currently owned by the company has 

been determined at 5 years.

De-recognition
An intangible asset is de-recognized on disposal or when 

no future economic benefits are expected from it. The 

gain or loss arising from de-recognition of such intangible 

assets is included in the statement of profit or loss when 

the item is de-recognized.

Impairment of Intangible Assets
An impairment review is performed whenever there is an 

indication of impairment. When the recoverable amount 

is less than the carrying value, an impairment loss is 

recognized in the statement of profit or loss.
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Assessment of impairment
The management has assessed potential impairment 

indicators of Intangible assets as at 31 Ashad 2078. Based 

on the assessment, impairment indicators were not 

identified.

3.3. Deferred tax
Deferred tax is provided using the liability method on 

temporary differences at the reporting date between 

the tax bases of assets and liabilities and their carrying 

amounts for financial reporting purposes. Deferred 

tax liabilities are recognized for all taxable temporary 

differences, except;

a) When the deferred tax liability arises from the initial 

recognition of goodwill or of an asset or liability in a 

transaction that is not a business combination and, 

at the time of the transaction, affects neither the 

accounting profit nor taxable profit or loss.

b) In respect of taxable temporary differences associated 

with investments in subsidiaries, associates and 

interests in joint ventures, where the timing of 

the reversal of the temporary differences can be 

controlled and it is probable that the temporary 

differences will not reverse in the foreseeable future.

Deferred Tax Assets and Deferred Tax liabilities
Deferred tax assets are recognized for all deductible 

temporary differences, carry forward of unused tax credits 

and unused tax losses, to the extent that it is probable 

that taxable profit will be available against which the 

deductible temporary differences, and the carry forward 

of unused tax credits and unused tax losses can be 

utilized except where the deferred tax asset relating 

to the deductible temporary difference arises from the 

initial recognition of an asset or liability in a transaction 

that is not a business combination and, at the time of 

the transaction, affects neither the accounting profit nor 

taxable profit or loss.

Carrying amount of deferred tax assets is reviewed at 

each reporting date and reduced to the extent that it is 

no longer probable that sufficient taxable profit will be 

available to allow all or part of the deferred income tax 

asset to be utilized. Unrecognized deferred tax assets are 

reassessed at each reporting date and are recognized to 

the extent that it has become probable that future taxable 

profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax 

rates that are expected to apply to the year when the asset 

is realized or the liability is settled, based on tax rates (and 

tax laws) that have been enacted or substantively enacted 

at the reporting date.

Deferred tax relating to items recognized outside the 

statement of profit or loss is recognized outside statement 

of profit or loss. Deferred tax items are recognized in 

correlation to the underlying transaction either in other 

comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, 

if a legally enforceable right exists to set-off current 

tax assets against current income tax liabilities and the 

deferred taxes relate to the same taxable entity and the 

same taxation authority.

3.4. Financial Instruments (NFRS-9)
A financial instrument is any contract that gives rise to a 

financial asset or of one entity and a financial liability or 

equity instrument of another entity.

3.4.1 Financial assets
As per NFRS 9 Financial instrument are classified into 

following types;

a) Financial investment measured at amortized cost

b) Financial investment at fair value through other 

comprehensive income. (FVOCI).

c) Financial investment at fair value through profit and 

loss (FVTPL)

A) FINANCIAL INVESTMENT MEASURED AT AMORTIZED COST

Financial assets at amortized cost include those non 

derivative financial assets (debt instruments) that are held 

by the entity for long term purpose and intend to hold till 

maturity.

The assets which have been classified as Financial Assets 

Measured at Amortized Cost are held with an objective to 

collect their contractual cash flows rather than to sell the 

assets prior to their contractual maturity dates (business 

model test), and the contractual terms of these financial 

assets give rise to cash flows that are solely payments of 

principal & interest (SPPI) on the outstanding principal 

amount. Income (interest) on financial assets measured at 

Amortized Cost is recognized in the profit or loss for the 
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period under Investment Income. The company does not 

hold any asset that meet the above criteria and has to be 

measured at Amortized Cost.

Impairment of financial investment carried at amortized cost

If there is objective evidence that an impairment loss 

on assets carried at amortized cost has been incurred, 

the amount of the impairment loss is measured as the 

difference between the asset’s carrying amount and the 

present value of estimated future cash flows (excluding 

future expected credit losses that have not been incurred) 

discounted at the financial asset’s original effective 

interest rate. The carrying amount of the asset is reduced 

and the loss is recorded in the statement of Profit or Loss.

The Company first assesses whether objective evidence 

of impairment exists individually for financial assets that 

are individually significant, and individually or collectively 

for financial assets that are not individually significant. If it 

is determined that no objective evidence of impairment 

exists for an individually assessed financial asset, whether 

significant or not, the asset is included in a group of 

financial assets with similar credit risk characteristics 

and that group of financial assets is collectively assessed 

for impairment. Assets that are individually assessed 

for impairment and for which an impairment loss is, 

or continues to be, recognized are not included in a 

collective assessment of impairment. The impairment 

assessment is performed at each reporting date.

If, in a subsequent period, the amount of the impairment 

loss decreases and that decrease can be related 

objectively to an event occurring after the impairment 

was recognized, the previously recognized impairment 

loss is reversed. Any subsequent reversal of an impairment 

loss is recognized in the statement of profit or loss, to the 

extent that the carrying value of the asset does not exceed 

its amortized cost at the reversal date. There has been no 

impairment of financial assets measured at amortized cost 

for the reporting period.

B) FINANCIAL INVESTMENT AT FAIR VALUE THROUGH 

OTHER COMPREHENSIVE INCOME

Recognition of Financial investment at fair value through other 

comprehensive income

The company classifies debt instruments that meet 

the cash flow characteristic tests (SPPI) those are 

not designated at Fair Value through Profit or Loss 

(FVTPL) as Financial Assets at Fair Value through Other 

Comprehensive Income (FVTOCI) if it is held with an 

objective to hold in order to collect contractual cash flows 

and sell the financial assets.

