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Board of Directors

Prem Bahadur Shrestha
Chairman

More than 50 years of experience in industries and
business operations

Also has more than 10 years of experience in hydropower.
« Chairman of Panchakanya Group
« Chairman of Panchakanya Power Development Pvt. Ltd.

Dhurba Kumar Shrestha
Director

Bachelor Graduate. More than 32 years of experience in industries and
business operations

« Vice Chairman of Panchakanya Group

» Past president of Siddhartha Nagar Chamber of Commerce and Industry

» Past president of Western Regional Chamber of Commerce and
Industry.

Mr. Udeep Shrestha
Director

Master's degree from SMU

Experienced Director with a demonstrated history of working in building
materials industry

Executive Director of Panchakanya Group

Mr. Tikaram Niroula
Director

Bachelor in Civil Engineering from Institute of Engineering , TU

7 Years of Experience in Hydropower Design, Development and
Construction

Mr. Prakash Bista
Company Secretary
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N.A.R.S. Associlates

INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF Panchakanya Mai Hydropower Limited.

OPINION

We have audited the accompanying financial statements
of Panchakanya Mai Hydropower Limited, which comprise
statement of financial position as at Ashadh 31, 2076

(July 16, 2019) statement of profit or loss, statement of
comprehensive income, statement of changes in equity
and statement of cash flow for the year then ended and a
summary of significant accounting policies and notes to
the financial statements.

In our opinion, the accompanying financial statements
give a true and fair view of the financial position of the
company as at Ashadh 31, 2076, its financial performance
and its cash flows for the year then ended in accordance
with Nepal Financial Reporting Standards (NFRS).

BASIS FOR OPINION

We conducted our audit in accordance with Nepal
Standards on Auditing (NSAs). our responsibilities
under those standards are further described in the
Auditor's Responsibilities for the audit of the Financial
Statements section of our report. we are independent
in accordance with the ICAN's Handbook of code of
Ethics for Professional Accountants and we have fulfilled
our other ethical responsibilities in accordance with
ICAN's Handbook of the code of Ethics for Professional
Accountants. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis
for our opinion.

RESPONSIBILITIES OF THE MANAGEMENT AND THOSE
CHARGED WITH GOVERNANCE FOR THE FINANCIAL
STATEMENTS.

Management is responsible for the preparation and fair
presentation for the financial statements in accordance
with Nepal Financial Reporting Standards (NFRS) and
for such internal control as management determines

is necessary to enable the preparation of financial
statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements management

is responsible for assessing the company's ability to
continue as a going concern, disclosing as applicable
matters related to going and using the going concern
basis of accounting unless management either intends

to liquidate the company or to cease operations or has

no realistic alternative but to do so, those charged with
governance are responsible for overseeing the company's
financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error and
to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance
with NSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if individually or in

the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of these financial statements.

UDIN Numb er:20021 1 CA0081 6skRh1

As part of an audit in accordance with NSAs, we
exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatements
of financial statements, whether due to fraud or error,
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of
internal control.
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Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are Company's appropriate in the circumstances, but
not for the purpose of expressing an opinion on the
effectiveness of the Company's Internal control.
Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.
Conclude on the appropriateness of management's
use of the going concern basis of accounting and
based on the audit evidence obtained whether

a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company's ability to continue as a going concern,

if we conclude that a material uncertainty exists we
are required to draw attention in our auditor's report
to the related disclosures in the financial statements
or if such disclosures are inadequate to modify our
opinion. Our conclusions are based may on the audit
evidence obtained up to the date of our auditor's
report. However future events or conditions cause the
company to cease to continue as a going concern.

We communicate with those charged with governance
of the regarding among other matters the planned scope
and timing audit and significant audit findings including
any significance deficiencies in internal control that we
identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS

On the basis of our examination, we would like to further
report that:

V.

V.

VI.

VII.

We have obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purpose of audit.

The accounts and records of the company have been
maintained as required by raw.

Financial statements are in agreement with the books
of account maintained by the Company.

In our opinion and to the best of our information and
according to the explanations, given to us the Board
of Directors, the representative or any employee of
the company has not acted contrary to the provision
of law relating to accounts nor caused direct loss

or damage to the company deliberately or acted

in manner that would jeopardize the interest and
security of the Company.

The operations of the Company are within its
jurisdiction.

The company has not acted in a manner to jeopardize
the interest and security of its shareholders and other
stakeholders.

we have not come across any fraudulence in the
accounts so far as it appeared from our examination of
the books of account.

CA. Navaraj Lamichhane
Patrtner

N.A.R.S. Associates
Chartered Accountants

Date: Magh 27, 2076
Place: Kathmandu



PANCHAKANYA MAI HYDROPOWER LIMITED

STATEMENT OF FINANCIAL POSITION

As at Ashad 31,2076 (July 16, 2019)

(Amounts in NRs)

"As at " Restated * As at " Restated* As at
Ashad 31, 2076 Ashad 32, 2075 Ashad 31, 2074
(July 16,2019)" | (July 16,2018)" (July 15,2017)"
ASSETS
Non-current assets
Property, plant and equipment-Other 2.2 3,826,170 4,778,720 5,581,573
Property, plant and equipment-UMHEP 2.2 2,042,682,583 2,118,292,531 2,193,902,478
Property, plant and equipment-UMHCEP 22 1,120,769,300 1,160,796,775 2,020,948
Capital work in Progress 2.2 - - 950,862,643
Other intangible assets 23 - - -
Total non-current assets 3,167,278,053 3,283,868,026 3,152,367,642
Current assets
Inventory 2.4 14,305,406 - -
Financial assets
Investment - - -
Trade & Other receivables 2.10 39,837,923 49,766,638 29,254,413
Cash and bank balances 2.12 961,714 13,342,089 1,776,033
Other Non- Financial Assets
Advance & Deposit 2.1 6,980,774 12,429,402 134,873,153
Current Tax Asset 29 - 8,464 75,710
Total current assets 62,085,817 75,546,594 165,979,309
Total 3,229,363,871 3,359,414,620 3,318,346,951
EQUITY AND LIABILITIES
Equity
Equity share capital 2.13 1,100,000,000 995,500,000 880,000,000
Other equity 2.14 (144,205,145) (82,661,718) 21,923,503
Total equity 955,794,855 912,838,282 901,923,503
Liabilities
Non- current liabilities
Financial liabilities
Medium & Long Term Loans 2.16.1 1,827,343,195 1,969,949,246 2,065,767,870
Non-Financial Liabilities
Retirement Obligation 2.15 2,366,387 7,200 -
Deferred tax liabilities (Net) 2.5 29,917,484 48,555,326 -
Deffered Income 27,729,725 29,238,579
Total non-current liabilities 1,887,356,791 2,047,750,351 2,065,767,870
Current liabilities
Financial liabilities
Trade and Other payables 2.16.2 64,723,111 46,663,322 65,127,903
Short Term Loan 2.16.3 34,952,880 110,140,750 240,187,880
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Non-financial liabilities

"As at

Ashad 31,2076
(July 16,2019) "

" Restated * As at
Ashad 32, 2075
(July 16,2018) "

" Restated* As at
Ashad 31, 2074
(July 15,2017)"

Provision 217 - - 335,283
Other Non-Financial Liabilities 2.16.2 5,560,422 1,021,915 2,504,512
Short term loan 2.16.3 280,000,000 241,000,000 42,500,000
Current Tax Liablities 2.9 975,812 - -
Total Current Liabilities 386,212,225 398,825,987 350,655,578
Total liabilities 2,273,569,016 2,446,576,338 2,416,423,448
Total 3,229,363,871 3,359,414,620 3,318,346,951
Summary of significant accounting policies and
notes to account 22t02.24
For & on behalf of the board As per our attached report of even date
Prem Bahadur Shrestha Dhurba Kumar Shrestha For N'A'R'S_' Assc.mastes CA.
Chairman Director Navaraj Lamichhane
Chartered Accountants
Udeep Shrestha Tikaram Niroula Omkar Shrestha
Director Director Account Officer

Date: Magh 27,2076
Place: Kathmandu, Nepal
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PANCHAKANYA MAI HYDROPOWER LIMITED

STATEMENT OF PROFIT AND LOSS

As at Ashad 31,2076 (July 16, 2019)

(Amounts in NRs)

" Year ended "Year ended
Ashad 31, 2076 Ashad 32, 2075
(July 16,2019)" (July 16,2018)"
Income
Revenue from Sale of Electricity 2.18 321,830,059 365,457,790
Operating Expenses 2.19 (13,205,660) (23,552,997)
Gross Profit 308,624,399 341,904,793
Employee Expenses 2.22 (11,884,464) (2,150,333)
Administrative Expenses 2.23 (35,795,012) (43,407,416)
Depreciation and amortization expenses 2.2 (116,620,473) (116,715,842)
Operating Profit/ (Loss) 144,324,450 179,631,202
Prior Period Item 3,279,741 -
Other income 2.21 3,751,870 2,096,394
Finance (Expense) /Income 2.20 (223,767,769) (232,207,013)
Impairment 2.24 - (253,057)
Profit/(loss) before tax (72,411,708) (50,732,474)
Tax expense:
Current tax 941,794 524,098
Deferred tax (Income)/ Expense 25 (18,637,842) 48,555,326
Profit/(loss) for the period (54,715,660) (99,811,898)
Basic and diluted Earnings per share (EPS) (4.99) (10.75)
Summary of significant accounting policies and notes to account 22t02.24
For & on behalf of the board As per our attached report of even date
Prem Bahadur Shrestha Dhurba Kumar Shrestha For N.A.R.S. Associastes CA.
Chairman Director Navaraj Lamichhane
Chartered Accountants
Udeep Shrestha Tikaram Niroula Ombkar Shrestha
Director Director Account Officer

Date: Magh 27,2076
Place: Kathmandu, Nepal
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PANCHAKANYA MAI HYDROPOWER LIMITED

STATEMENT OF CASH FLOW

for the year ended Ashad 31,2076 (July 16, 2019)

(Amounts in NRs)

"Year ended Ashad 31, 2076 | " Year ended Ashad 32,2075
(July 16,2019)" (July 16,2018) "

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit After tax (72,411,708) (50,732,474)
Non-cash adjustments

Depreciation 116,620,473 116,715,842
Write off of Assets 776,389
Bank Interest 223,767,769 232,207,013
Prior Period Item (3,279,741) -
Rental Income From Transmission Line (1,508,854) (1,218,274)
(Profit)/loss on Sale of Assets (878,120)
Operating Profits before working capital changes 263,187,939 296,870,376

Movement in Working Capital

Decrease/(increase) in current assets

Decrease/(Increase) in Trade Receivables-current 9,928,715 (20,512,225)
Decrease/(Increase) in Advance & Deposit 5,457,093 122,510,996
Decrease/(Increase) in Inventory (14,305,406)

(Decrease)/increase in current liabilities
Increase / (Decrease) in Trade payables-Current 18,059,789
Increase / (Decrease) in Retirement benefit-Non-Current 2,359,187 7,200

Increase / (Decrease) in Deferred income Non-Current -

Increase / (Decrease) in Other non-financial liabilities-current 43,965,597 178,150,295
Cash generated from Operations 328,652,913 577,026,642
Net Cash from operating activities 328,652,913 577,026,642
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment (30,500) (1,201,874,081)
Decrease/(Increase) in Project WIP - 950,862,643
SIIir:jcer)ease in Projct WIP (Cost of penstock Pipe Impaired after Land- (4,258,057)
Investment in fixed deposits - -
Insurance claim received on damage of Penstock Pipe 4,005,000
Rental income from Transmission line 30,000,000
Sale of Property, Plant and Equipment 3,150,000
Net Cash used in Investing activities (30,500) (218,114,495)
C.CASH FLOW FROM FINANCING ACTIVITIES
Increase/(Decrease ) in share capital 104,500,000 115,500,000
Share Issue Expenses (3,941,099) (4,773,323)
Increase/(Decrease ) in Advance for share capital
Interest Paid (223,767,769) (232,207,013)

Dividend Income -
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"Year ended Ashad 31, 2076 | " Year ended Ashad 32, 2075
(July 16, 2019) " (July 16,2018) "

Increase/(Decrease) in Short Term Loans (75,187,870) (130,047,130)
Increase/(Decrease) in Medium & Long Term Loans (142,606,051) (95,818,624)
Net Cash from Financing activities (341,002,789) (347,346,090)
Net Increase in Cash & Cash Equivalents (A+B+C) (12,380,376) 11,566,057
Cash and cash equivalents at the beginning of the year 13,342,090 1,776,033
Cash and cash equivalents at the end of the year 961,714 13,342,090
Components of cash and cash equivalents

Cash 17,476 46,490
Bank 944,238 13,295,600
Summary of significant accounting policies and notes to account 22t02.24

For & on behalf of the board As per our attached report of even date

For N.A.R.S. Associastes CA.

Prem Bahadur Shrestha Dhurba Kumar Shrestha | .

Chairman Director Navaraj Lamichhane
Chartered Accountants

Udeep Shrestha Tikaram Niroula Omkar Shrestha

Director Director Account Officer

Date: Magh 27,2076
Place: Kathmandu, Nepal
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PANCHAKANYA MAI HYDROPOWER LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME

for the year ended Ashad 31, 2076 (July 16, 2019)

(Amounts in NRs)

"Year ended Ashad 31, 2076 | "Year ended Ashad 32, 2075

Particul
articular (July 16,2019)" (July 16,2018)"

Profit/(loss) for the period (54,715,660) (99,811,898)

Other comprehensive income (OCl)

Fair Value Gain/Loss on investment through other com-
prehensive income

Fair Value Gain/Loss on Acturial Valuation - -

Other items that will not be reclassified to statement of
profit or loss

Other comprehensive income (OClI) for the period,

net of tax
Total comprehensive income for the period, net of
p iveli [P (54,715,660) (99,811,898)

tax

Summary of significant accounting policies and notes 2910224

to account

For & on behalf of the board As per our attached report of even date
Prem Bahadur Shrestha Dhurba Kumar Shrestha For N.A.R.S.. Ass?cuastes CA.
Chairman Director Navaraj Lamichhane

Chartered Accountants

Udeep Shrestha Tikaram Niroula Omkar Shrestha
Director Director Account Officer

Date: Magh 27,2076
Place: Kathmandu, Nepal
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Significant Accounting Policy/

Notes to the Accounts

1. About Company

1.1 Background

Panchakanaya Mai Hydropower Ltd. is a public limited
company incorporated in Nepal through registration with
the Office of The Company Registrar on Chaitra 2072 B.S
with the majority shareholding by group with an aim to
develop hydropower projects using appropriate training,
technology transfer and human resources. The company
has successfully commissioned Upper Mai Hydropower
project (12 MW) in Mabu and Upper Mai Cascade
Hydropower Project (6.1 MW) in Sulubung of Sandakpur
Gaunpalika in lllam district within the stipulated time with
its own 132 KV transmission line of approximately 18.5 km
to evacuate the generated power at Godak substation of
Nepal Electricity Authority.

1.2 Financial Statements:

The Financial Statement of PMHL comprises Statement of
Financial Position, Statement of Profit or Loss, Statement
of Total Comprehensive Income, Statement of Changes

in Equity, Statement of Cash Flows, Notes to the Financial
Statements and Significant Accounting Policies.