Impairment of financial investment at fair value through OCI

If a fair value through OCI financial asset is impaired, an 

amount comprising the difference between its costs (net of 

any principal repayment and amortization) and its current 

fair value, less any impairment loss previously recognized in 

other comprehensive income, is transferred from equity to 

the statement of profit or loss. Reversals in respect of equity 

instruments classified as fair value through OCI are not 

recognized in the statement of profit or loss.

Reversals of impairment losses on debt instruments 

classified at fair value through OCI are reversed through 

the statement of profit or loss, if the increase in the fair 

value of the instruments can be objectively related to 

an event occurring after the impairment losses were 

recognized in the statement of profit or loss.

C) FINANCIAL INVESTMENT AT FAIR VALUE THROUGH 

PROFIT AND LOSS

Recognition of financial investment at fair value through profit and loss

Financial assets at fair value through profit or loss include 

financial assets held for trading and those designated 

upon initial recognition at fair value through profit or 

loss. Investments typically bought with the intention to 

sell in the near future are classified as held for trading. 

Attributable transaction costs are recognized in the 

statement of profit or loss as incurred. These investments 

are initially recorded at fair value. Subsequent to initial 

recognition, they are re-measured at fair value.

Dividend income and gain/loss on disposal of financial 

assets measured at FVTPL are recognized in profit or loss 

for the period.

The company does not hold any debt instruments that 

meet the above criteria and has not designated any of the 

equity investments to be measured at FVTPL.

If there is objective evidence that an impairment loss 

on assets carried at amortized cost has  been incurred, 

the amount of the impairment loss is measured as the 

difference between the asset’s carrying amount and the 

present value of estimated future cash flows (excluding 

future expected credit losses that have not been incurred) 

discounted at the financial asset’s original effective 

interest rate. The carrying amount of the asset is reduced 

and the loss is recorded in the statement of Profit or Loss.
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The Company first assesses whether objective evidence 

of impairment exists individually for financial assets that 

are individually significant, and individually or collectively 

for financial assets that are not individually significant. If it 

is determined that no objective evidence of impairment 

exists for an individually assessed financial asset, whether 

significant or not, the asset is included in a group of 

financial assets with similar credit risk characteristics 

and that group of financial assets is collectively assessed 

for impairment. Assets that are individually assessed 

for impairment and for which an impairment loss is, 

or continues to be, recognized are not included in a 

collective assessment of impairment. The impairment 

assessment is performed at each reporting date.

If, in a subsequent period, the amount of the impairment 

loss decreases and that decrease can be related 

objectively to an event occurring after the impairment was 

recognized, the previously recognized impairment loss is 

reversed. Any subsequent reversal of an impairment loss is 

recognized in the statement of profit or loss, to the extent 

that the carrying value of the asset does not exceed its 

amortized cost at the reversal date.

There has been no impairment of financial assets 

measured at amortized cost for the reporting period.

Offsetting of Financial Asset and Liability

A financial asset and a financial liability shall be offset and 

the net amount presented in the statement of financial 

position only when an entity:

a) Currently has a legally enforceable right to set off the 

recognized amounts; and intends either to settle on a 

net basis, or to realize the asset and settle the liability 

simultaneously.

b) Entities are required to offset financial assets and 

financial liabilities in the balance sheet when the 

criteria for setoff are met and to qualify for offsetting, 

all of the counterparties to the contract must currently 

have a legally enforceable right of setoff.

3.4.2 Financial Liability
A Financial Liability is any liability that is:

A) CONTRACTUAL OBLIGATION:

(i) To deliver cash or another financial asset to another 

entity.

(ii) To exchange financial assets or financial liabilities with 

another entity under conditions that are potentially 

unfavorable to entity.

B) A CONTRACT THAT WILL OR MAY BE SETTLED IN THE 

ENTITY’S OWN EQUITY INSTRUMENT AND IS:

i) A non-derivative for which the entity is or may be 

obliged to deliver a variable number of the entity’s 

own equity instruments or

ii) A derivative that will or may be settled other than by 

the exchange of a fixed amount of cash or another 

financial asset for a fixed number of the entity’s own 

equity instrument.

3.5. Inventory
Cost of inventories include cost of purchase, cost of 

conversion and other costs incurred in bringing the 

inventories to their present location and condition. 

Inventories of stores, spare parts and loose tools are stated 

at the lower of weighted average cost and net realizable 

value. Net realizable value represents the estimated selling 

price for inventories in the ordinary course of business 

less all estimated costs of completion and estimated costs 

necessary to make the sale.

3.6. Other Financial Asset
Financial Asset other than financial asset at amortized 

cost, financial asset at fair value through other 

comprehensive income, financial asset at fair value 

through profit & loss and cash & equivalent is categorized 

as other financial asset. These assets include accrued 

income on bank deposits and loans. 

Impairment of Financial Asset
Company assesses recoverability of other financial asset 

and when it becomes doubtful for the recovery, company 

impair these financial assets as bad debt.

De-recognition of financial assets
De-recognition is the removal of a previously recognized 

financial asset (or financial liability) from an entity’s 

statement of financial position. In general, NFRS 9 criteria 

for de- recognition of a financial asset aim to answer the 

question whether an asset has been sold and should be 

derecognized or whether an entity obtained a kind of 

financing against this asset and simply a financial liability 

should be recognized.