The primary financial statements of PMHL for the year
ended 31 Ashad 2076 have been drawn up consistent
with the requirements of NAS 01 and the following key
presentation decisions have been made:

A. Statement of Financial Position
The statement of financial position is presented
in order of liquidity, with a distinction based on
expectations regarding recovery or settlement within
12 months after the reporting date (no more than 12
months) and more than 12 months after the reporting
date (more than 12 months), presented in the notes.

B. Statement of Profit or Loss and Statement of Total Compre

hensive Income

The Company has elected to present comprehensive
income in two separate statements, being the
statement of profit or loss and the statement of
total comprehensive income. Information about

the individual components of other comprehensive

income (OCI) as well as the tax effects have been
disclosed in the notes to the financial statements.

C. Statement of Changes in Equity
The Company presents its statement of changes in
equity as part of its primary financial statements
showing the following items: (a) net profit/loss for the
period; (b) the amounts of transactions with owners
in their capacity as owners, showing separately
contributions by and distributions to owners; and
(c) for each component of equity a reconciliation
between the carrying amount at the beginning and
the end of the period, separately disclosing each
change.

D. Statement of Cash Flows
The Company represents its operating cash flows
based on the indirect method. For cash flow purposes,
the Company classifies the cash flows for the
acquisition and disposal of financial assets as investing
cash flows. The payment of benefits and claims in
relation to insurance contracts is treated as cash flows
used in operating activities.

1.3 Principal Activities and Operations
The principal activity of the Company is to generate and
transmission of electricity.

2. Basis of Preparation of Financial State-
ment and Other Significant Accounting
Policies:

2.1. Basis of Preparation

2.1.1. STATEMENT OF COMPLIANCE

The Financial Statement of PMHL which comprises
components of Financial Statement mentioned above
have been prepared in accordance with Nepal Financial
Reporting Standards comprising of Nepal Financial
Reporting Standards and Nepal Accounting Standards
(hereafter referred as NFRS), laid down by the Institute of
Chartered Accountants of Nepal and in compliance with
the requirements of the Companies Act ,2063.

For all the period up to 32nd Ashad 2075, PMHL prepared
its financial statements in accordance with Nepal



Accounting Standards which were effective till that
period. These financial statements for the year ended

31 Ashad 2076 are the first set of financial statements
PMHL has prepared in accordance with NFRSs and
therefore the company has applied NFRS 1 First time
adoption of NFRS in preparation & presentation of
financial statements. Disclosures required by NFRS 1
(including the reconciliation statements, reclassification
& re-measurement) in addition to those required under
applicable NFRSs have been disclosed in concerned
noted. Date of transition to NFRS has been determined at
01.04.2074.

RESPONSIBILITY FOR FINANCIAL STATEMENTS

The management is responsible for the preparation and
presentation of Financial Statements of PMHL as per the
provisions of the Companies Act, 2063.

2.1.2. APPROVAL OF FINANCIAL STATEMENTS BY BOARD OF
DIRECTORS

The accompanied Financial Statements have been
authorized by the Board of Directors vide its resolution
dated Magh 27, 2076 and it will be placed at the Annual
General Meeting of the shareholders for final approval.

BASIS OF MEASUREMENT

The Financial Statements of PMHL have been prepared on
the historical cost basis, except for the following material
items in the Statement of Financial Position:

«  Employee defined contribution plan of Gratuity
Eligibility are measured in accordance with provision
contained in NAS 19, no required of actuarial valuation
of liability as final liability is calculated as per statutory
provision @8.33% of eligible salary.

- Employee defined benefit obligations of Leave
Encashment Eligibility are measured in accordance
with provision contained in NAS 19.

2.1.3. FUNCTIONAL AND PRESENTATION CURRENCY

The Financial Statements of PMHL are presented in
Nepalese Rupees (Rs), which is the currency of the

primary economic environment in which the company
operates. There was no change in PMHL’s presentation and
functional currency during the year under review.

2.1.4. REPORTING PERIOD AND APPROVAL OF FINANCIAL
STATEMENT

The company follows the Nepalese financial year based

on the Nepalese calendar. The corresponding dates for the

PANCHAKANYA MAI HYDROPOWER LIMITED

English calendar are as follows:

Relevant Financial Nepalese English Calendar
Statement Calendar Date/Period

Opening SFP Date 1st Shrawan 2074 15 July 2017
Comparative 1 Shrawan 2074 - 15 July 2017 -
reporting period 32 Ashad 2075 16 July 2018
NFRS SFP Date 31 Ashad 2076 16 July 2019
NFRS reporting 1 Shrawan 2075 - 17 July 2018 -
period 31 Ashad 2076 16 July 2019

2.1.5. PRESENTATION OF FINANCIAL STATEMENT

The assets and liabilities of PMHL presented in the
Statement of Financial Position are presented on the basis
of Current and Non- Current Assets/Liabilities.

2.1.6. CURRENT AND NON- CURRENT DISTINCTION

Assets and Liabilities wherever applicable are bifurcated
in current and non-current based on their respective
maturity such information has been disclosed in
respective notes as applicable.

2.1.7. MATERIALITY AND AGGREGATION

In compliance with Nepal Accounting Standard - NAS

01 (Presentation of Financial Statements), each material
class of similar items has been presented separately in
the Financial Statements. Items of dissimilar nature or
functions too are presented separately unless they are
immaterial. Financial Assets and Financial Liabilities are
offset and the net amount reported in the Statement of
Financial Position only when there is a legally enforceable
right to offset the recognized amounts and there is an
intention to settle on a net basis, or to realize the assets
and settle the liability simultaneously. Income and
expenses are not offset in the Statement of Profit or Loss
unless required or permitted by an Accounting Standard.

2.1.8. COMPARATIVE INFORMATION

The accounting policies have been consistently applied
by Company with those of the previous financial year

in accordance with NAS 01 Presentation of Financial
Statements, except those which had to be changed as

a result of application of NFRS. Further, comparative
information is reclassified wherever necessary to comply
with the current NFRS presentation.

The management have made an assessment of PMHL's
ability to continue as a going concern and satisfied
that it has the resources to continue in business for the
foreseeable future. Furthermore, the management is

31
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not aware of any material uncertainties that may cast
significant doubt upon PMHL's ability to continue as a
going concern and they do not intend either to liquidate
or to cease operations. Therefore, the Financial Statements
continue to be prepared on the going concern basis.

2.1.9. STANDARDS ISSUED BUT NOT YET EFFECTIVE
Standards issued but not yet effective up to the date of
issuance of the financial statements are set out below.
PMHL will adopt these standards as and when they
become effective. Pending a detailed review, the financial
impact is not reasonably estimable as at the date of
publication of these financial statements.

NFRS 9- Financial Instruments: Classification and

Measurement

NFRS 9, as issued reflects the first phase of work on
replacement of NAS 39 and applies to classification and
measurement of financial assets and liabilities.

Since NFRS 9 consists of mixed sets of standards from
NAS 39 and IFRS 9, this standard has been brought to
the attention on issuing body and Institute of Chartered
Accountants of Nepal. This is under review and will be
effective after this has been resolved.

2.2. Property, Plant and Equipment

2.2.1 RECOGNITION OF PROPERTY, PLANT AND EQUIPMENT
Property and equipment, including owner-occupied
property, is stated at cost, excluding the costs of day-
to-day servicing, less accumulated depreciation and
accumulated impairment losses. Replacement or major
inspection costs are capitalized when incurred, if it is
probable that future economic benefits associated with
the item will flow to the entity and the cost of the item can
be measured reliably.

Depreciation is provided on a straight line basis over the
estimated useful lives of the following classes of assets:

PPE-Other

Asset Class Estimated Useful Life

Furniture & Fix Upto 5 Years

Computer & Accessories  Upto 5 Years

Office equipment Upto 4 Years

Motor Vehicle Upto 7 Years

Leasehold Upto 1 Years (not exceeding lease term)
PPE-UMHEP

Asset Class Estimated Useful Life

Construction Equipment and Tools  Upto 3 Years

Upto 29.05 Years (not
exceeding lease term)

Other Plant Asset

PPE-UMHCEP

Construction Equipment and Tools ~ Upto 1 Years

Other Plant Asset Upto 30 Years (not

exceeding lease term)

Depreciation of these assets commence when the assets
are available for use, which is generally on commissioning
and not when it is put to use. Items of Property, Plant and
Equipment are depreciated in a manner that amortizes the
cost (or other amount substituted for cost) of the assets
after commissioning, less its residual value, over their
useful lives on a Straight-Line basis and recognized as an
expense in the statement of profit or loss.

The assets' residual values, and useful lives and method of
depreciation are reviewed and adjusted, if appropriate, at
each financial year end and adjusted prospectively.

An item of property and equipment is derecognized upon
disposal or when no further future economic benefits are
expected from its use or disposal. Any gain or loss arising
on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit
or loss in the year the asset is derecognized.
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Explanatory Notes-1

Schedule-2.2

Property, plant and e quipment
2074-78

Fixed Assets
Land - - - - - - -
Buildings - - - . - - -
Office Equipments 865,152 - - 42,545 §22,606 205,652 616,955
Furniture & Fixtures 347,143 364,915 - 35,675 676,383 135277 541,107
Telephone. Photocopy, Computer & 496365 - - 23,801 472,564 94,513 378,051
Vehicles 3,745,673 2,315,000 2,271,880 5.751 3.783.043 540,435 3,242,608
Intangible Assets - - - - - - -
Other Assets = = = = . . -
Lease Hold hmprovement expenses 127.240 - - 127,240 (m - (o
5,581,573 2679915 | 2,271,880 235012 5,754,596 975,876 4,778,720
UMHEP Fixed Assets
UMHEP-Land 8,886,028 - - - 8,886,028 305,887 8,580,140
UMHEP- 132KV Transmmssion Line Land 2,820,843 - - - 2,820,843 97,103 2,723,740
UMHEP Staffs Quarters & Buildings 49,075,548 - - - 49,075,548 1,689,348 47,386,200
UMHEP-Main Civil Surface 624,546,882 - - - 624 546,882 21,499,032 603,047,850
UMHEP-Civil Underground Tunne] 526,501,850 - - - 526,501,850 18,123,988 508,377,862
UMHEP- Power Plant Electromechanical 477,608,106 - - - 477,608,106 16,440,899 461,167,208
UMHEP- Hydromechanical Gates & Pipes
310,863 478 - - - 310,863,478 10,700,980 300,162 498
UMHEP- 11KV Power Supply & 23,878,495 - - - 23,878,495 821,979 23,056,515
Power Plant Substation & 132Kv
Transmission Line 169,425,684 - - - 169,425,684 5832200 163,593,475
Canstruction Equipment & Tools 295,565 - - - 295,565 08,522 197,043
2,193,902,478 - - - 2,193,902,478 75,609,947 2,118,292,531
UM'C'HEP Fixed Assets
Land 1,630,054 4.611.201.77 - - 6.241.286 208.043 6,033,243
UMCHEP Staffs Quarters & Buildings - 15481.401.59 - - 15,481,402 516,047 14,965,355
UMCHEP-Main Civil Surface - 455,571.886.48 - - 455,571,886 15,185,730 440386157
UMCHEP-Civil Underground Tumel - 263,089,360.79 - - 263,089,361 8,769,645 254,319,715
UMCHEP- Hydromechanical Gates & -
Pipes 175,108.402.70 - - 175,108,403 5,836,947 169271 4506
UMCHEP- Power Plant Electromechanical -
224,937,273.43 - - 224,937,273 7.497.909 217,439,364
Power Plant Substnon & 132Kv -
Transmission Line 60.,394,639.60 - - 60,394,640 2,013,155 58,381,485
Caonstruction Equipment & Tools 390,864 - - 288,320 102,544 102.544 -
1,199,194.166 | =l 1,200,926,794 | 1,160,796,775

2,020,948 40,130,019
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Property, plant and equipment

Schedule-2.2

2075-T6
o Hent Up 1o 151 Shrawan | ' Useful .mm:: m"‘”:: at Total Depriciation | Total Assets at
2075 Life & upto 2076 Current Year during the year year eml
vear Year
Fixed Assets
Tand - - - - - -
Buildings - - - - - - - -
Office Equipments 61695473 4.00 | 21,500.00 - - 638,454.73 21102658 :
Furniture & Fixtures 541,106.74 5.00 - - - 541,106.74 135,276.69 405,830,06
Telephone, Photocopy, Conputer &
Accessories ITR051.19 3.00 9.000.00 - 5 387.051.19 96,312:80 290,738.39
Velueles 3.242.607.92 7.00 - - - 3,242,607.92 F40.434.65 2.702.173.26

Imtangible Assets
Other Assets
Lease Hold Inprovement expenses

UMHEP Fixed Assets

UNHEP-Land

UMHEP- 132KV Tiansmussion Line Land
UMHEP Staffs Quarters & Buildings
UMHEP-Main Civil Surface
UMHEP-Civil Underground Tummel
UMHEP- Power Plant Electromechamcal
UMHEP- Hydromechnmical Gates & Pipes
UMHEP- 11KV Power Supply & Distribution
Line

Power Plant Substation & 132Kv
Transmission Line

Corstruction Equipment & Tools

UM'C'HEP Fixed Assets

Land

UMCHEP Staffs Quarters & Buildings
UMCHEP-Main Civil Surfice
UMCHEP-Civil Underground Tunnel
UMCHEP- Hydromechamenl Gates & Pipes
UMCHEP- Power Plant Electromechanical
Power Plant Substation & 132Ky
Tramsmmssion Line

Comstruction Equipment & Tools

(0.33)

((.33)

{0133}

4.778,720.25 30,500.00 - - 4.509,220.25 983,050.71 | 3,826,169.54
§,580,140.32 - - 8,580,140.32 30588736 827425207
2,723.740.00 - - - 2.723.740.00 97.103.03 2.626,636.97
AT 38620048 - - - 47,386,200 48 1.689.347.61 45,696,852 87
603,047 840,63 - - - 603,047 84963 21.499.032.07 581,548,817 56

- - 508.377.861.77 18,123.987.94 5
- - - 161,167.207.60 16,440,898.67 444.726,308.93
- - - 300,162 497 .87 10.700.980.32 2B9.461.517.55
23,056,515.37 - - - 23.056,515.37 §21,979,16 22.234,536.21
163:593.474.52 - - 163.593.474.52 5.832.209.43 157,761.265.09
197,043.04 - - 197,043.04 08,521.52 | 08.521.52
2,118,292, 530.60 - - - 2,118,292.530.60 75,609.947.10 | 2,042,682 583.50
6,033.242.0] - - - 6,033,242 9] 2008,042.86 5,825.200.05
14.965.354.87 - - 14.965.354.87 51604672 14,449.308.15
A40,386,15693 - - - 140,386,156.93 15,185,729.55 125.200,427.38
254.319.715.43 - - 25431971543 B.769.645.36 245.550,070.07
169271, 455.94 - - - 169.271.455.94 5.836.946.76 163,434,500.19
217,439,364,32 - - - 217.439.364.32 TA97.909.11 200941 455.20
58,381 48495 - - 58,381, 484.95 2,013,154.65 56,368.330.29
1,160,796,775.35 - - - 1,160,796,775.35 40,027,475.01 | 1,120,769,300.34
3,283,868,026.19 30,500.00. E - | 3.283,898,526.19 | 116,620.472.83 | 3,167.278,053.37

2.2.2 IMPAIRMENT OF PROPERTY, PLANT AND EQUIPMENT
The company applies NAS 36 Impairment of Assets
to determine whether its asset have impaired. For the

purpose of determination of Impairment Loss, the

company treats each reportable segment as a separate

Cash Generating Unit.

Any indication giving rise to circumstances that require
a detailed impairment test has not occurred during the
period and consequently no impairment loss has been
charged on the company’s property plant and equipment

as on 31stAshad 2076.

The Company assesses at each reporting date whether
there is an indication that an asset may be impaired.

If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating
units (CGU) fair value less costs to sell and its value in
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use. Where the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.
In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset.
In determining fair value less costs to sell, an appropriate
valuation model is used.

An assessment is made at each reporting date as to
whether there is any indication that previously recognized
impairment losses may no longer exist or may have
decreased.

CAPITAL WORK IN PROGRESS
These are expenses of capital nature directly incurred in
the construction of buildings, major plant and machinery
and system development, awaiting capitalization. Capital
work-in-progress would be transferred to the relevant




asset when it is available for use, i.e. when it is in the
location and condition necessary for it to be capable
of operating in the manner intended by management.
Capital work-in-progress is stated at cost.

2.3. Intangible assets

Basis of recognition

Company’s intangible asset comprises of accounting,
policy servicing, human resource and administration
related software which have been separately acquired and
therefore measured on initial recognition at cost less any
accumulated amortization.

Company does not have any intangible asset in respective
financial year.

Subsequent Expenditure

Subsequent to initial recognition, the intangible asset
is carried at cost less accumulated amortization and
accumulated impairment losses.

Subsequent expenditure on intangibles are capitalized
only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other
expenditure is charged to the statement of profit or loss
when incurred.

Amortization

Software (Intangibles) has been classified as having
definite useful life and are amortized over estimated
useful life of concerned software. Estimation of the useful
life is reviewed at each financial year end and changes

in the expected useful life or the expected pattern of
consumption of future economic benefits embodied

in the asset are considered to modify the amortization
period or method, as appropriate, and are treated as
changes in accounting estimates

PANCHAKANYA MAI HYDROPOWER LIMITED

Amortization expense on intangible assets with finite
lives is recognized in the statement of profit or loss in
the expense category consistent with the function of the
intangible asset.

Amortization is calculated using the straight-line method
to write down the cost of intangible assets to their residual
values over their estimated useful lives. Estimated useful
life of the software currently owned by the company has
been determined at 5 years.

De-recognition

An intangible asset is de-recognized on disposal or when
no future economic benefits are expected from it. The
gain or loss arising from de-recognition of such intangible
assets is included in the statement of profit or loss when
the item is de-recognized.

Impairment

An impairment review is performed whenever there is an
indication of impairment. When the recoverable amount
is less than the carrying value, an impairment loss is
recognized in the statement of profit or loss.

Assessment of impairment

The management has assessed potential impairment
indicators of Intangible assets as at 31 Ashad 2076. Based
on the assessment, impairment indicators were not
identified.

2.4. Inventories

Cost of inventories include cost of purchase, cost of
conversion and other costs incurred in bringing the
inventories to their present location and condition.
Inventories of stores, spare parts and loose tools are stated
at the lower of weighted average cost and net realizable

Inventory Schedule -2.4
As on As on As on
Particulars Ashad 31, 2076 Ashad 32, 2075 Ashad 31, 2074
SR (July 16, 2019) (July 16, 2018) (July 15, 2017)
(NRS) (NRS) (NRS)
InventorviAs Certified by Management) 14.305.406.03 - -
14,305,406 - -

35



PANCHAKANYA MAI HYDROPOWER LIMITED

36

value. Net realizable value represents the estimated selling
price for inventories in the ordinary course of business

less all estimated costs of completion and estimated costs
necessary to make the sale.

2.5. Deferred Tax

Deferred tax is provided using the liability method on
temporary differences at the reporting date between
the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes. Deferred
tax liabilities are recognized for all taxable temporary
differences, except;

a) When the deferred tax liability arises from the initial
recognition of goodwill or of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

b) In respect of taxable temporary differences associated
with investments in subsidiaries, associates and
interests in joint ventures, where the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred Tax Assets and Deferred Tax liabilities

Deferred tax assets are recognized for all deductible
temporary differences, carry forward of unused tax credits
and unused tax losses, to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, and the carry forward
of unused tax credits and unused tax losses can be
utilized except where the deferred tax asset relating

to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor
taxable profit or loss.

Carrying amount of deferred tax assets is reviewed at
each reporting date and reduced to the extent that it is

no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax
asset to be utilized. Unrecognized deferred tax assets are
reassessed at each reporting date and are recognized to
the extent that it has become probable that future taxable
profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the year when the asset
is realized or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted
at the reporting date.

Deferred tax relating to items recognized outside the
statement of profit or loss is recognized outside statement
of profit or loss. Deferred tax items are recognized in
correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset,
if a legally enforceable right exists to set-off current

tax assets against current income tax liabilities and the
deferred taxes relate to the same taxable entity and the
same taxation authority.

2.6. Financial Instruments

A financial instrument is any contract that gives rise to
a financial asset of one entity and a financial liability or
equity instrument of another entity.

2.7. Financial Assets
As per NFRS 9 Financial instrument are classified into
following types;

a) Financial asset measured at amortized cost

b) Financial asset at fair value through other
comprehensive income. (FVOCI).

¢) Financial asset at fair value through profit and loss
(FVTPL)

d) Other financial Asset

A. Financial asset measured at amortized cost

Financial assets at amortized cost include those non
derivative financial assets (debt instruments) that are held
by the entity for long term purpose and intend to hold till
maturity.

The assets which have been classified as Financial Assets
Measured at Amortized Cost are held with an objective to
collect their contractual cash flows rather than to sell the
assets prior to their contractual maturity dates (business
model test), and the contractual terms of these financial
assets give rise to cash flows that are solely payments of
principal & interest (SPPI) on the outstanding principal
amount.



Deferred Tax Asset / (Liabilities)
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2075-76

Description Carrying Amount Tax Base Temporary Difference
Propert. Plant & Equipment and Intangibles 3.167,278.053 2.811,796,558 355.481.490
Lease Liability - - -
Gratuity Provisions 1,365,090 - 1.365.090
Others

Total 3.168,643,143 2.811,796,558 354,116,406
Tax Rate @ 12.5% 44.264.551
Reversal During the Period 14,347,067
Deferred Tax Liability/(Asset) 31-03-2076 29,917 484
Deferred Tax Expenses/(Income) 2075-76 - 18,637,842
Deferred Tax Liability/(Asset) 32-03-2075 48,555,326
Deferred Tax Expenses/(Income) 2075-76 P&L - 18,637,842

Deferred Tax Expenses/(Income) 2075-76 OCI

2074-75

Deferred Tax Expenses/(Income) 2074-75 OCI

Propert, Plant & Equipment and Intangibles 3.283.868.026 3,089.646,723 194,221,303
Lease Liability - - -
Gratuity Provisions - - -
Others

Total 3,283,868,026 3.089,646,723 194,221,303
Tax Rate @ 25% 48.555.326
Deferred Tax Liability/( Asset) 32-03-2075 48,555,326
Deferred Tax Expenses/(Income) 2074-75 48,555,326
Deferred Tax Liability/(Asset) 31-03-2074 -
Deferred Tax Expenses/(Income) 2074-75 P&L 48,555,326

Deferred Tax Asset
Deferred Tax (Liabilities)

(29,917,484.30)

(48,555,326.00)
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Income (interest) on financial assets measured at
Amortized Cost is recognized in the profit or loss for the
period under Investment Income.

The company does not hold any asset that meet the above
criteria and has to be measured at Amortized Cost.

IMPAIRMENT OF FINANCIAL ASSET CARRIED AT AMORTIZED
COST

If there is objective evidence that an impairment loss

on assets carried at amortized cost has been incurred,

the amount of the impairment loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future expected credit losses that have not been incurred)
discounted at the financial asset’s original effective
interest rate. The carrying amount of the asset is reduced
and the loss is recorded in the statement of Profit or Loss.

The Company first assesses whether objective evidence
of impairment exists individually for financial assets that
are individually significant, and individually or collectively
for financial assets that are not individually significant. If it
is determined that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, the asset is included in a group of
financial assets with similar credit risk characteristics

and that group of financial assets is collectively assessed
for impairment. Assets that are individually assessed

for impairment and for which an impairment loss is,

or continues to be, recognized are not included in a
collective assessment of impairment. The impairment
assessment is performed at each reporting date.

If, in a subsequent period, the amount of the impairment
loss decreases and that decrease can be related
objectively to an event occurring after the impairment was
recognized, the previously recognized impairment loss is
reversed. Any subsequent reversal of an impairment loss is
recognized in the statement of profit or loss, to the extent
that the carrying value of the asset does not exceed its
amortized cost at the reversal date.

There has been no impairment of financial assets
measured at amortized cost for the reporting period.

B. Financial asset at fair value through other comprehensive
income

Recognition of Financial asset at fair value through other
comprehensive income

The company classifies debt instruments that meet

the cash flow characteristic tests (SPPI) those are

not designated at Fair Value through Profit or Loss

(FVTPL) as Financial Assets at Fair Value through Other
Comprehensive Income (FVTOCI) if it is held with an
objective to hold in order to collect contractual cash flows
and sell the financial assets.

The company does not hold any investment that meet the
above criteria and has not designated any of the equity
investments to be measured at FVTOCI.

Impairment of financial asset at fair value through OCI

If a fair value through OCl financial asset is impaired,

an amount comprising the difference between its costs
(net of any principal repayment and amortization) and

its current fair value, less any impairment loss previously
recognized in other comprehensive income, is transferred
from equity to the statement of profit or loss. Reversals

in respect of equity instruments classified as fair value
through OCl are not recognized in the statement of profit
or loss.

Reversals of impairment losses on debt instruments
classified at fair value through OCl are reversed through
the statement of profit or loss, if the increase in the fair
value of the instruments can be objectively related to
an event occurring after the impairment losses were
recognized in the statement of profit or loss.

C. Financial asset at fair value through profit and loss
Recognition of financial asset at fair value through profit
and loss

Financial assets at fair value through profit or loss include
financial assets held for trading and those designated
upon initial recognition at fair value through profit or
loss. Investments typically bought with the intention to
sell in the near future are classified as held for trading.
Attributable transaction costs are recognized in the
statement of profit or loss as incurred. These investments
are initially recorded at fair value. Subsequent to initial
recognition, they are re-measured at fair value.

Dividend income and gain/loss on disposal of financial
assets measured at FVTPL are recognized in profit or loss
for the period.



The company does not hold any debt instruments that
meet the above criteria and has not designated any of the
equity investments to be measured at FVTPL.

Fair Value of Financial asset

Where the fair values of financial assets and financial
liabilities recorded in the statement of financial position
can be derived from active markets, they are derived from
observable market data. However, if this is not available,
judgment is required to establish fair values.

The financial assets and financial liabilities of the company
are recognized at fair value. Fair value of the financial
assets is determined on the basis of fair value hierarchy.

Determination of fair values of financial assets and
financial liabilities recorded on the statement of financial
position for which there is no observable market price are
determined using a variety of valuation techniques that
include the use of mathematical techniques. The inputs
to these models are derived from observable market data
where possible, but if this is not available, judgment is
required to establish their fair values.

The Company uses the following hierarchy for
determining and disclosing the fair value of financial
instruments by valuation technique:

+ Level 1: Listed/quoted (adjusted) prices in active
markets for identical instruments are available.

The Company measures the fair value of a financial
instrument using active listed/quoted prices or

dealer price quotations and managers buying price.

A financial instrument is regarded as quoted in an
active market if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service or regulatory agency and those
prices represent actual and regularly occurring market
transactions on an arm’s length basis.

«  Level 2: Other techniques for which all inputs which
have a significant effect on the recorded fair value are
observable, either directly or indirectly. This category
includes instruments valued using; quoted market
prices in active markets for similar instruments;
quoted prices for identical or similar instruments in
markets that are considered less than active; or other
valuation techniques in which all significant inputs are
directly or indirectly observable from market data.

+ Level 3: Techniques which use inputs which have
a significant effect on the recorded fair value that
are not based on observable market data. Non-

PANCHAKANYA MAI HYDROPOWER LIMITED

market observable input means that fair values are
determined, in whole or in part, using a valuation
technique (model) based on assumptions that are
neither supported by prices from observable current
market transactions in the same instrument, nor are
they based on available market data.

D. Other Financial Asset

Financial Asset other than financial asset at amortized
cost, financial asset at fair value through other
comprehensive income, financial asset at fair value
through profit & loss and cash & equivalent is categorized
as other financial asset. These assets include accrued
income on bank deposits and loans.

Impairment of other Financial Asset

Company assesses recoverability of other financial asset
and when it becomes doubtful for the recovery, company
impair these financial assets as bad debt.

De-recognition of financial assets

De-recognition is the removal of a previously recognized
financial asset (or financial liability) from an entity’s
statement of financial position. In general, NFRS 9 criteria
for de-recognition of a financial asset aim to answer the
question whether an asset has been sold and should be
derecognized or whether an entity obtained a kind of
financing against this asset and simply a financial liability
should be recognized.

De-recognition criteria in NFRS 9 should be applied to a
part of an asset if, and only if, the part being considered
for de-recognition meets one of the following three
conditions:

—_

The part comprises only specifically identified cash
flows from a financial asset or a group of similar
financial assets.

2. The part comprises only a fully proportionate (pro
rata) share of the cash flows from a financial asset or a
group of similar financial assets.

The part comprises only a fully proportionate (pro rata)
share of specifically identified cash flows from a financial.

w

2.8. Offsetting of the financial assets and financial
liabilities

A financial asset and a financial liability shall be offset and
the net amount presented in the statement of financial
position only when an entity:

39



PANCHAKANYA MAI HYDROPOWER LIMITED

a) Currently has a legally enforceable right to set off the
recognized amounts; and intends either to settle on a
net basis, or to realize the asset and settle the liability
simultaneously.

b) Entities are required to offset financial assets and
financial liabilities in the balance sheet when the
criteria for setoff are met and to qualify for offsetting,
all of the counterparties to the contract must currently
have a legally enforceable right of setoff.

2.9. Current tax assets and current tax liabilities
Current tax assets of the company include the amount
of advance income tax paid to the Inland Revenue
department. Similarly, current tax liabilities include
income tax provision made for the year.

Current tax assets and liabilities consist of amounts
expected to be recovered from or paid to Inland Revenue
Department in respect of the current year, using the tax
rates and tax laws enacted or substantively enacted on
the reporting date and any adjustment to tax payable in
respect of prior years.

Current tax assets and current tax liabilities are shown
in net in statement of financial position of the company
as there exist condition to set off both of the assets and
liabilities as permitted by NAS 12.

Current Tax Assets /Liabilities

2.10. Trade and Other Receivable

2.11. Other Non-Financial Asset

Assets other than financial assets have been classified

as non-financial assets. Broad headings under this
classification include Property & Equipment, Intangible
Assets, Advances and Prepaid Expenses and those assets
that are not.

2.12. Cash and Cash Equivalent

Cash and cash equivalent in the statement of financial
position comprise cash at banks and in hand and short-
term deposits with a maturity of three months or less,
which are subject to an insignificant risk of changes in
value net of any provision.

2.13. Share Capital

Financial instruments issued are classified as equity when
there is no contractual obligation to transfer cash, other
financial assets or issue a variable number of own equity
instruments. Incremental costs directly attributable to
the issue of equity instruments are shown in equity as a
deduction from the proceeds.