De-recognition criteria in NFRS 9 should be applied to a 

part of an asset if, and only if, the part being considered 
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for de-recognition meets one of the following three 

conditions:

a) The part comprises only specifically identified cash 

flows from a financial asset or a group of similar 

financial assets.

b) The part comprises only a fully proportionate (pro 

rata) share of the cash flows from a financial asset or a 

group of similar financial assets.

c) The part comprises only a fully proportionate (pro rata) 

share of specifically identified cash flows from a financial.

3.7. Taxes

Current Taxes
PMHPL applies NAs 12 Income Taxes in accounting for taxes 

on income. Income tax payable on taxable profits (Current 

tax) is recognized as an expense in the period in which the 

profits arise. Withholding taxes are also treated as income 

taxes. Income tax recoverable on tax allowable losses is 

recognized as a current tax asset only to the extent that it 

is regarded as recoverable by offset against taxable profits 

arising in the current or prior period. Current tax is measured 

using tax rates and tax laws that have been enacted or 

substantively enacted at the statement of financial position 

date. Current tax assets and liabilities have been netted off, as 

there is a legal right to settle those amounts on net basis. The 

nets current tax asset/ liability has been reported separately 

in the statement of financial position.

3.8. Non- Financial Assets
Assets other than financial assets have been classified 

as non-financial assets. Broad headings under this 

classification include Property & Equipment, Intangible 

Assets, Advances and Prepaid Expenses.

3.9. Cash and Cash Equivalent
Cash and cash equivalent in the statement of financial 

position comprise cash at banks and in hand and short-

term deposits with a maturity of three months or less, 

which are subject to an insignificant risk of changes in 

value net of any provision.

The majority of cash and cash equivalent comprises of 

call/current deposits and are subject to insignificant risk 

of change in value. These also include cash-in-hand and 

cheques.

3.10. Share Capital
Financial instruments issued are classified as equity when 

there is no contractual obligation to transfer cash, other 

financial assets or issue a variable number of own equity 

instruments. Incremental costs directly attributable to 

the issue of equity instruments are shown in equity as a 

deduction from the proceeds.

3.11. Retained Earnings
Earning made during the current and previous years not 

distributed has been credited to this reserve.

3.12. Employee benefit

3.12.1 Short term employee benefit
Short-term employee benefits, such as salaries, paid 

absences, performance-based cash awards and social 

security cost are recognized over the period in which the 

employee provide the related services.

3.12.2 Retirement Benefit
Company applies NAS-19 Employee Benefits for 

accounting most of the components of staff cost.

CURRENT EMPLOYEE BENEFITS COSTS

Short-term employee benefits, such as salaries, paid 

absences, performance-based cash rewards and social 

security costs are recognized over the period in which the 

employees provide the related services.

POST-EMPLOYMENT BENEFITS

The company operates a number of post-employment 

benefit plans. These plans include both defined benefit 

and defined contribution plans.

DEFINED CONTRIBUTION PLAN

Payments to defined contribution plans where the 

company’s obligations are equivalent to a contribution 

by employees to the defined contribution plan. These are 

charged as an expense as the employees render service. 

The company operates provident fund scheme and 

gratuity under Defined contribution plan. A percentage 

of basic pay is paid on monthly basis to the plan. The 

company has no further obligation to pay after such 

contribution even if the plan assets may not be sufficient 

to pay out to the employees.
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DEFINED BENEFIT PLAN

The defined benefit plan includes leave payment at the 

time of retirement. The present value of defined benefit 

obligations is calculated at the reporting date by the 

actuaries. The net charge to the profit and loss comprises 

the service costs and the net interest on the net defined 

benefit liability and is presented under employee cost.

3.13. Provisions
Provisions are recognized when the Company has a 

present obligation (legal or constructive) as a result of a 

past event, and it is probable that an outflow of resources 

embodying economic benefits will be required to settle 

the obligation and a reliable estimate can be made 

of the amount of the obligation. Where the Company 

expects some or all of a provision to be reimbursed, the 

reimbursement is recognized as a separate asset but only 

when the reimbursement is virtually certain. Expense 

relating to any provision is presented in the statement of 

profit or loss net of any reimbursement.

If the effect of the time value of money is material, 

provisions are discounting using a current pre-tax rate 

that reflects, where appropriate, the risks specific to the 

liability. Where discounting is used, the increase in the 

provision due to the passage of time is recognized as a 

finance cost.

3.14. Revenue
The Company applies NAS 18 for recognition of revenue. 

Revenue includes income from sale of goods, for 

providing services, interest, royalty and dividend. Revenue 

is recognized when right to receive is established, amount 

quantified and it is almost curtained that the amount(s) is 

received or will be received.

i. Sale of Electricity
The revenue from the sale of electricity includes the 

income received from Nepal Electricity Authority for the 

sale energy produced from the hydropower projects.

ii. Rental Income from Transmission Line
The rental income is from the rental received from the 

renting of transmission line of PMHPL to another party.

3.15. Operating Expenses
An operating expense is an expense a business incurs 

through its normal business operations. An operating 

expense is an ongoing cost for running a business. Any 

cost that are directly attributed to purchase, generations 

and transmission of electricity are operating expenses.

3.16. Borrowing Cost
The borrowing costs that directly relate with the 

acquisition, construction or production of a qualifying 

asset need to be capitalized as a part of the cost of the 

asset. Thus, as per AS 16, you need to determine the 

amount of the borrowing costs that are eligible for 

capitalization.

Since the construction phase of PMHPL has been 

completed and production is started, no borrowing cost 

has been capitalized under this standard.

4. Disclosures and additional infor-
mation

4.1. Related Party Disclosure
Parties are considered to be related if one party has the 

ability to control the other party or exercise significant 

influence over the other party in making financial or 

operation decision or one other party’s controls both. 

The definition includes subsidiaries, associates, directors, 

key management personnel and employee’s retirement 

benefit fund.