As on As on Ason
. Ashad 31, 2076 Ashad 32, 2075 Ashad 31, 2074
Particulars
(July 16, 2019) (July 16, 2018) (July 15, 2017)
(NRS) (NRS) (NRS)
Advance tax 97,005.89 532.562.89 75.,709.89
Provision for tax 1.072.818.00 52409848
(975.812.11) 846442 75.709.89
Trade and Other Receivable
As on As on As on
Pt Ashad 31, 2076 Ashad 32, 2075 Ashad 31, 2074
AlANEIEA (July 16, 2019) (July 16, 2018) (July 15, 2017)
(NRS) (NRS) (NRS)
Nepal Electricity Authority (NEA) 39.837.922.74 49 766.637 .68 29.254.412.51
39.837.,922.74 49,766.637.68 29,254.412.51
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Advance & Deposits

Advance to Stafls (Office Purpose) 5,607 15.000 200,] 12

Advance to Consultant & Contractors 273,901 5203917 113,538,689
Advance to Land Owner for Land Purchase 2,388.444 2388444 2,388,444
MVHPL-Advance to Sundry Creditors 250,000 250,000 250,000
Advance to Material Supplicr 224.624 224,624 6,073,799
'MVHPL-Prepaid Exp 1,714,850 1,787,686 5,580,828
Other Advances 4,763

Deposits & Margins 2,118,586 2,559,732 6.841.281

Cash & Cash Equivalent

Cash in Hand (As Certilied by the Management) 17,476 46490 46,494

Balances with Banks:
a. In Commercial Banks 944238 13,295,600 1,729,539

b. In Development Banks - -

Equity share capital

1,950,000,000 1,950,000.000 1,950.000,000

‘Authorised Share Capital
19,500,000 Equity Share of Rs.100.00 each

Issued Share Capital 1.100,000,000 1,100,000,000 1,100,000.000
11,000,000 Equity Share of Rs.100.00 each

Subscribed and Paid Up Share Capital 1.100,000,000 995,500,000 $80.000,000
11,000,000 Equity Share of Rs.100.00 each

Paid Up Share Capital

11,000,000 Equity Share of Rs.100.00 each 1,100.000.,000 995,500,000 880,000,000
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The issue expenses for the issue charged in the year of
issue and though the impact from past of the institution’s
equity the amount has not been adjusted with the share
capital and the institution considered the impact to be
immaterial.

2.14. Other Equity

+ Retained Earnings: Earning made during the current
and previous years not distributed has been credited
to this reserve.

2.15. Retirement Benefits
Company applies NAS-19 Employee Benefits for
accounting most of the components of staff cost.

« Current employee benefits costs

Short-term employee benefits, such as salaries, paid
absences, performance-based cash rewards and social
security costs are recognized over the period in which the
employees provide the related services.

+ Post-Employment benefits

The company operates a number of post-employment
benefit plans. These plans include both defined benefit
and defined contribution plans.

Defined contribution plan

Payments to defined contribution plans where the
company'’s obligations are equivalent to a contribution
by employees to the defined contribution plan. These are
charged as an expense as the employees render service.
The company operates provident fund scheme and
gratuity under Defined contribution plan. A percentage

Other Equity

Particulars

of basic pay is paid on monthly basis to the plan. The
company has no further obligation to pay after such
contribution even if the plan assets may not be sufficient
to pay out to the employees.

The company currently operated defined contribution
plans only which includes Provident Fund Contribution
of 10% and Gratuity contribution of 8.33%. These
contributions are deposited to retirement funds and
expensed in the statement of profit or loss for the period
in which such contribution becomes payable

Defined benefit plan

The defined benefit plan includes leave payment at the
time of retirement. The present value of defined benefit
obligations is calculated at the reporting date by the
actuaries. The net charge to the profit and loss comprises
the service costs and the net interest on the net defined
benefit liability and is presented under employee cost.

2.16. Financial Liability
A Financial Liability is any liability that is:

1. Contractual obligation:

(i) To deliver cash or another financial asset to another
entity.

(ii) To exchange financial assets or financial liabilities with
another entity under conditions that are potentially
unfavorable to entity.

2. A contract that will or may be settled in the entity’s own

equity instrument and is:

i) A non-derivative for which the entity is or may be
obliged to deliver a variable number of the entity’s
own equity instruments or

As on As on As on
Ashad 31, 2076
(July 16, 2019)

Ashad 32, 2075
(July 16,2018)

Ashad 31, 2074
(July 15, 2017)

(NRS) (NRS) (NRS)
Retained carning (144,205,144.99) (82,661,718.32) 21.923,503.00
Deferred Tax Reserve = - =
(144,205,144.99) (82,661,718.32) 21,923,503.00
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ii) A derivative that will or may be settled other than by 2.16.1 Medium and Long Term Loans
the exchange of a fixed amount of cash or another
financial asset for a fixed number of the entity’s own 2.16.2 Trade and Other Payables

equity instrument
Any Other Asset Other than Financial Liability are Non-
Financial Liability

Gratuity Payable s 090,00 ) _ (NRS) :

Leave Payable _ - - &
Provident Fund Payable 1.001.297.00 7.200.00 -

Medium & Long Term Loans

A, Secured Medium and Long Term Loan
(Secured against mortgaged of immovable properties and
charge / hypothecation of the entire current and future

lixed assets and current assets)

MVHPL-Consortium Term Loan - UMHEP 1,199,178,648.92 1,321,582,159.00 1,406.563.865.00
MVHPL-Consortium Term Loan - UM C HEP 628,164,546.23 648,367,087.00 659,204.005.00
Total Secured Loans 1,827,343,195.15 1,969,949,246.00 2,065,767,870.00
B. Unsecured Loan

Total Unsecured Loans - - -
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A. Trade and Other Payable

Financial Liabilities
MVHPL-Sundry Creditors 3,483,583 9,779,405 2,608,931
Audit Fee Payable 139,375 139,375 139375
Liabilities to Employee 5264 5,264 605,264
Other Miscellaneous Payables 265,541 3,919,544 =
Municipality Rent Tax Payable 18.890 - -
Payables 1o Consultants & Contractors - - 2,510,775
Citizen Investement Trust Payable (CIT) 466.002 - 1,294,165
Interest Payable 33,382,620 5 =
Rent & Other Payable 1,380,000 - -
MVHPL-Liabilities to Baord Directors & Members 21,035,230 77.350 4,984,862
Retention Money Payable 470,015 32,742.384 50,709,398
Salary Pavable 1.173.390 - 2,275,134
Consulting Fees Payable 109,756 . -
Ageney Fees Payable 2.793.444 - -
64,723,111 46,663,322 65,127,903
Other Non Financial Liabilities
TDS Payable 5,560,422 1,021,915 2,504,512

Short Term Loans

Financial Liabilitics

Nabil Bank Ltd, Current 010101 7500 819 -OD 15,000,000 15,000,000 42,750

Nabil Bank Ltd. (UMHEP-C)-970101017500065-0LC - - 192,250

Working Capital Loan 19,952,880 19,952, 880 19,952,880

Short Term Loan - 75,187.870.27 220,000,000.00
34,952,880 110,140,750 240,187,880

Non Financial Liabilitics

Advance from shareholder 280000000 241000000 42500000

2.16.3 Short Term Loans embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made

2.17. Provisions of the amount of the obligation. Where the Company

Provisions are recognized when the Company has a expects some or all of a provision to be reimbursed, the

present obligation (legal or constructive) as a result of a reimbursement is recognized as a separate asset but only

past event, and it is probable that an outflow of resources when the reimbursement is virtually certain. Expense

44 ANNUAL REPORT 2075/076-2076/077-2077/078



relating to any provision is presented in the statement of
profit or loss net of any reimbursement.

If the effect of the time value of money is material,
provisions are discounting using a current pre-tax rate
that reflects, where appropriate, the risks specific to the
liability. Where discounting is used, the increase in the
provision due to the passage of time is recognized as a
finance cost.

Provisions

PANCHAKANYA MAI HYDROPOWER LIMITED

2.18. Revenue Recognition Policy

Sale of electricity

The company applies accrual basis of accounting for the
recognition in accordance with the requirement of the
NAS 18. Revenue is reduced for estimates rebates.

2.19. Operating expenses

An operating expense is an expense a business incurs
through its normal business operations. An operating
expense is an ongoing cost for running a business. Any
cost that are directly attributed to purchase, generations
and transmission of electricity are operating expenses.

Provision for Bonus
Prrovision for Expenses

Revenue

= = 335283

Electricity Sale to NEA -UMHEP
Electricity Sale to NEA -UMCHEP

200,046,878.28
121,783,180.34

233,790,023.00
131,667,767.00
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Operating Expenses

Power Plant Expenses-UMHEP
Electricity Purchased From NEA 185,519.28 22,785.00
Royalties 5,200,937.57 5,875,345.00
Fine and Penalties 1.835,841.41 -
Power Plant Operation and Maintenance 1,146,.419.75 2,254,446.00
Transmission Line and Subsration Repair & Maintenance 25,000.00 49.700.00
Power Plant Expenses-UMHEP
Electricity Purchased From NEA 40,141.00 -
Royalties 3.045,663.60 3,243.355.00
Finc and Penaltics 1,095.671.76 11,369.351.00
Power Plant Operation and Maintenance 630,465.44 303,415.00
Transmission Line and Subsration Repair & Maintenance - 434.600.00

2.20. Interest Expenses rate, the Company estimates future cash flows considering
Interest expenses is recognized in the statement of all contractual terms of the financial instrument, but not
profit or loss as it accrues and is calculated by using the future credit losses. The calculation of the effective interest
effective interest rate method. The effective interest rate rate includes all transaction costs and fees and points

is the rate that exactly discounts the estimated future paid or received that are an integral part of the effective
cash receipts or payments through the expected life of interest rate. Transaction costs include incremental costs
the financial asset or liabilities (OI’, where appropriate, a that are directly attributable to the acquiSition orissue Ofa
shorter period) to the carrying amount of the financial financial asset or liability.

asset or liabilities. When calculating the effective interest

Finance (Expenses)/Income

Interest on Long Term Loan-UMHEP 12683073618 136.230.707.00

Interest on Working Capital Loan-UMHEP 3,076,876.20 2,888,758.00
Interest on Long Term Loan-UMCHEP 67.434,423.64 63.890,696.00
Interest on Working Capital Loan-UMCHEP - 6,626.00
Interest on Short Tern Loan-UMHCEP 26.,425.732.61 29.190,226.00
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2.21. Other Income

2.22, Employee Benefits

Short-term employee benefits

Short-term employee benefit obligations are measured
on an undiscounted basis and are expensed as the related

Other Income

Rental Income from Transmission Line

Interest Income
Profit/loss on sale of fixed asset

Employee Benefit Expenses

Salary

Allowance
Provident Fund
Paid in Lue of Leave
Daily Wages
Overtime

Fringe Benefit
Gratuity

Insurance

Staff Welfare
Dashain Allowance

Bonus

PANCHAKANYA MAI HYDROPOWER LIMITED

service is provided. A liability is recognized for the amount
expected to be paid under short-term cash bonus or
profit-sharing plans if the Company has a present legal or
constructive obligation to pay this amount as a result of
past service provided by the employee and the obligation
can be estimated reliably.

3.751.869.95 1.218,274.00

- 878,120.00

6,097.441.00 2,084.000.00

1,091,067.00 -
45,540.00 .
104,697.00 -
543.261.00 e
2,405,866.30 >
133,393.68 16,333.00
7.380.00 ;
1,455,818.50 50,000.00
11,884,464.48 2,150,333.00

ANNUAL REPORT 2075/076-2076/077-2077/078 47



PANCHAKANYA MAI HYDROPOWER LIMITED

48

2.23. Administrative Expenses

UMIIEP Administrative Expenses
Staff Cost

Office Overhead

Vehile Opemtion & Mamtinance
Insurance

Power Plant Repar & Maintmance
Enviromental, Commumity & Mitigation
Bank Comission & Charges

Other Miscellenious Expenses

Penal Charges

UMCHEY Administrative Expenses
Staff Cost

Oflice Overhead

WVehicle Operation & Mamtinance
Insurance

Power Plant Repanr & Maintmance
Enviromental Commumity & Mitigation
Bank Comission & Charges

Other Miscellemious Expenses

Penal Charges

Other Administrative Expenses
Rent

Electricity and Water

House Keeping

O flice Supplies, Equipment & Tools
Repair & Mainlenance

Computer Printer & Photocopy Exp
Stationery. Printing. copy & Binding Exp
Conmmuncation Related Exp

Postage & Charges

Advertisiment, Publicity & Notice Exp
Books Newspaper 7 Magazine

Gifl & Domnation

Membership & Renewal Fee & Exp
TADA & Travellmg Exp
Transportation (Local Convevance ) & taxes
Office Meeting Exp

Trammg & Seminar

Stafl Refreshment Exp

Guest Entertamment Exp

Medical Exp

Insurance Exp

Discard

Consulatncy Fee & Others

Bank Charges Mgt Fee & Other Charges
Bank Loan & Cormmmmitment Fee
Photo, Audio & vedio Exp

Vehicle- Fuel & Lubricant
Vehice-Repair & Mamtenance
Vehicle-Insurance Exp

WVehicle-Rates Taxes & Other Exp
Audit Fee & Exp

Board Meecting fee & exp

Rates, Taxes. Legal Fee & Exp
Miscellencous fee & Exp

Delerred Exp

8.162,771.00
1.340,827.13
123.723.00
5.661,563.76
579.656.61
196.585.00
3.917.440.17

448.658.69

5.371.768.00
847.831.27
139.212.00
2.447.669.57
457,199.69
145, 841.00
2,001,898.27

161.309.00

1.268.892.00
480.,000.00
9.,230.00
63.966.00
29.100.00
115.450.00
74.570.00
2.685.00
21,967.00
37.765.00
30,000.00
110,350.00
22 810.00

4.754.00
23,933.00
39.852.71

708,730.00
36.755.73

112.101.00
41.,400.00
141.250.00
134.000.00
277.341.00
4.155.00

B.576,750.00
1.281.261.00
726.554.00
5.634.422.00
221.259.00
2.859.500.00
25.467.00

617 463.00

7.833.694.00
2.396.433.00
444.627.00
2.224.,550.00
41.,734.00
3.260414.00
713.,023.00

1.403,546.00
66.512.00
190,983.00
141,299.00
190,713.00
6H8.305.00
124.696.00
198.492.00
2.430.00
174,177.00
42 685.00
469.300.00
36.000.00
SYR,260.00
122,834.00
33.740.00
118,028.00
232,227.00
10,109.00
523,332.00

67.648.00

186.854.00

141.250.00
91.000.00
1.315,845.00
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2.24. Impairment

2.25. L eases

The determination of whether an arrangement is a

lease, or contains a lease, is based on the substance of
the arrangement at the inception date and requires an
assessment of whether the fulfilment of the arrangement
is dependent on the use of a specific asset (or assets)

and the arrangement conveys a right to use the asset

(or assets), even if that asset is (or those assets are) not
explicitly specified in an arrangement.

PMHL as a lessee

A lease is classified at the inception date as a finance

lease or an operating lease. Leases that do not transfer
substantially all of the risks and rewards of ownership of
an asset to the Company are classified as operating leases.