4.1.1 Identification of Related Parties
A related party is a person or entity that is related to the 

entity that is preparing its financial statements. A person 

or a close member of that person’s family is related to a 

reporting entity if that person:

(i) has control or joint control of the reporting entity

(ii) has significant influence over the reporting entity or

(iii) is a member of the key management personnel of the 

reporting entity or of a parent of the reporting entity

An entity is related to a reporting entity if any of the 

following conditions applies:



118 ANNUAL REPORT  2075/076-2076/077-2077/078

PANCHAKANYA MAI HYDROPOWER LIMITED

4.1.1.1. The entity and the reporting entity are members 

of the same group (which means that each parent, 

subsidiary and fellow subsidiary is related to the 

others).

4.1.1.2. One entity is an associate or joint venture of the 

other entity (or an associate or joint venture of a 

member of a group of which the other entity is a 

member).

4.1.1.3. Both entities are joint ventures of the same third 

party.

4.1.1.4. One entity is a joint venture of a third entity and 

the other entity is an associate of the third entity.

4.1.1.5. the entity is a post-employment benefit plan for 

the benefit of employees of either the reporting 

entity or an entity related to the reporting entity. 

If the reporting entity is itself such a plan, the 

sponsoring employers are also related to the 

reporting entity.

4.1.1.6. The entity is controlled or jointly controlled by a 

person identified in (a).

Transaction With Related Parties 2077/78 

Board Member Meeting Allowance Salary Interest Total

Prem Bahadur Shrestha 72,000.00 30,918,904.00 30,990,904.00

Dhurba Kumar Shrestha 60,000.00 60,000.00

Udeep Shrestha 60,000.00 60,000.00

Tika Ram Niroula 60,000.00 60,000.00

Total    252,000.00 30,918,904.00 31,170,904.00

4.1.1.7. A person identified in (a)(i) has significant 

influence over the entity or is a member of the 

key management personnel of the entity (or of a 

parent of the entity).

The Company Identifies the following as the related 

parties under the requirement of NAS 24

Key Managerial Personnel

Prem Bahadur Shrestha (Chairman)

Dhurba Kumar Shrestha (Director)

Udeep Shrestha (Director)

Tika Ram Niroula (Public Director)

5. Earnings per share
Earnings per Share is calculated using the earnings 

attributable to equity shareholders for the period divided 

by the number of weighted average number of shares as 

required under NAS 33 Earnings per share.

2076/77

Board Member Meeting Allowance Salary Interest Total

Prem Bahadur Shrestha 30,000.00 40,290,574.00 40,320,574.00

Dhurba Kumar Shrestha 25,000.00 25,000.00

Santosh Kumar Pradhan 2,500.00 1,669,286.00 1,671,786.00

Udeep Shrestha 25,000.00 25,000.00

Tika Ram Niroula 25,000.00 25,000.00

Total    107,500.00        1,669,286.00 40,290,574.00 42,067,360.00

Earnings Per Share

Particulars
Year ended Ashad 31, 2078

(July 15, 2021) (NRS)

Year ended Ashad 31, 2077

(July 15, 2020) (NRS)

Weighted average number of shares for the period          11,000,000.00 10,971,369.86

Weighted average number of shares for the period (dilutive)           11,000,000.00 10,971,369.86

Basic Earning per share (NPR) 0.02                    (5.02)

Diluted Earning per share (NPR) 0.02                      (5.02)



119ANNUAL REPORT  2075/076-2076/077-2077/078

PANCHAKANYA MAI HYDROPOWER LIMITED

6. Fair Value Measurement of Fi-
nancial Instrument
In accordance with NFRS 13 fair Value Measurement, the 

company categories instruments carried on the reporting 

sheet at fair value using a three-level hierarchy.

Determination of fair value hierarchy
For all financial instruments where fair values are 

determined by referring to externally quoted prices or 

observable pricing inputs to models, independent price 

determination or validation is obtained. In an inactive 

market, direct observation of a traded price may not be 

possible. In these circumstances, the institution uses 

alternative market information to validate the financial 

instrument’s fair value, with greater weight given to 

information that is considered to be more relevant and 

reliable.

Fair values of financial assets and liabilities are 

determined according to the following hierarchy:

Level 1 – Valuation technique using quoted market price: 

financial instruments with quoted prices for identical 

instruments in active markets that the group can access at 

the measurement date.

Level 2 - valuation technique using observable inputs: 

financial instruments with quoted prices for similar 

instruments in active markets or quoted prices for identical 

or similar instruments in inactive markets and financial 

instruments valued using models where all significant 

inputs are observable. For the listed securities where the 

bank holds promoter shares which are priced and traded 

differently in the market than ordinary shares the bank has 

considered the valuation of similar promoter’s shares traded 

in the market which approximates to 50% of the price that 

the ordinary shares are traded.

Level 3 - valuation technique with significant 

unobservable inputs: financial instruments valued using 

valuation techniques where one or more significant inputs 

are unobservable. Where market prices are not available 

then the bank considers the carrying value and future cash 

flows from the financial instruments.

7. Leases
The determination of whether an arrangement is a 

lease, or contains a lease, is based on the substance of 

the arrangement at the inception date and requires an 

assessment of whether the fulfilment of the arrangement 

is dependent on the use of a specific asset (or assets) 

and the arrangement conveys a right to use the asset 

PMHL
Carrying 

Value

Quoted Market 

Value

Observable 

Input

Unobservable 

Input Difference

(Level 1) (Level 2) (Level 3)

2077-78 - - - -

Financial Assets -

Fair Value at amortized Cost - - - - -

Fair Value Through Profit and  Loss - - - - -

Fair Value Through Other Comprehensive Income - - - - -

Other Financial Asset 101,569,255 - - 101,569,255 -

Financial Liabilities

Other Financial Liabilities 1,990,744,807 1,990,744,807 -

2076-77 - - - - -

Financial Assets -

Fair Value at amortized Cost - - - -

Fair Value Through Profit and Loss - - - - -

Fair Value Through Other Comprehensive Income - - - - -

Other Financial Asset 84,148,022 84,148,022 -

Financial Liabilities

Other Financial Liabilities 1,802,013,187 1,802,013,187 -
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(or assets), even if that asset is (or those assets are) not 

explicitly specified in an arrangement.

PMHPL as a lessee
A lease is classified at the inception date as a finance 

lease or an operating lease. Leases that do not transfer 

substantially all of the risks and rewards of ownership of 

an asset to the Company are classified as operating leases.

Operating lease payments are recognized as an expense in 

the statement of profit or loss on a straight-line basis over 

the lease term.

8. Operating Segments Accounting 
Policies
NFRS 8 ‘Operating Segment’ requires particular classes of 

entities (essentially those with publicly traded securities) 

to disclose information about their operating segments, 

products and services, the geographical areas in which 

they operate, and their major customers.

The company has only one reportable segment (both 

in terms of geography and product) and therefore, 

identification, classification and disclosure of separate 

reportable operating segments in accordance with NFRS 8 

is not disclosed separately.

9. Contingent Liabilities and 
commitment
Contingent liabilities: Where the institution undertake to 

make a payment on behalf of its customers for guarantees 

issued, such as for performance bonds or as irrevocable 

letters of credit as part of the institution's transaction 

instituting business for which an obligation to make 

a payment has not arisen at the reporting date, those 

are included in these financial statement as contingent 

liabilities.

Other contingent liabilities primarily include revocable 

letters of credit and bonds issued on behalf of customers 

to customs, for bids or offers.

Commitments: Where the institution has confirmed its 

intention to provide funds to a customer or on behalf 

of a customer in the form of loans, overdrafts, future 

guarantees, whether cancellable or not, or letters of 

credit and the institution has not made payments at the 

reporting date, those instruments are included in this 

financial statement as commitments.

10. Events After Reporting Date Ac-
counting Policies
The Company follows NAS-10 ‘Events After Reporting 

Period’, for accounting and report for the events that occur 

after reporting period. Classifies those events as adjusting 

and non- adjusting.

No circumstances have arisen since the reporting date 

which would require adjustments to, or disclosure in the 

financial statements.
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 • gLh jf gLhsf] Psf3/sf] kl/jf/sf] s'g} ;b:on] ;+:yf jf ;f] ;+:yfsf] d'Vo jf ;xfos sDkgLdf lnPsf] 

z]o/ jf l8j]Gr/sf] ljj/0fM 5}g .

 • gLh cGo s'g} ;+ul7t ;+:yfsf] cfwf/e"t z]o/wgL jf ;~rfns /x]sf] eP To;sf] ljj/0fM
;~rfnssf] gfd ;~rfns /x]sf] ;+:yf cfwf/e't z]o/wgL /x]sf] ;+:yf

k|]d axfb'/ >]i7 k~rsGof kfj/ 8]enkd]G6 
k|f=ln=, k~rsGof ;d'x 

AolQmut ?kdf ePsf] .

w|'js'df/ >]i7 k~rsGof ;d'x AolQmut ?kdf ePsf] .

plbk >]i7 k~rsGof ;d'x AolQmut ?kdf ePsf] .

 • lghsf] Psf3/sf] kl/jf/sf] s'g} ;b:on] ;+:yfdf kbflwsf/L jf sd{rf/Lsf] x}l;otdf sfd ul//x]sf] eP 

;f] sf] ljj/0f M 5}g .

 • ;~rfns p:t} k|s[ltsf] p2]Zo ePsf] ;"rLs[t ;+:yfsf] ;~rfns, tnjL kbflwsf/L, sfo{sf/L k|d'v jf 

sd{rf/L eO{ sfo{ u/]sf eP ;f] sf] ljj/0fM 5}g .

 • ;~rfnsx?nfO{ lgodg lgsfo tyf cGo lgsfox?af6 s'g} sf/jfxL ul/Psf] eP ;f] sf] ljj/0fM 5}g .
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#= ;+:yfsf] hf]lvd Aoj:yfkg tyf cfGtl/s lgoGq0f k|0ffnL ;DaGwL ljj/0fM

s_ hf]lvd Aoj:yfkgsf] nfuL s'g} ;ldlt u7g eP÷gePsf] u7g gePsf] eP ;f] sf] sf/0f M xfn ;+rfns 

;ldltn] g} ;f] ;DalGw lgl/If0f ul//x]sf] x'Fbf u7g gul/Psf]

v_ hf]lvd Aoj:yfkg ;ldlt ;DalGw hfgsf/LM

u_ cfGtl/s lgoGq0f sfo{ljlw eP÷gePsf] M ePsf] 

3_ cfGtl/s lgoGq0f k|0ffnLsf] nflu s'g} ;ldlt u7g eP÷ gePsf] u7g gePsf] eP ;f]sf] sf/0fM

 cfGtl/s lgoGq0f k|0ffnLsf nfuL n]vfkl/If0f ;ldlt u7g ul/Psf] 5 .