Operating lease payments are recognized as an expense in
the statement of profit or loss on a straight line basis over
the lease term.

2.26. Segment Reporting

NFRS 8 -‘Operating Segments’ requires particular
classes of entities (essentially those with publicly traded
securities) to disclose information about their operating
segments, products and services, the geographical areas
in which they operate, and their major customers.

Impairment Loss

Particulars

Impairment Loss

PANCHAKANYA MAI HYDROPOWER LIMITED

The Company has only one segment in respect of

geography and services viz. “Generation of Electricity and
Sale of Electricity”. Hence the company does not have any
reportable segments as per NFRS 8 “Operating Segments”

2.27. Significant Accounting Judgments, Estimates
and Assumptions

The preparation of Financial Statements in conformity
with Nepal Financial Reporting Standards including
Nepal Accounting Standards requires the management to
make judgments, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on

an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised
and in any future periods affected.

3. Earnings Per Share

Basic earnings per share are calculated by dividing the net
profit attributable to equity shareholders by the weighted
average number of ordinary shares in issue during the
year. For the calculation of diluted earnings per share the
weighted average number of ordinary shares in issue is
adjusted to assume conversion of all dilutive potential
ordinary shares that arise in respect of convertible
instrument if any.

Year ended
Ashad 32, 2076
(July 16, 2019)

(NRS)

Year ended
Ashad 32, 2075
(July 16, 2018)

(NRS)
- 253.057.00

> 253,057.00
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Earning per Share

Year ended Year ended

. Ashad 32, 2076 Ashad 32, 2075
Particulars
_— (July 16, 2019) (July 16, 2018)

(NRS) (NRS)

Earning attributable to equity shareholders (54,715.659.64) (99,811,898.32)
Weighted average number of shares for the period 10,971,369.86 9,287.315.07
Weighted average number of shares for the period 10,971,369.86 9,287,315.07
Basic Earning per share (NPR) (4.99) (10.75)
Diluted Earning per share (NPR) (4.99) (10.75)

4, Distribution to Equity Share Holder

There is no any distribution to equity shareholders

5.Related Party Disclosure

Parties are considered to be related if one party has the
ability to control the other party or exercise significant
influence over the other party in making financial or
operation decision or one other party controls both. The
definition includes subsidiaries, associates, directors,
key management personnel and employee’s retirement
benefit fund

Identification of Related Parties
A related party is a person or entity that is related to the
entity that is preparing its financial statements

A person or a close member of that person’s family is
related to a reporting entity if that person:

(i) has control or joint control of the reporting entity

(i) has significant influence over the reporting entity or

(iii) is a member of the key management personnel of the
reporting entity or of a parent of the reporting entity.

An entity is related to a reporting entity if any of the following

conditions applies:

(i) The entity and the reporting entity are members
of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i) One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member).

(iii) Both entities are joint ventures of the same third
party.

(iv) One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the
benefit of employees of either the reporting entity

Year ended Year ended
Particnlirs Ashad 32, 2076 Ashad 32, 2075
—nel (July 16, 2019) (July 16, 2018)
(NRS) (NRS)

Cash dividend Paid

Bonus Shares Proposed
Bonus Share issue

% of Dividend to Shareholder
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or an entity related to the reporting entity. If the
reporting entity is itself such a plan, the sponsoring
employers are also related to the reporting entity.

(vi) The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

The Company Identifies the following as the related parties
under the requirement of NAS 24

1) Key Managerial Personnel
2) Board of Directors

Transaction with Related Parties

6.Fair Value Measurement of Financial
Instrument

In accordance with NFRS 13 fair Value Measurement, the
company categories instruments carried on the reporting
sheet at fair value using a three-level hierarchy.

PANCHAKANYA MAI HYDROPOWER LIMITED

determination or validation is obtained. In an inactive
market, direct observation of a traded price may not be
possible. In these circumstances, the institution uses
alternative market information to validate the financial
instrument’s fair value, with greater weight given to
information that is considered to be more relevant and
reliable.

Fair values of financial assets and liabilities are determined
according to the following hierarchy:

Level 1 - Valuation technique using quoted market price:
financial instruments with quoted prices for identical
instruments in active markets that the group can access at
the measurement date.

Level 2 - valuation technique using observable inputs:
financial instruments with quoted prices for similar
instruments in active markets or quoted prices for
identical or similar instruments in inactive markets
and financial instruments valued using models where
all significant inputs are observable. For the listed

Determination of fair value hierarchy

For all financial instruments where fair values are
determined by referring to externally quoted prices or
observable pricing inputs to models, independent price

2075-76

Boanl Member Meeting Allowance
Prem Bahadur Shrestha 54.000.00
Dhurba Kumar Shrestha 30,000.00
Santosh Kumar Pradhan 45.000.00
Udeep Shrestha 2.500.00
Tika Ram Niroula 2.500.00
Total 134,000.00
2074-75

Boand Member Meeting Allowance
Prem Bahadur Shrestha 36,000.00
Dhwrba Kunar Shrestha 20,000.00
Pradeep Kunar Shrestha 5.000.00
Santosh Kumar Pradhan 30,000.00
Total 91,000.00
2073-74

Boand Member Meeting Allowance
Prem Bahadur Shrestha 54.000.00
Dinrba Kumar Shrestha 37.500.00
Pradeep Kunar Shrestha 30.000.00
Santosh Kumar Pradhan 42 500.00
Badn Kumar Shrestha 15,000.00
Total 179,000.00

securities where the bank holds promoter shares which
are priced and traded differently in the market than
ordinary shares the bank has considered the valuation

of similar promoter’s shares traded in the market which
approximates to 50% of the price that the ordinary shares

are traded.
Salary Outstanding Loan Interest Total
280,000,000.00 2581083585 2586483585
30,000.00
3.650.000.00 3.695.000.00
2.500.00
2.500.00
3,650,000.00 280,000,000.00 2581083585 29.,594,835.85
Salary Outstanding Loan Interest Totul
183,000.000.00  12.919.801.00 12.955.891.00
20,000.00
1,375.333.06 1,380,333.06
3,610,469.68 3,640,469,68
4,985.802.74 183.000,000.00 1291989100 17.996,693.74
Salary Outs tanding Loan Interest Total

42.500,000.00 4.832,712.33 4.886,712.33
37.500.00
3.900.000.00 3.930.000.00
3,263.912.00 3,306,412.00
15.000.00
7.163,912.00 42,500,000.00 4,832,712.33  12,175,624.33
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Level 3 - valuation technique with significant
unobservable inputs: financial instruments valued using
valuation techniques where one or more significant inputs
are unobservable. Where market prices are not available
then the bank considers the carrying value and future cash
flows from the financial instruments.

Fair Value Measurement of Financial Assets at Fair Value

7. Contingent Liabilities and Commitment
Contingent liabilities: A contingent liability is a liability
that may occur depending on the outcome of an
uncertain future event. A contingent liability is recorded

if the contingency is likely and the amount of the liability
can be reasonably estimated. The liability may be
disclosed in a footnote on the financial statements unless
both conditions are not met.

Fmancml assets and linbilities based on the accounting classification with ther carrymg values and far values are tabulated below.

The Company doesn't have any contingent liabilities.

8.Events after Reporting Date

The company follows NAS 10 Events After Reporting
Period for accounting and report for the events that
occur after the reporting period. Classifies those events
as adjusting and non- adjusting no circumstances have
arisen since the reporting date which would require

adjustments to or disclosure in the financial statements.

9. Interest in Other Entities
Company has no any interest in other entities

Quoted
Market Obervable |Unobservable

(Level1)  |(Level2) [(Level3)

PMHL Canrying Value [Value Input Enpt Differnce

2075-76

Financial Assets

Far Value at amortized Cost

Fair Value Through Profit and Loss

Far Value Through Other Comprehensive Income

Other Fmancial Asset 55,

,043 - - 55,105,043

Financial Liabilities

Other Financial Liabilities 1.927.019,186 1.927.019,186

2074-75

Financial Assets

Far Value at amortized Cost

Far Value Through Profit and Loss

Far Value Through Other Comprehensive Income

Other Fmancial Assel 63,108,727 63,108,727

Financial Liabilities

]
12
(=

Other Fmancial Liabilities

w
s

2073-74

Financial Assets

I'air Value at amortized Coslt

Far Value Through Profit and Loss

Fair Value Through Other Comprehensive Income

Other Financial assets 31,030,446

31,030,446

Financial Liabilities

Other Fmancial Liabilities 2.371.083,653 2.371,083,653
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10. First Time Adoption of NFRS

These Financial Statements for the year ended 16th

July 2019 (31stAsadh 2076) are the first the company
has prepared in accordance with NFRS. For period up

to and including the year ended 32nd Asadh 2075, the
company prepared its Financial Statements in accordance
with Local Generally Accepted Accounting Practice
(Local GAAP). Accordingly, the Company has prepared
financial statements which comply with NFRS applicable
for periods ending 31st Asadh 2076, together with the
comparative period data as at and for the year ending
32ndAsadh, 2075, as described in accounting policies.

In preparing these financial statements, the Company’s
opening statement of financial position was prepared as
at 1st Shrawan 2074(July 16, 2017), the Company’s date
of transition to NFRS. This note explains the principal
adjustments made by the company in restating its Local

PANCHAKANYA MAI HYDROPOWER LIMITED

GAAP statement of Financial position as at 1st Shrawan
2074 and its previously adopted/ published Local
GAAP financial statement as at and for the year ended
32ndAsadh 2075.

NFRS 1 First Time Adoption of Nepal Financial and
Reporting Standard allows first time adopters certain
exemptions from the retrospective application of certain
NFRS. The Company has not applied exemption except
following:

Exceptions to the retrospective application of other NFRSs

a) de-recognition of financial assets and financial
liabilities

b) non-controlling interests

¢) classification and measurement of financial assets
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Reconciliation of Balance Sheet as at Shrawan 1, 2074 (July 16, 2017) (Date of transition to NFRS)

i

ASSETS

Non-current assets

Property, plant and equipment-UMHEP 2,193.902.478 - 2.193,902.478
Property, plant and equipment-Other 7,644 934 2.063.361 5581573
Property, plant and equipment-UMHCEP - (2.020,948) 2.020.948
Capital work in progress 950,862,643 - 950,862,643
Other intangible assets = = =
Total non-current assets 3.152.410,055 42,413 3.152,367.642
Current assets
Financial assets
Investments - = =
Trade receivables 29.254.413 - 29254413
Cash and bank balances 1,776,033 - 1,776,033
Other Non- Financial Assets - -
Advance &Deposit 134,948,863 75,710 134,873,153
Cuwrrent tax Asset - (75,710) 75,710
Total current assets 165,979,309 165,979.309
Total 3.318,389,364 42,413 3,318,346.,951
EQUITY AND LIABILITIES
Equity
Equity share capital 880,000,000 - 880,000,000
Other equity 21,965.916 42,413 21,923,503
Total equity 901,965,216 42,413 901,923,503
Liabilities
Non- current liabilities
Financial liabilities
Medium & Long Term Loans 2.065,767.870 - 2.065.767.870
Deferred tax liabilities (Net) - - -
Total non-current liabilities 2.065,767,870 - 2.065,767.870
Current liabilities
Financial liabilities
Trade and Other payables 67,632,415 2,504,512 65,127,903
Short term loan 282,687,880 42.500.000 240,187,880
Other non-financial liabilities
Provision 335,283 (0) 335,283
Other non financial liabilites - (2.504.,512) 2,504,512
Short Term Loan - (42,500,000) 42.500.000
Total Current Liabilities 350,655,577 (0) 350,655,578
Total liabilities 2,416,423,447 ) 2.416,423.448
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Notes

1. As per the Requirement of NFRS Share issue expenses
should be deducted from Retained Earning. As on
transition to NFRS share issue expenses has been
deducted from Retained Earning.

2. Impairment of Property, Plant and Equipment: Company

has carried out comprehensive impairment test of assets
as on transition date and certain assets valuing Rs 42,413
has been impaired.

Reconciliation of balance sheet as at Ashad 32, 2075 (July 16, 2018)

Note

NFRS

ASSETS
Nop-current assets
Property, plant and equipment-UMHEP

2.115.667,780

(2,624.751)

2,118.292.531

Property, plant and equipment-Other 4.236.892 (541.828) 4,778,720
Property, plamt and equpment-UMHCEP 1.160.821.147 24371 1.160.796.775
Capital work in progress - - -
Other mtangible assets - - -
Total non-current assets 3.280.725.819 (3.142.208) 3.283.868.026
Current assets
Financial assets =
Investments - -
Trade receivables 49 766,638 - 49 .766.638
Cash and bank balances 13.342 089 - 13.342.089
Other Non- Financial Assets
Advince & Deposit 12.961.965 532.563 12,429,402
Current Tax Asset (8.464) 5,464
Total current assets 76,070,692 524,098 75,546,594
Total 3.356.796.511 (2.618.109) 3.359.414.621

EQUITY AND LIABILITIES
Equity

Equity share capital
Other equity
Total equity
Liabilities

Non- current liabilities

Financial liabilities
Long Term Employvee Renefits
Non- Financial Liabilities
Retirement Benefit Obliganion
Deferred Income
Deferred 1ax liahilittes (Net)

Total non-current liabilities
Current liabilities

Financial liabilities
Trade and Other payables
Short Term Loan

Other non-financial liabilities
Promasion

995,500,000
(85.018.374)

(2.356.656)

995 500,000
(82.661.718)

910,481,626 (2,356,656) 912.838.282
1,969 949 246 - 1 969 949 246
(7.200) 7.200

29238579 - 29 238 579
47,769,774 (785,552) 48,555,326
2046957 599 (792,752) 2.047.750,351
47,692 437 1,029,115 46,663,322

351,140,750

241,000.000

110,140,750

PANCHAKANYA MAI HYDROPOWER LIMITED

Other non -finaneial liabilities - (1.021.915) 1,021,915

Short Term Loan - (24 1.000,000) 241,000,000

Current tax Liabilities 524 088 524 098 -
Total Current Liabilities 399 357,286 531,298 3OR.825. 987
Total liabilities 2.446,314,886 (261,453)| 2,446,576,339
Total _3.356,796,511 | (2 ] 414,
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Notes

1. As require by NFRS new depreciation rate determine as
per new remaining useful life of the Property, Plant and
Equipment. Therefore, depreciation of 2074-75 decreased
by Nrs. 28,36,713.09

2. Impairment of PPE: Company has carried out
comprehensive impairment test of assets as on transition
date and certain assets valuing Rs. 42413 has been
impaired

3. Deferred tax Liabilities has been created on
Depreciation on transition to NFRS.

4. As per the Requirement of NFRS Share issue expenses
should be deducted from retained earnings. As on
transition to NFRS share issue expenses was deducted
from retained earnings.



Reconciliation of balance sheet as ar Ashad 31,2076 (July 16, 2019)

PANCHAKANYA MAI HYDROPOWER LIMITED

Note Nepal GAAP Adjustments NFRS
ASSETS
Nuon-current assets
Property, plant and equipment-UMHIP 2,037,444,905 (5.237.679)|  2.042.682,583
Property. plant and equipment-Other 3,339,742 (486.,428) 3,826,170
Property, plant and equipment-UMHCEP 1,120,788.797 19,497 1,120.769.300
Capital work in progress - - -
Other intamgible assets - - -
Total non-current assets 3.161,573.443 (5.704.610) 3. 167,278,053
Current assets
Financial assets
Inventory 14,305,406 - 14,305,406
Investments - - -
Trade receivables 39837923 - 39,837,923
Cash and bank balances 961,714 - 961,714
Other Non- Financial Assets
Advance & Deposit 7.077,780 97,006 6,980,774
Current Tax Asset - - -
Total current assets 62,182,823 97,006 62085817
Total 3.223.756,266 (5.607.604) 3.229,363,871

EQUITY AND LIABILITIES
Equity

Equity share capital
Other equity
Total equity
Liabilities

Non- current liabilities
Financial liabilities

Long Term Employee Benefits
Non- Finaneial Liabilities

1.100,000,000
(207,095,221)

(62,890,076)

1,100,000,000
(144.205,145)

892,904,779

(62.890,076)

955,794,855

1.827,343,195

1.827.343.195

Retirement Benelit Obligation (2,366.387) 2 366,387

Deferred Income 27,729,725 - 27,729,725

Deferred tax liabilities (Net) 87,102,949 57,185,465 29917484
Total non-current liabilities 1.942,175.869 54,819,078 1.887.356.791
Current liabilities
Financial liabilities

Trade and Other pavables 72,649,920 7.926,809 64,723,111

Short Term Loan 314,952,880 250,000,000 34,952 880
Other non-financial liabilities

Provision - - -

Other non-financial liabilities - (5.560,422) 5,560,422

Short Term Loan - (280,000,000) 280,000,000

Current tax Liabilities 1.072,818 97,006 975,812
Total Current Liabilities 388,675,618 2,463,393 386,212,225
Total liabilities 2 330,851,488 57,282,472 2,273.569017
Total 3.223.756,266 (5.607.605) 3.229.363.871
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PANCHAKANYA MAI HYDROPOWER LIMITED

Notes

1. As require by NFRS new depreciation rate determine as
per new remaining useful life of the Property, Plant and
Equipment.

2. Impairment of PPE: Company has carried out
comprehensive impairment test of assets as on transition
date and certain assets valuing Rs. 42413 has been
impaired

3. Deferred tax Liabilities has been created on
Depreciation on transition to NFRS.

4. As per the Requirement of NFRS Share issue expenses
should be deducted from retained earnings. As on
transition to NFRS share issue expenses was deducted
from retained earnings.

Reconciliation of statement of profit and loss for the year ended Ashad 32, 2075 (July 16, 2018)

Note | Nepal GAAP | Adjustments NFRS

Income

Revenue from Sale of Electricity 365457791 - 365457790

Operating Expenses (23,552,997) - (23.552,997)
Gross Profit 341,904,793 - 341,904,792
EXPENSES

Employee Expenses - 2,150,333 (2,150,333)

Adminsitrative Overhead (50.584.130) (7.176.714) (43.407.416)

Depreciation (119.900.462) (3.184.621) (116,715.842)
Operating Profit or Loss 171,420,201 (8.211.001) 179,631,201

Interest Expenses (232.207.013) 0 (232.207.,013)

Other Income 1218274 (878.120) 2,096,394

Gain on sale of Fixed asset 878,120 878,120 -

Impairment - 253,057 (253.057)
Profit/(loss) before tax (58,690,418) (7.957.944) (50,732.475)
Tax expense:

Current tax 524 098 B 524,098

Deferred tax 47,769,774 (785,552) 48.555.326
Profit before share of associate's net profit
Profit/(loss) for the period (106.984,291)|  (7.172.392) (99.,811,898)
Notes to Reconciliation

2. Share Issue Expenses

1. Property, Plant and Equipment

On transition to NFRS, the Company has changed the
method of depreciation from Written Down Method
(WDV) on PPE (other) and Straight Line Method (SLM)
on Plant PPE to Useful Life method and depreciation for
previous year has been restated under this method. Asa
result, depreciation and amortization charge for the year
ended July 16, 2018 has increased / (Decreased) by NPR
2,836,713

As per GAAP Share issue expenses was charge to profit
and loss statement. As per NFRS share issue expenses is
deducted from paid up share capital.

3. Deferred Tax Expenses

Due to change in method of Depreciation from WDV to
SLM from GAAP to NFRS deferred tax liabilities has been
created.
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Reconciliation of statement of profit and loss for the year ended Ashad 31, 2076 (July 16, 2019)

PANCHAKANYA MAI HYDROPOWER LIMITED

Note | Nepal GAAP | Adjustments NFRS

INCOME

Revenue from operations 321,830,059 - 321.830.059

Operating Expenses (13.205.660) - (13.205.660)
Gross Profit 308.624.399 - 308.624.399
EXPENSES

Employee Expenses - 11,884,464 (11,884.464)

Adminsitrative Overhead (51.620.576)| (15.825.564) (35.795.012)

Depreciation (119,182.875)] (2.562.402) (116.620,473)
Operating Profit or Loss 137.820.,948 (6,503.502) 144.324,450

Prior Period Item 3,279,741 - 3.279,741

Interest Expenses (223,767,769) - (223.767.769)

Other Income 3,751,870 - 3,751,870

Gan on sale of Fixed asset - - -

Impairment =
Profit/(loss) before tax (78.915,209)| (6,503,502) (72.411.708)
Tax expense:

Current tax 941,794 (0) 941,794

Deferred tax 39,674,448 | 58312289 {18.637,842)
Profit before share of associate’s net profit
Profit/(loss) for the period (119,531.451)] (64,815,791) (54.715.660)
Notes to the reconciliation: 2. Share Issue Expenses

1. Property, Plant and Equipment

On transition to NFRS, Company has changed the method
of depreciation from Written Down Method (WDV) on
Fixed Asset and Straight Line Method (SLM) on Plant Fixed
Asset to Useful Life method and depreciation for previous
year has been restated under this method. As a result,
depreciation and amortisation charge for the year ended
July 16,2019 has increased by Nrs.2562402. and Deferred
tax liabilities has been arise on such difference

As per GAAP Share issue expenses was charge to profit
and loss statement. As per NFRS share issue expenses is
deducted from paid up share capital.

3. Deferred Tax Expenses

Due to change in method of Depreciation from WDV to
SLM from GAAP to NFRS deferred tax liabilities has been
created.
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF Panchakanya Mai Hydropower Limited.

OPINION

We have audited the accompanying financial statements
of Panchakanya Mai Hydropower Limited, which comprise
statement of financial position as at Ashadh 31, 2077

(July 15, 2020) statement of profit or loss, statement of
comprehensive income, statement of changes in equity
and statement of cash flow for the year then ended and a
summary of significant accounting policies and notes to
the financial statements.

In our opinion and to the best of our information and
according to explanation given to us, the financial
statements give a true and fair view of the financial
position of the company as at Ashadh 31, 2077, its
financial performance and its cash flows for the year then
ended in accordance with Nepal Financial Reporting
Standards (NFRS).

BASIS FOR OPINION

We conducted our audit in accordance with Nepal
Standards on Auditing (NSAs). our responsibilities
under those standards are further described in the
Auditor's responsibilities for the audit of the financial
statements section of our report. we are independent

in accordance with the ICAN's Handbook of code of
Ethics for Professional Accountants and we have fulfilled
our other ethical requirements in accordance with the
ICAN's Handbook of the Code of Ethics for Professional
Accountants. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis
for our opinion.

EMPHASIS OF MATTER PARAGRAPH

During the course of audit, we came to found out that the
company has been registered in Social Security Fund (SSF).
However due to the non-registration of employee in the
fund, the company hasn't been depositing the deducted 31
% amount to the fund. As a result of this, the expenses has
been disallowed during the calculation of tax and employee
are also prohibited from deducting such amount.

The failure to deposit such amount into the fund might
result in the additional 10% burden to the company.

Responsibilities of the Management and Those Charged with

Governance for the Financial Statements.

Management is responsible for the preparation and fair
presentation for the financial statements in accordance
with Nepal Financial Reporting Standards (NFRS) and
for such internal control as management determines

is necessary to enable the preparation of financial
statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements management

is responsible for assessing the company's ability to
continue as a going concern, disclosing as applicable
matters related to going and using the going concern
basis of accounting unless management either intends

to liquidate the company or to cease operations or has
no realistic alternative but to do so, those charged with
governance are responsible for overseeing the company's
financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error and
to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance
with NSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if individually or in

the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of these financial statements.



AS PART OF AN AUDIT IN ACCORDANCE WITH NSAS, WE
EXERCISE PROFESSIONAL JUDGEMENT AND MAINTAIN
PROFESSIONAL SKEPTICISM THROUGHOUT THE AUDIT. WE
ALSO:

« Identify and assess the risks of material misstatements
of financial statements, whether due to fraud or error,
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of
internal control.

«  Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are Company's appropriate in the circumstances, but
not for the purpose of expressing an opinion on the
effectiveness of the Company's Internal control.

«  Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

«  Conclude on the appropriateness of management's
use of the going concern basis of accounting and
based on the audit evidence obtained whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company's ability to continue as a going concern,
if we conclude that a material uncertainty exists we
are required to draw attention in our auditor's report
to the related disclosures in the financial statements
or if such disclosures are inadequate to modify our
opinion. Our conclusions are based may on the audit
evidence obtained up to the date of our auditor's
report. However future events or conditions cause the
company to cease to continue as a going concern.

We communicate with those charged with governance
of the regarding among other matters the planned scope
and timing audit and significant audit findings including
any significance deficiencies in internal control that we
identify during our audit.

PANCHAKANYA MAI HYDROPOWER LIMITED

REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS

On the basis of our examination, we would like to further
report that:

VI.

VII.

We have obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purpose of audit.

The accounts and records of the company have been
maintained as required by raw.

Financial statements are in agreement with the books
of account maintained by the Company.

In our opinion and to the best of our information and
according to the explanations, given to us the Board
of Directors, the representative or any employee of
the company has not acted contrary to the provision
of law relating to accounts nor caused direct loss

or damage to the company deliberately or acted

in manner that would jeopardize the interest and
security of the Company.

The operations of the Company are within its
jurisdiction.

The company has not acted in a manner to jeopardize
the interest and security of its shareholders and other
stakeholders.

we have not come across any fraudulence in the
accounts so far as it appeared from our examination of
the books of account.

CA. Navaraj Lamichhane
Patrtner

N.A.R.S. Associates
Chartered Accountants

Date: Poush 28, 2077

Place: Kathmandu
UDIN Number: 210113CA00816Hvuz8
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PANCHAKANYA MAI HYDROPOWER LIMITED
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STATEMENT OF FINANCIAL POSITION

As at Ashad 31,2077 (July 15, 2020)

As at Ashad 31, 2077
(July 15, 2020)

ASSETS

Non-current assets

(Amounts in NRs)

As at Ashad 31, 2076
(July 16,2019)

Property, Plant and Equipment 1 3,050,703,556 3,167,278,053
Intangible Assets 1 80,000 -
Total non-current assets 3,050,783,556 3,167,278,053
Current assets

Inventory 2 12,415,835 14,305,406
Financial assets

Trade & Other receivables 3 70,562,516 39,837,923
Cash and Cash Equivalents 4 1,169,671 961,714
Other Non- Financial Assets

Advances & Deposit 5 6,565,825 6,980,774
Current Tax Asset 6 - -
Total current assets 90,713,847 62,085,817
Total 3,141,497,403 3,229,363,872
EQUITY AND LIABILITIES

Equity

Equity share capital 7 1,100,000,000 1,100,000,000
Retained Earnings (199,204,869) (144,162,731)
Other equity 8 (42,413) (42,413)
Total equity 900,752,718 955,794,856
Liabilities

Non- current liabilities

Financial liabilities

Medium & Long Term Loans 9 1,705,138,150 1,827,343,195
Non-Financial Liabilities

Retirement Benefit Obligation 10 23,672 2,366,387
Deferred Tax Liabilities (Net) 1 60,517,335 29,917,484
Deffered Income 26,220,871 27,729,725
Total non-current liabilities 1,791,900,028 1,887,356,791
Current liabilities

Financial liabilities

Trade and Other payables 12 66,760,133 64,723,111
Short Term Loan 13 376,114,904 314,952,880
Non-financial liabilities

Provision 14 - -
Other Non-Financial Liabilities 12 5,453,720 5,560,421
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PANCHAKANYA MAI HYDROPOWER LIMITED

As at Ashad 31, 2077 As at Ashad 31, 2076
(July 15, 2020) (July 16,2019)

Current Tax Liablities 515,901 975,812

Total Current Liabilities 448,844,658 386,212,224

Total liabilities 2,240,744,685 2,273,569,015

Total 3,141,497,403 3,229,363,871

Summary of significant accounting policies and notes to account

For & on behalf of the board As per our attached report of even date
Prem Bahadur Shrestha Dhurba Kumar Shrestha For N.A.R.S. Associastes CA.
Chairman Director Navaraj Lamichhane

Chartered Accountants

Udeep Shrestha Tikaram Niroula Omkar Shrestha
Director Director Account Officer

Date: Magh 27,2076
Place: Kathmandu, Nepal
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PANCHAKANYA MAI HYDROPOWER LIMITED
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STATEMENT OF PROFIT AND LOSS

For the period ended 31st Ashad, 2077 (July 15, 2020)

Year ended Ashad 31, 2077
(July 15, 2020)

(Amounts in NRs)

Year ended Ashad 31, 2076
(July 16,2019)

Income

Revenue from Sale of Electricity 15 369,718,360 321,830,059
Operating Expenses 16 (21,497,317) (13,205,660)
Gross Profit 348,221,043 308,624,399
Employee Benefit Expenses 17 (20,060,343) (25,419,003)
Administrative Expenses 18 (17,641,614) (22,260,473)
Depreciation and amortization expenses 20 (116,652,498) (116,620,473)
Operating Profit/ (Loss) 193,866,588 144,324,450
Prior Period ltem - 3,279,741
Other income 19 1,508,854 3,751,870
Financial Expenses 21 (219,301,828) (223,767,769)
Profit/(loss) before tax (23,926,386) (72,411,708)
Tax expense:

Current tax 22 515,901 941,794
Deferred tax (Income)/ Expense 22 30,599,851 (18,637,842)
Profit/(loss) for the period (55,042,138) (54,715,660)
Basic and diluted Earnings per share (EPS) (5.02) (4.99)

Summary of significant accounting policies and notes to account

For & on behalf of the board

Prem Bahadur Shrestha
Chairman

Udeep Shrestha
Director

Date: Magh 27,2076
Place: Kathmandu, Nepal
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Director

Tikaram Niroula
Director

As per our attached report of even date

Omkar Shrestha
Account Officer

For N.A.R.S. Associastes CA.
Navaraj Lamichhane
Chartered Accountants



STATEMENT OF CASH FLOW

for the year ended Ashad 31, 2077 (July 15, 2020)

PANCHAKANYA MAI HYDROPOWER LIMITED

(Amounts in NRs)

Year ended Ashad 31, 2077 Year ended Ashad 31, 2076
(July 15, 2020) (July 16, 2019)

A.CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax (23,926,386) (72,411,708)
Non-cash adjustments

Depreciation 116,652,498 116,620,473
Bank Interest 219,301,828 223,767,769
Prior Period Item - (3,279,741)
Rental Income From Transmission Line (1,508,854) (1,508,854)
(Profit)/loss on Sale of Assets -
Operating Profits before working capital changes 310,519,086 263,187,939
Movement in Working Capital

Decrease/(increase) in current assets

Decrease/(Increase) in Trade Receivables-current (30,724,593) 9,928,715
Decrease/(Increase) in Advance & Deposit 414,949 5,457,093
Decrease/(Increase) in Inventory 1,889,571 (14,305,406)
(Decrease)/increase in current liabilities

Increase / (Decrease) in Trade payables-Current 2,037,022 18,059,789
Increase / (Decrease) in Retirement benefit-Non-Current (2,342,715) 2,359,187
Increase / (Decrease) in Deferred income Non-Current - -
Increase / (Decrease) in Other non-financial liabilities-current (106,701) 4,965,597
Cash generated from Operations 281,686,619 289,652,913
Net Cash from operating activities 281,686,619 289,652,913
B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment (158,000) (30,500)
Investment in fixed deposits - -
Rental income from Transmission line -
Sale of Property, Plant and Equipment -
Net Cash used in Investing activities (158,000) (30,500)
C.CASH FLOW FROM FINANCING ACTIVITIES

Increase/(Decrease ) in share capital - 104,500,000
Share Issue Expenses - (3,941,099)
Increase/(Decrease ) in Advance for share capital

Income tax paid (975,812) -
Interest Paid (219,301,828) (223,767,769)
Dividend Income -
Increase/(Decrease) in Short Term Loans 61,162,024 (36,187,870)
Increase/(Decrease) in Medium & Long Term Loans (122,205,045) (142,606,051)
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PANCHAKANYA MAI HYDROPOWER LIMITED

Year ended Ashad 31, 2077 Year ended Ashad 31, 2076
(July 15, 2020) (July 16, 2019)

Net Cash from Financing activities (281,320,662) (302,002,788)
Net Increase in Cash & Cash Equivalents (A+B+C) 207,957 (12,380,376)
Cash and cash equivalents at the beginning of the year 961,714 13,342,089
Cash and cash equivalents at the end of the year 1,169,671 961,714
Components of cash and cash equivalents

Cash - 17,476
Bank 1,169,671 944,238

The accompanying notes are an integral part of the financial statements.