ª_ cfGtl/s lgoGq0f k|0ffnL ;ldlt ;DaGw ljj/0fM

`_ ;ldltsf] ;+/rgf -;+of]hs tyf ;b:ox?sf] gfd tyf kbM_

n]vf kl/If0f ;ldlt

;+rfns w|'j s'df/ >]i7 ;+of]hs

cfof]hgf k|d'v ef]nfgfy pkfWofo ;b:o 

n]vf k|d'v ç sf/ >]i7 ;b:o

cf_ ;ldltsf] a}7s ;+Vof -cf=j= @)&&.)&* df_

 • n]vf kl/If0f ;ldlt M @

O{_ ;ldltsf] sfo{ ;DalGw 5f]6f] ljj/0fM

 • n]vfkl/If0f ;ldlt M sDkgLsf] cfGtl/s n]vfkl/If0f ;DalGw lgl/If0f tyf cfjZos lgb]{zg lbg], 

n]vfkl/Ifs lgo'QmLsf] nflu l;kmfl/; ug]{ .

r_ cfly{s k|zf;g ljlgodfjnL eP÷ gePsf]M  ePsf]

$= ;"rgf tyf hfgsf/L k|jfx ;DaGwL ljj/0fM

s_ ;+:yfn] ;fj{hlgs u/]sf] ;"rgf tyf hfgsf/L k|jfxsf] ljj/0fM -cf=j= @)&&÷)&* df_
ljifo dfWod ;fj{hlgs u/]sf] ldlt

q}dfl;s ljlQo ljj/0f k|sfzg u/]sf] ldlt kqklqsf tyf sDkgLsf] 
Website af6

@)&&.)&.)^
@)&&.)(.!(
@)&&.!).#)
@)&*.)!.#!

cGo

v_ ;"rgf ;fj{hlgs gu/]sf] jf cGo sf/0fn] lwtf]kq af]8{ tyf cGo lgsfoaf6 sf/jfxLdf k/]sf] eP ;f] 

;DaGwL hfgsf/L M 5}g .

u_ kl5Nnf] jflif{s tyf ljz]if ;fwf/0f ;ef ;DkGg ePsf] ldltM
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 • jflif{s ;fwf/0f ;ef M @)&^.@.@)

 • ljz]if ;fwf/0f ;efM ePsf] 5}g .

%= ;+:yfut ;+/rgf / sd{rf/L ;DaGwL ljj/0fM

s+_ sd{rf/Lsf] ;+/rgf, kbk"lt{, a[lQ ljsf;, tflnd, tna, eQf tyf cGo ;'ljwf, xflh/ / ljbf, cfrf/ ;+lxtf 

nufotsf s'/fx? ;d]l6Psf] sd{rf/L ;]jf zt{ ljlgodfjnL ÷ Joj:yf eP gePsf]M ePsf] 

v_ ;f+u7lgs ;+/rgf ;+nUg ug]{M

u_ pRr Aoj:yfkg txsf sd{rf/Lx?sf] gfd, z}lIfs of]Uotf tyf cg'ej ;DaGwL ljj/0fM
gfd / kb z}lIfs of]Uotf cg'ej

ef]nfgfy pkfWofo
cfof]hgf k|d'v

MSC in Electrical Power Engineering @) jif{ eGbf a9L

3_ sd{rf/L ;DaGwL cGo ljj/0fM
;+/rgf cg';f/ sd{rf/L kbk'lt{ u/]÷gu/]sf] u/]sf]

gofF sd{rf/Lx?sf] kbk'lt{ ubf{ ckgfPsf] k|lqmof v'Nnf k|lt:kwf{, cg'ej tyf cfGtl/s a9'jf

Joj:yfkg :t/sf sd{rf/Lsf] ;+Vof !

s'n sd{rf/Lsf] ;+Vof %@

sd{rf/Lx?sf] ;S;];g Knfg eP÷gePsf] gePsf]

cf=j= @)&&÷)&* df sd{rf/Lx?nfO{ lbO{Psf] tflnd ;+Vof tyf ;lDdlnt 
sd{rf/Lsf] ;+Vof

5}g .

cf=j= @)&&÷)&* df sd{rf/L tflnd vr{ ? 5}g .

s'n vr{df sd{rf/L vr{sf] k|ltzt ^=!$Ü

s'n sd{rf/L vr{df sd{rf/L tflnd vr{sf] k|ltzt )

^= ;+:yfsf] n]vf tyf n]vfk/LIf0f ;DaGwL ljj/0fM

s_ n]vf ;DaGwL ljj/0fM

;+:yfsf] kl5Nnf] cf=j= sf] ljlQo ljj/0f NFRS cg';f/ tof/ u/]÷gu/]sf], gu/]sf] eP ;f] sf] 
sf/0f

u/]sf]

;~rfns ;ldltaf6 kl5Nnf] ljlQo ljj/0f :jLs[t ePsf] ldlt ldlt @)&*.(.)$

q}dfl;s ljlQo ljj/0f k|sfzg u/]sf] ldlt @)&&.)&.)^
@)&&.)(.!(
@)&&.!).#)
@)&*.)!.#!

clGtd n]vfkl/If0f ;DkGg ePsf] ldlt @)&(.)(.)!

;+:yfsf] cfGtl/s n]vf k/LIf0f ;DaGwL ljj/0f ePsf]

c_ cfGtl/s ?kdf n]vfk/LIf0f ug]{ ul/Psf] jf jfx\o lj1 lgo'Qm ug]{ ul/Psf] cfGtl/s

cf_ jfx\o lj1 lgo'Qm ul/Psf] eP ;f] sf] ljj/0f

O{_ cfGtl/s n]vfk/LIf0f slt cjlwsf] ug]{ ul/Psf]  -q}dfl;s, rf}dfl;s jf cw{jfl;s_ q}dfl;s
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v_ n]vfk/LIf0f ;ldlt ;DaGwL ljj/0fM

 • ;+of]hs tyf ;b:ox?sf] gfd, kb tyf of]UotfM
gfd kb of]Uotf

w|'j s'df/ >]i7 ;+of]hs :gfts

ç sf/ >]i7 ;b:o MBS

ef]nfgfy pkfWofo ;b:o MSC in Electrical Power Engineering

 • a}7s a;]sf] ldlt tyf pkl:yt ;b:o ;+VofM
qm=;+= a}7s a;]sf] ldlt pkl:yt ;+Vof s}lkmot

!= @)&&.)$.@& #

@= @)&&.)*.!! #

 • k|lt a}7s eQf glnPsf] .