For and behalf of the Board of Directors As per Our Attached report of even date

For N.A.R.S. Associastes CA.

Prem Bahadur Shrestha Dhurba Kumar Shrestha . K

Chairman Director Navaraj Lamichhane
Chartered Accountants

Udeep Shrestha Tikaram Niroula Omkar Shrestha

Director Director Account Officer

Date: Magh 27,2076
Place: Kathmandu, Nepal
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PANCHAKANYA MAI HYDROPOWER LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME

for the year ended Ashad 31, 2077 (July 15, 2020)
(Amounts in NRs)

Year ended Ashad 31,2077 | Year ended Ashad 31, 2076
(July 15, 2020) (July 16,2019)

Profit/(loss) for the period (55,042,138) (54,715,660)

Other comprehensive income (OCl)

Particulars Note

Fair Value Gain/Loss on investment through other compre-
hensive income

Fair Value Gain/Loss on Acturial Valuation - -

Other items that will not be reclassified to statement of profit
or loss

Other comprehensive income (OCI) for the period, net of
tax

Total comprehensive income for the period, net of tax (55,042,138) (54,715,660)

The accompanying notes are an integral part of the financial statements.

For and behalf of the Board of Directors As per our attached report of even date

For N.A.R.S. Associastes CA.

Prem Bahadur Shrestha Dhurba Kumar Shrestha . .

Chairman Director Navaraj Lamichhane
Chartered Accountants

Udeep Shrestha Tikaram Niroula Omkar Shrestha

Director Director Account Officer

Date: Magh 27,2076
Place: Kathmandu, Nepal
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PANCHAKANYA MAI HYDROPOWER LIMITED

SCHEDULES FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended Ashad 31, 2077 (July 15, 2020)

Revenue
(Amounts in NRs)
Schedule - 15

m Year ended Ashad 31, 2077(July 15, 2020) | Year ended Ashad 31, 2076 (July 16, 2019)

Electricity Sale to NEA -UMHEP 225,993,053 200,046,878
Electricity Sale to NEA -UMCHEP 143,725,307 121,783,180
369,718,360 321,830,059

Operating Expenses
(Amounts in NRs)
Schedule - 16

m Year ended Ashad 31, 2077(July 15, 2020) | Year ended Ashad 31, 2076 (July 16, 2019)

Power Plant Expenses-UMHEP

Electricity Purchased From NEA 139,647 185,519
Royalties 5,598,110 5,200,938
Fine and Penalties 6,087,566 1,835,841
Power Plant Operation and Maintenance 2,116,399 1,146,420
Transmission Line and Substation
Repair & Maintenance 2250 25,000
Power Plant Expenses-UMHEP
Electricity Purchased From NEA 59,759 40,141
Royalties 3,434,695 3,045,664
Fine and Penalties 2,490,573 1,095,672
Power Plant Operation and Maintenance 1,562,400 630,465
Transmission Line and Substation 5920 i
Repair & Maintenance

21,497,317 13,205,660

Employee Benefit Expenses
(Amounts in NRs)
Schedule- 17

m Year ended Ashad 31, 2077(July 15, 2020) | Year ended Ashad 31,2076 (July 16, 2019)

Salary 2,132,123 6,097,441
Allowance 798,297 -
Provident Fund 121,670 -
Paid in Lue of Leave 971,599 1,091,067
Daily Wages 401,037 45,540
Overtime 441,443 104,697
Fringe Benefit - 543,261
Gratuity 101,352 2,405,866
Insurance 92,486 133,394
Staff Welfare 12,180 7,380
Social Security Fund Expenses 234,262 -
Dashain Allowance 1,048,143 1,455,819
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PANCHAKANYA MAI HYDROPOWER LIMITED

m Year ended Ashad 31, 2077(July 15, 2020) | Year ended Ashad 31, 2076 (July 16, 2019)

UMHEP Staff Salary and allowances 7,320,248 8,162,771
UMHEP Staff Social Security Fund
1,013,604
Expenses
UMCHEP Staff salary and allowances 4,709,079 5,371,768
MCHEP Staff ial ity Fi

uMc Staff Social Security Fund 662,820
Expenses

20,060,343 25,419,003
Bonus - -

20,060,343 25,419,003

Administrative Expenses
Amount In NRS

Schedule - 18

[Particulars | Yearended Ashad 31, 2077(July 15,2020) | Year ended Ashad 31,2076 (July 16, 2019)

UMHEP Administrative Expenses
Office Overhead

Vehicle Operation & Maintinance
Insurance

Power Plant Repair & Maintinance
Enviromental, Community & Mitigation
Bank Comission & Charges

Other Miscellenious Expenses

Penal Charges

UMCHEP Administrative Expenses
Office Overhead

Vehicle Operation & Maintinance
Insurance

Power Plant Repair & Maintinance
Enviromental, Community & Mitigation
Bank Comission & Charges

Other Miscellenious Expenses

Penal Charges

Other Administrative Expenses

Rent

Electricity and Water

House Keeping

Office Supplies,Equipment & Tools
Repair & Maintenance

Computer Printer & Photocopy Exp
Stationery, Printing, copy & Binding Exp
Communication Related Exp

Postage & Charges

Advertisment, Publicity & Notice Exp

1,016,850
111,036
4,956,351
774,972
135,873
1,683,305
38,915
429,443

597,079
98,918
1,963,712
59,675
97,671
919,573
11,000
74,491

1,080,000
2,640
480,000
20,570
27,400
49,769
145,934

37,019

1,340,827
123,723
5,661,564
579,657
196,585
3,917,440

448,659

847,831
139,212
2,447,670
457,200
145,841
2,001,898

161,309

1,268,892
480,000
9,230
63,966
29,100
115,450
74,570
2,685
21,967
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m Year ended Ashad 31, 2077(July 15, 2020) | Year ended Ashad 31,2076 (July 16,2019)

Books Newspaper & Magazine - 37,765
Gift & Donation 140,346 -
Membership & Renewal Fee & Exp 571,900 30,000
TADA &Travelling Exp 64,445 110,350
Transportation (Local Conveyance ) & 43,075 22,810
taxes
Staff Refreshment Exp - 4,754
Guest Entertainment Exp 96,894 23,933
Insurance Exp - 39,853
Consulatncy Fee & Others 1,144,029 708,730
Bank Charges Mgt Fee & Other Charges 34,783 36,756
Fines and Penalties 152,444 -
Vehicle- Fuel & Lubricant 77,368 112,101
Vehice-Repair & Maintenance 15,481 -
Vehicle-Insurance Exp 26,865 -
Vehicle-Rates Taxes & Other Exp - 41,400
Other Expenses 200,000 -
Audit Fee & Exp 141,250 141,250
Board Meeting fee & exp 107,500 134,000
Rates, Taxes, Legal Fee & Exp - 277,341
Miscelleneous fee & Exp 13,038 4,155
17,641,614 22,260,473

Other Income
Amount In NRS
Schedule - 19

Crarticrs | e ende Ashad 120770y 15,2020 | eoranded e 31,2075 iy 16,201 |
Rental Income from Transmission Line 1,508,854 3,751,870
Interest Income - -
Profit/loss on sale of fixed asset - -

1,508,854 3,751,870

Depreciation and Amortization Expenses
Schedule - 20

m Year ended Ashad 31, 2077(July 15, 2020) | Year ended Ashad 31,2076 (July 16, 2019)
Depreciation on PPE 116,652,498 116,715,842
Amortization on Intangible Asset - -

116,652,498 116,715,842
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Financial Expenses

PANCHAKANYA MAI HYDROPOWER LIMITED

Schedule - 21

[Particulars | Yearended Ashad 31,2077(July 15,2020) | Year ended Ashad 31, 2076 (July 16, 2019)

Interest on Long Term Loan-UMHEP 115,239,074 126,830,736
Interest on Working Capital Loan-UMHEP 2,226,677 3,076,876
Interest on Long Term Loan-UMCHEP 61,545,503 67,434,424
Interest on Working Capital Loan-UMCHEP - -
Interest on Short term loan 40,290,574 26,425,733

219,301,828 223,767,769

Tax Expenses

Schedule - 22

[Particulars | Yearended Ashad 31,2077(July 15,2020) | Year ended Ashad 31, 2076 (July 16, 2019)

Current Tax Expenses 515,901 941,794
Deferred Tax Expenses 30,599,851 (18,637,842)
31,115,752 (17,696,048)
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PANCHAKANYA MAI HYDROPOWER LIMITED

COMPUTATION OF TAXABLE INCOME

for the Financial year 2076.77- Sale of Electricity

Profit and loss as per books (56,035,090.78)

Add: Disallowable Expenses

Fines and Penalties of TDS 152,443.63 Fines and Penalties dissallowed as per sec.21 1 (b)
Social Security Fund Expenses 1,910,686.00 Due to non deposit of expenses within time limit
Donation Expenses 140,346.00 Disallowed as per section 12
Total Disallowable expenses 2,203,475.63
Taxable Income (53,831,615.15)

COMPUTATIN OF TAXABLE INCOME

for the Financial year 2076.77- Rental Income

Profit and loss as per books 1,508,854.00
Add: Disallowable Expenses

Total Disallowable expenses -

Taxable Income 1,508,854.00
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PANCHAKANYA MAI HYDROPOWER LIMITED

COMPUTATION OF TAX LIABILITIES

FY.076-077

Income Tax:

1,508,854.00 25% 377,214.00
Total (A) 377,214.00
Sec.117 (a) Estimated Return Filed in time 5,000.00
Sec.117 (b) 92,806.80
Total (B) 97,806.80

Sec.118: Interest on Installment

150,885.60 135,797.04 135,797.04 15% 3/12 5,092.00

264,049.80 237,644.82 - 237,644.82 15% 3/12 8,912.00

377,214.00 339,492.60 - 339,492.60 15% 3/12 12,731.00

26,735.00

Total (C) 26,735.00
Sec.119:

Interest on tax not deposited with in time

rix | vance s | sutanc | itsrseats | peiod | Amount

377,214.00 0.00 377,214.00 15% 3/12 14,145.53
Total (D) 14,145.53
Total (A+B+C+D) 515,901.33
Total Income Tax Round Off (a) 515,901.00
Advance Tax Deposit (b) -
To be Deposited (a-b) 515,901.00
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SCHEDULES FORMING PART OF THE FINANCIAL STATEMENTS

as at Ashad 31,2077 (July 15, 2020)

Inventory
Amount In NRS
Schedule-2
[paricuars | hsonAshad31, 2077 Unly 15,2020 | _Aso Ashad 31, 2076 Ul 1, 2019
Inventory(As Certified by Management) 12,415,835 14,305,406
12,415,835 14,305,406
Trade and Other Receivable
Schedule-3
[paricuars | hson Ashad31, 2077 Unly 15,2020 | _Aso Ashad 31, 2076 Ul 1, 2019
Nepal Electricity Authority (NEA) 70,562,516 39,837,923
70,562,516 39,837,923
Cash & Cash Equivalent
Schedule-4
[rariclars | on ahad 31,2077 Unly 15,2020 | Ason Aahad 31,207 Unly 16,2019
Cash in Hand (As Certified by the Management) - 17,476
Balances with Banks:
a. In Commercial Banks 1,169,671 944,238
b. In Development Banks - -
1,169,671 961,714
Advance & Deposits
Schedule-5
[rariciors | s onAahad 31,2077 Unly 15, 2020) | Ason shad 31,207 uly 16, 2019
Advance to Staffs (Office Purpose) - 5,607
Advance to Consultant & Contractors 120,421 273,901
Advance to Land Owner for Land Purchase 2,388,444 2,388,444
MVHPL-Advance to Sundry Creditors 50,000 250,000
Advance to Material Supplier 224,624 224,624
MVHPL-Prepaid Exp 1,435,484 1,714,850
Other Advances 228,266 4,763
Deposits & Margins 2,118,586 2,118,586
6,565,825 6,980,774
Current Tax Assets /(Liabilities)
Schedule-6
rariclars | on ahad 31, 2077 Unly 15,2020 | Ason Aahad 31,207 Uy 16,2013
Advance tax - 97,006
Provision for tax 515,901 1,072,818
(515,901) (975,812)
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PANCHAKANYA MAI HYDROPOWER LIMITED

Equity share capital

Schedule-7
[rariciors s onAahad 31,2077 Unly 15,2020)| s on shad 31,207 iy 16,2019
Authorised Share Capital 1,950,000,000 1,950,000,000
19,500,000 Equity Share of Rs.100.00 each
Issued Share Capital 1,100,000,000 1,100,000,000
11,000,000 Equity Share of Rs.100.00 each
Subscribed and Called Up Share Capital 1,100,000,000 1,100,000,000
11,000,000 Equity Share of Rs.100.00 each
Paid Up Share Capital
11,000,000 Equity Share of Rs.100.00 each 1,100,000,000 1,100,000,000
1,100,000,000 1,100,000,000
Reserves and Surplus
Schedule-8
[rarictars s on ahad 31, 2077 Unly 15,2020 | Ason Aahad 31,2076 Uy 16,2019
Retained earning (199,204,869) (144,162,731)
Other Equity (42,413) (42,413)
Deferred Tax Reserve - -
(199,247,282) (144,205,144)
Medium & Long Term Loans
Schedule-9

[Particulars | AsonAshad31,2077 July 15,2020) | Ason Ashad 31,2076 (uly 16,2019)