 • n]vfk/LIf0f ;ldltn] cfk\mgf] sfd sf/jfxLsf] k|ltj]bg ;~rfns ;ldltdf k]z u/]sf] ldlt @)&&.*.!!

&= cGo ljj/0fM

;+:yfn] ;~rfns tyf lghsf] Psf3/sf kl/jf/sf] ljQLo :jfy{ ePsf] JolQm a}+s tyf ljQLo 
;+:yfaf6 C0f jf ;fk6L jf cGo s'g} ?kdf /sd lnP÷glnPsf] 

;+rfnsaf6 lnPsf]

k|rlnt sfg' adf]lhd sDkgLsf] ;~rfns, z]o/wgL, sd{rf/L, ;Nnfxsf/, k/fdz{bftfsf x}l;otdf 
kfpg] ;'ljwf jf nfe afx]s ;'rLs[t ;+u7Lt ;+:yfsf] ljQLo :jfy{ ePsf] s'g} AolQm, kmd{, sDkgL, 
sd{rf/L, ;Nnfxsf/ jf k/fdz{bftfn] ;+:yfsf] s'g} ;DklQ s'g} lsl;dn] ef]u rng u/]÷gu/]sf]

gu/]sf]

lgodgsf/L lgsfon] Ohfht kq hf/L ubf{ tf]s]sf] zt{xsf] kfngf eP÷gePsf] lgodgsf/L lgsfon] 
;+:yfsf] lgodg lg/LIf0f jf ;'kl/j]If0f ubf{ ;+:yfnfO{ lbO{Psf] lgb]{zgsf] kfngf eP÷ gePsf] 

ePsf]

;+:yf jf ;~rfns lj?4 cbfntdf s'g} d'4f rln/xsf] eP ;f] sf] ljj/0f gePsf]

kl/kfngf clws[tsf] gfdM ç sf/ >]i7

kbM kl/kfngf clws[t

ldltM @)&*.)(.!@

;+:Yffsf] 5fkM

;f]xL ldltsf] ;+nUg k|ltj]bg cg';f/ 

==================================

l8= s'df/ P08 P;f]l;o6\;

rf6{8{ PsfpG6]G6

;+:Yffsf] 5fkM

k|ltj]bg ;~rfns ;ldltaf6 :jLs[t ePsf] ldlt M @)&*.)(.!@
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Upper Mai HEP (FY 2075-076)  

S.N. Month Contract Energy as per PPA (kWh) Energy Generation (kWh) Approved Energy by NEA(kWh)

1 Sharwan 2075  6,535,555.00  7,704,330.85  7,276,320.00 

2 Bhadra 2075  6,535,555.00  7,477,836.50  7,276,320.00 

3 Ashwin 2075  6,535,555.00  7,750,274.52  7,228,528.00 

4 Kartik 2075  6,324,731.00  3,931,880.58  3,931,880.58 

5 Mangsir 2075  5,065,262.00  2,599,043.80  2,599,043.80 

6 Poush 2075  3,391,182.00  2,107,635.12  2,107,635.12 

7 Magh 2075  2,138,824.00  1,698,830.86  1,698,830.86 

8 Falgun2075  2,053,294.00  1,483,025.75  1,483,025.75 

9 Chaitra 2075  2,096,401.00  1,434,408.56  1,434,408.56 

10 Baisakh 2076  3,205,405.00  1,911,830.71  1,911,830.71 

11 Jestha 2076  5,296,279.00  1,836,482.35  1,836,482.35 

12 Ashar 2076  6,746,380.00  4,170,279.61  4,170,279.61 

Total  55,924,423.00  44,105,859.21  42,954,585.34 

Energy Generation Table

Upper Mai HEP (FY 2076-077)

S.N. Month Contract Energy as per PPA (kWh) Energy Generation (kWh) Approved Energy by NEA(kWh)

1 Sharwan 2076  6,746,379.00  7,871,866.42  6,746,379.36 

2 Bhadra 2076  6,535,555.00  7,387,920.00  7,236,335.70 

3 Ashwin 2076  6,324,731.00  8,137,554.36  6,680,613.65 

4 Kartik 2076  6,324,731.00  4,854,495.00  4,854,495.00 

5 Mangsir 2076  5,239,926.00  3,109,362.30  3,109,362.30 

6 Poush 2076  3,278,143.00  2,310,914.02  2,310,914.02 

7 Magh 2076  2,138,823.00  1,786,339.20  1,786,339.20 

8 Falgun2076  2,053,293.00  1,581,612.56  1,581,612.56 

9 Chaitra 2076  2,096,401.00  1,355,656.38  1,355,656.38 

10 Baisakh 2077  3,205,406.00  1,482,563.47  1,482,563.47 

11 Jestha 2077  5,467,127.00  2,743,306.09  2,743,306.09 

12 Ashar 2077  6,535,556.00  6,647,690.66  6,535,554.66 

Total  55,946,071.00  49,269,280.46  46,423,132.39 

Upper Mai HEP (FY 2077-078)  

S.N. Month Contract Energy as per PPA (kWh) Energy Generation (kWh) Approved Energy by NEA(kWh)

1 Sharwan 2077  6,746,379.00  7,947,592.83  7,622,400.00 

2 Bhadra 2077  6,535,555.00  6,943,740.00  6,913,465.78 

3 Ashwin 2077  6,324,731.00  2,509,266.77  2,509,266.77 

4 Kartik 2077  6,324,731.00  -    -   

5 Mangsir 2077  5,239,926.00  -    -   

6 Poush 2077  3,278,143.00  -    -   

7 Magh 2077  2,212,576.00  -    -   

8 Falgun 2077  1,984,850.00  -    -   
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S.N. Month Contract Energy as per PPA (kWh) Energy Generation (kWh) Approved Energy by NEA(kWh)

9 Chaitra 2077  2,166,281.00  -    -   

10 Baisakh 2078  3,205,406.00  249,555.87  249,555.87 

11 Jestha 2078  5,296,279.00  2,491,446.12  2,491,446.12 

12 Ashar 2078  6,535,556.00  7,371,507.93  7,371,507.93 

Total  55,850,413.00  27,513,109.52  27,157,642.47 

* Upper Mai HEP had been shutdown due to tunnel & penstock damage by the land side.

Upper Mai Cascade HEP (FY 2075-076)   

S.N. Month Contract Energy as per PPA (kWh) Energy Generation (kWh) Approved Energy by NEA(kWh)

1 Sharwan 2075  3,568,633.00  3,859,609.15  3,720,000.00 

2 Bhadra 2075  3,568,633.00  3,570,105.50  3,570,103.50 

3 Ashwin 2075  3,568,633.00  3,395,263.29  3,395,263.29 

4 Kartik 2075  3,453,516.00  2,259,535.16  2,259,535.16 

5 Mangsir 2075  2,698,192.00  1,423,408.16  1,423,408.16 

6 Poush 2075  1,824,007.00  1,125,226.12  1,125,226.12 

7 Magh 2075  1,128,182.00  836,046.82  836,046.82 

8 Falgun2075  1,073,025.00  773,167.95  773,167.95 

9 Chaitra 2075  1,101,354.00  822,238.12  822,238.12 

10 Baisakh 2076  1,714,959.00  1,027,863.94  1,027,863.94 

11 Jestha 2076  2,914,428.00  1,015,308.65  1,015,308.65 

12 Ashar 2076  3,683,750.00  2,193,068.88  2,193,068.88 

Total 30,297,312.00  22,300,841.74  22,161,230.59 

Upper Mai Cascade HEP (FY 2076-077)

S.N. Month Contract Energy as per PPA (kWh) Energy Generation (kWh) Approved Energy by NEA(kWh)

1 Sharwan 2076  3,683,750.00  4,119,546.97  3,683,750.00 

2 Bhadra 2076  3,568,633.00  3,919,511.00  3,779,520.00 

3 Ashwin 2076  3,453,516.00  4,106,363.14  3,540,421.81 

4 Kartik 2076  3,453,516.00  2,835,592.85  2,835,592.85 

5 Mangsir 2076  2,791,233.00  1,734,764.27  1,734,764.27 

6 Poush 2076  1,763,207.00  1,305,505.22  1,305,505.22 

7 Magh 2076  1,128,182.00  972,456.93  972,456.93 

8 Falgun2076  1,073,025.00  858,672.90  858,672.90 

9 Chaitra 2076  1,101,354.00  731,508.46  731,508.46 

10 Baisakh 2077  1,714,959.00  833,030.59  833,030.59 

11 Jestha 2077  3,008,442.00  1,819,349.48  1,819,349.48 

12 Ashar 2077  3,568,633.00  3,504,580.67  3,504,580.67 

Total 30,308,450.00  26,740,882.48  25,599,153.18 
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Upper Mai Cascade HEP (FY 2077-078)

S.N. Month Contract Energy as per PPA (kWh) Energy Generation (kWh) Approved Energy by NEA(kWh)

1 Sharwan 2077  3,683,750.00  3,978,654.66  3,878,400.00 

2 Bhadra 2077  3,568,633.00  3,479,480.00  3,464,309.71 

3 Ashwin 2077  3,453,516.00  3,374,740.32  3,374,740.32 

4 Kartik 2077  3,453,516.00  2,970,882.21  2,970,882.21 

5 Mangsir 2077  2,698,192.00  1,700,943.61  1,700,943.61 

6 Poush 2077  1,763,207.00  1,188,927.13  1,188,927.13 

7 Magh 2077  1,167,085.00  934,469.71  934,469.71 

8 Falgun 2077  1,037,258.00  738,353.14  738,353.14 

9 Chaitra 2077  1,138,066.00  606,382.69  606,382.69 

10 Baisakh 2078  1,714,959.00  750,455.04  750,455.04 

11 Jestha 2078  2,914,428.00  1,525,896.40  1,525,896.40 

12 Ashar 2078  3,568,633.00  3,631,721.75  3,631,721.75 

Total  30,161,243.00  24,880,906.66  24,765,481.71 
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Some Glimpses of the Project Sites

1. SECOND & THIRD AGM

AGM Event

AGM Event

AGM Event

AGM Event
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2. MAINTENANCE OF PLANT

Maintenance of Bearing

Maintenance of Nozzle Tip

Maintenance of Runner

Maintenance of Sperical Valve
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3. PUBLIC RELATION

Covid Relief Distribution to Gaupalika

Construction of Drainage

Meeting With Local Public

Construction of Drain
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4. REPAIR OF TUNNEL & PENSTOCK

Repair of Tunnel

Pipe Insertion for Tunnel Repair

Tunnel Inspection by Chirman of Sandakpur Gaupalika

Repair of Tunnel
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5. COMPANY’S STAFF  

Headworks Staffs

Upper Mai Staff

Mai C Staff With  MD (Panchakanya Group)

Upper Mai Staffs



135ANNUAL REPORT  2075/076-2076/077-2077/078

PANCHAKANYA MAI HYDROPOWER LIMITED



136 ANNUAL REPORT  2075/076-2076/077-2077/078

PANCHAKANYA MAI HYDROPOWER LIMITED

Panchakanya Mai Hydropower Limited 
Pulchowk, Lalitpur, Nepal

P.O. Box No: 24194, Kathmandu, Nepal

PHONE: +977-1-5005502

EMAIL: mail.mvphl@gmail.com

WEB: www.panchakanyamai.com.np