A. Secured Medium and Long Term Loan

(Secured against mortgaged of immovable
properties andcharge / hypothecation of the
entire current and future fixed assets and cur-
rent assets)

MVHPL-Consortium Term Loan - UMHEP 1,102,728,461 1,199,178,649
MVHPL-Consortium Term Loan - UM C HEP 602,409,689 628,164,546
Total Secured Loans 1,705,138,150 1,827,343,195

B. Unsecured Loan
Total Unsecured Loans - -

Grand Total 1,705,138,150 1,827,343,195

Retirement Benefit Obligation

Schedule-10

Crariciars | RsonAshad 31,207 by 15,2020 | *Rson Ashad 31207y 16,2019
Gratuity Payable 13,027 1,365,090
Provident Fund Payable 10,645 1,001,297
23,672 2,366,387
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PANCHAKANYA MAI HYDROPOWER LIMITED

Current Liabilities & Provisions
Amount In NRS
Schedule-12

m As on Ashad 31, 2077 (July 15, 2020) As on Ashad 31, 2076 (July 16, 2019)

A.Trade and Other Payable

Financial Liabilities

MVHPL-Sundry Creditors 9,703,234 3,483,583
Audit Fee Payable 139,375 139,375
Liabilities to Employee 5,264 5,264
Other Miscellaneous Payables 493,024 265,541
Municipality Rent Tax Payable - 18,890
Payable to Staff 125,529 -
Citizen Investement Trust Payable (CIT) 368,917 466,002
Interest Payable 19,723,344 33,382,620
Rent & Other Payable 2,760,000 1,380,000
Interest Payable to Shareholder 26,079,583 21,035,230
Retention Money Payable 301,435 470,015
Social Security Fund Payable 2,914,019 -
Wages Payable 303,178 -
Salary Payable 1,207,973 1,173,390
Consulting Fees Payable 32,381 109,756
Agency Fees Payable 2,602,878 2,793,444

66,760,133 64,723,111

Other Non Financial Liabilities
TDS Payable 5,453,720 5,560,421
72,213,853 70,283,532

Short Term Loans
Schedule-13

(Particulars | AsonAshad31,2077 July 15,2020) | As on Ashad 31,2076 (July 16, 2019)
Financial Liabilities
Nabil Bank Ltd. Current 010101 7500 819 -OD 10,162,024 15,000,000

Nabil Bank Ltd. (UMHEP-C)-
970101017500065-0OD

Working Capital Loan 19,952,880 19,952,880
30,114,904 34,952,880

Non Financial Liabilities
Loan from shareholder 346,000,000 280,000,000
376,114,904 314,952,880

Provisions
Schedule-14

[Particulars | AsonAshad31,2077 UJuly 15,2020) | As on Ashad 31,2076 (July 16, 2019)

Provision for Bonus - -

Provision for Expenses - -
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PANCHAKANYA MAI HYDROPOWER LIMITED

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

as at 31 Ashad, 2077 (15th July, 2020)

Deferred Tax Asset/ (Liabilities)

2076-77

Amount In NRS

Schedule - 18

Propert, Plant & Equipment and Intangibles 3,050,783,556 2,566,638,085 484,145,470
Lease Liability - - -
Gratuity Provisions 13,027 - 13,027
Others

Total 3,050,796,583 2,566,638,085 484,132,443
Tax Rate @ 12.5% 60,516,555
Reversal During the Period (779)
Deferred Tax Liability/(Asset) 31-03-2077 60,517,335
Deferred Tax Expenses/(Income) 2076-77 30,599,851
Deferred Tax Liability/(Asset) 31-03-2076 29,917,484
Deferred Tax Expenses/(Income) 2076-77 P&L 30,599,851

Deferred Tax Expenses/(Income) 2076-77 OCI

075-76

Propert, Plant & Equipment and Intangibles 3,167,278,053 2,811,796,558 355,481,495
Lease Liability - - -
Gratuity Provisions 1,365,090 - 1,365,090
Others

Total 3,168,643,143  2,811,796,558 354,116,405
Tax Rate @ 12.5% 44,264,551
Reversal During the Period 14,347,067
Deferred Tax Liability/(Asset) 31-03-2076 29,917,484
Deferred Tax Expenses/(Income) 2075-76 (18,637,842)
Deferred Tax Liability/(Asset) 31-03-2075 48,555,326
Deferred Tax Expenses/(Income) 2075-76 P&L (18,637,842)

Deferred Tax Expenses/(Income) 2075-76 OCI

[Particulars | Yearended Ashad 31, 2077(July 15,2020) | Year ended Ashad 31,2076 (July 16, 2019)

Deferred Tax Asset
Deferred Tax (Liabilities)

60,517,405

(29,917,484)

60,517,405

(29,917,484)
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1. Corporate Information

1.1 About Company

Panchakanaya Mai Hydropower Ltd. is a public limited
company incorporated in Nepal through registration with
the Office of The Company Registrar on Chaitra 2072 B.S
with the majority shareholding by group with an aim to
develop hydropower projects using appropriate training,
technology transfer and human resources. The company
has successfully commissioned Upper Mai Hydropower
project (12 MW) in Mabu and Upper Mai Cascade
Hydropower Project (6.1 MW) in Sulubung of Sandakpur
Gaunpalika in lllam district within the stipulated time with
its own 132 KV transmission line of approximately

18.5 km to evacuate the generated power at Godak
substation of Nepal Electricity Authority.

1.2 Financial Statement

The Financial Statement of PMHPL comprises Statement of
Financial Position, Statement of Profit or Loss, Statement
of Other Comprehensive Income, Statement of Changes

in Equity, Statement of Cash Flows, Notes to the Financial
Statements and Significant Accounting Policies.

The primary financial statements of PMHPL for the year
ended 31 Ashad 2077 have been drawn up consistent
with the requirements of NAS 01 and the following key
presentation decisions have been made:

A. Statement of Financial Position

The statement of financial position is presented in order
of permanency, with a distinction based on expectations
regarding recovery or settlement within 12 months after
the reporting date (no more than 12 months) and more
than 12 months after the reporting date (more than 12
months), presented in the notes.

B. Statement of Profit or Loss and Statement of

Other Comprehensive Income

The Company has elected to present comprehensive
income in two separate statements, being the

statement of profit or loss and the statement of Other
Comprehensive Income. Information about the individual
components of other comprehensive income (OCI) as well
as the tax effects have been disclosed in the notes to the
financial statements

C. Statement of Changes in Equity

The Company presents its statement of changes in equity
as part of its primary financial statements showing the
following items: (a) net profit/loss for the period; (b) the
amounts of transactions with owners in their capacity

as owners, showing separately contributions by and
distributions to owners; and (c) for each component of
equity a reconciliation between the carrying amount

at the beginning and the end of the period, separately
disclosing each change

D. Statement of Cash Flows

The Company represents its operating cash flows based on
the indirect method. For cash flow purposes, the Company
classifies the cash flows for the acquisition and disposal of
non current assets as investing cash flows.

RESPONSIBILITY FOR FINANCIAL STATEMENTS

The management is responsible for the preparation and
presentation of Financial Statements of PMHPL as per the
provisions of the Companies Act, 2063.

2. Basis of preparation

a) Basis of Preparation

The financial information has been prepared under the
historical cost convention, as modified by the revaluation
of assets at fair value wherever the standard requires or
the company adopts the option given in the standards for
such revaluation.

b) Compliance with NFRS

The Financial Statement of PMHPL which comprises
components of Financial Statement mentioned above
have been prepared in accordance with Nepal Financial
Reporting Standards comprising of Nepal Financial
Reporting Standards and Nepal Accounting Standards
(hereafter referred as NFRS), laid down by the Institute of
Chartered Accountants of Nepal and in compliance with
the requirements of the Companies Act ,2063.

<) Reporting Period and Approval of Financial Statement
The Financial Institution follows the Nepalese financial
year based on the Nepalese calendar. The corresponding
dates for the English calendar are as follows:



PANCHAKANYA MAI HYDROPOWER LIMITED

Relevant Financial Statement Nepalese Calendar English Calendar Date/Period

Comparative reporting period
NFRS SFP Date
NFRS reporting period

1 Shrawan 2075 - 31 Ashad 2076
31 Ashad 2077
1 Shrawan 2076 - 31 Ashad 2077

17 July 2018 - 16 July 2019
15 July 2020
17 July 2019 - 15 July 2020

The accompanied Financial Statements have been authorized by the Board of Directors vide its meeting held at 2077/09/27

d) Functional and Presentation Currency

The Financial Statements of PMHPL are presented in
Nepalese Rupees (Rs), which is the currency of the primary
economic environment in which the Insurance operates.
There was no change in PMHPL's presentation and
functional currency during the year under review.

e) Presentation of Financial Statement

The assets and liabilities excepting non-financial asset
and liabilities of PMHPL presented in the Statement of
Financial Position are presented in the increasing order of
liquidity i.e. less liquid to more liquid.

f) Materiality and Aggregation

In compliance with Nepal Accounting Standard - NAS

01 (Presentation of Financial Statements), each material
class of similar items has been presented separately in
the Financial Statements. Items of dissimilar nature or
functions too are presented separately unless they are
immaterial. Financial Assets and Financial Liabilities are
offset and the net amount reported in the Statement of
Financial Position only when there is a legally enforceable
right to offset the recognized amounts and there is an
intention to settle on a net basis, or to realize the assets
and settle the liability simultaneously. Income and
expenses are not offset in the Statement of Profit or Loss
unless required or permitted by an Accounting Standard.

g) New Standard issued but not yet effective

The standards and interpretation that are issued, but not
yet effective, up to the date of issuance of the institution’s
financial statement are discussed below. The institution
intends to adopt these standards, if applicable when they
become effective.

NFRS 9 - FINANCIAL INSTRUMENT

NFRS 9, as issued reflects the first phase of work on
replacement of NAS 39 and applies to classification and
measurement of financial assets and liabilities.

Since NFRS 9 consists of mixed sets of standards from
NAS 39 and IFRS 9, this standard has been brought to
the attention on issuing body and Institute of Chartered
Accountants of Nepal. This is under review and will be
effective after this has been resolved.

h) Materiality

The Institution for the preparation of financial statements
determines materiality based on the nature or magnitude,
or both. Materiality is a pervasive constraint in financial
reporting because it is pertinent to all of the qualitative
characteristics.

i) Discounting

When the realization of assets and settlement of
obligation is for more than one year, the company
considers the discounting of such assets and liabilities
where the impact is

material, various internal and external factors have been
considered for determining the discount rate to be
applied to the cash flows of company.

j) Current and Non-Current Distinction

Assets and Liabilities wherever applicable are bifurcated
in current and non-current based on their respective
maturity such information has been disclosed in
respective notes as applicable

k) Accounting policies, critical accounting estimates
and Judgments

Accounting Policies NFRS requires the company adopt
accounting policies that are most appropriate to the
company’s circumstances- In determining and applying
accounting policies, management is required to make
judgments in respect to items where the choice of specific
policy, accounting estimate or assumption to be followed
could materially affect the company’s reported financial
position, results or cash flows. These accounting policies
are consistently applied by the company.
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Specific accounting policies have been included in the
specific section of the notes for each items of financial
statements which requires disclosures of accounting
policies or changes in accounting policies. Effect and
nature of the changes, if any, have been disclosed.

1) Going Concern

The financial statements are prepared on a going concern
basis, as the management of the institution is satisfied that
the institution has the resources to continue in business
for the foreseeable future. In making this assessment,

the Management have considered a wide range of
information relating to present and future conditions,
including future projections of profitability, cash flows and
capital resources.

m) Accounting Estimates and Judgment

The preparation of the financial statements in accordance
with NFRS requires the management to make judgments,
estimates and assumptions0in applying the accounting
policies that affect the reported amounts of assets,
liabilities, income and expenses, including contingencies
and commitments. Due to the inherent uncertainty

in making estimates, actual results reported in future
periods may differ from those estimates. The estimates
and the underlying assumptions are reviewed on ongoing
basis based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances revision to
accounting estimates are recognized in the period in
which the estimates is revised, if the revision affects only
that period; they are recognized in the period of revision
and the future periods if the revision affects both current
and future periods

The significant judgments made by management in
applying the company's accounting policies and the

key sources of estimation uncertainty in these financial
statements, which together are deemed critical to the
company'’s results and financial position, are given in the
respective sections of the notes wherever they have been
applied

« Impairment of loans and advances

«  Valuation of financial instruments

«  Provisions

«  Estimation of useful life of property and equipment
and intangible asset

3. Significant accounting policies
and Notes to Accounts

3.1. Property, Plant and Equipment
RECOGNITION OF PROPERTY, PLANT AND EQUIPMENT
Property and equipment, including owner-occupied
property, is stated at cost, excluding the costs of day-
to-day servicing, less accumulated depreciation and
accumulated impairment losses. Replacement or major
inspection costs are capitalized when incurred, if it is
probable that future economic benefits associated with
the item will flow to the entity and the cost of the item can
be measured reliably.

Depreciation is provided on a straight line basis over the
estimated useful lives of the following classes of assets:

PPE-OTHER
Furniture & Fix Up to 5 Years
Computer & Accessories Up to Years
Office equipment Up to 4 Years
Motor Vehicle Up to 7 Years

Upto 1 Years (not exceeding
lease term)

Leasehold

PPE-UMHEP

Asset Class Estimated Useful Life

Construction Equipment and Tools Up to 3 Years

Upto 29.05 Ye t
Other Plant Asset pto . &5 (I
exceeding lease term)

PPE-UMHCEP

Construction Equipment and Tools Upto 1 Years

Other Plant Asset Up to 30 Years (not

exceeding lease term)

Depreciation of these assets commence when the assets
are available for use, which is generally on commissioning
and not when it is put to use. Items of Property, Plant and
Equipment are depreciated in a manner that amortizes
the cost (or other amount

substituted for cost) of the assets after commissioning, less
its residual value, over their useful lives on a Straight-Line
basis and recognized as an expense in the statement of
profit or loss.



The assets' residual values, and useful lives and method of
depreciation are reviewed and adjusted, if appropriate, at
each financial year end and adjusted prospectively.

An item of property and equipment is derecognized upon
disposal or when no further future economic benefits are
expected from its use or disposal. Any gain or loss arising
on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit
or loss in the year the asset is derecognized.

A. Impairment of property, plant and equipment
The company applies NAS 36 Impairment of Assets to
determine whether it's asset have impaired. For the
purpose of determination of Impairment Loss, the
company treats each reportable segment as a separate
Cash Generating Unit.

Any indication giving rise to circumstances that require

a detailed impairment test has not occurred during the
period and consequently no impairment loss has been
charged on the company’s property plant and equipment
as on 31stAshad 2077.

The Company assesses at each reporting date whether
there is an indication that an asset may be impaired.

If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating
units (CGU) fair value less costs to sell and its value in
use. Where the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.
In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset.
In determining fair value less costs to sell, an appropriate
valuation model is used.

An assessment is made at each reporting date as to
whether there is any indication that previously recognized
impairment losses may no longer exist or may have
decreased.

PANCHAKANYA MAI HYDROPOWER LIMITED

3.2.Intangible Assets (NAS-38)

Basis of recognition
Company’s intangible asset comprises of accounting,
policy servicing, human resource and

administration related software which have been
separately acquired and therefore measured on initial
recognition at cost less any accumulated amortization.

Subsequent Expenditure

Subsequent to initial recognition, the intangible asset
is carried at cost less accumulated amortization and
accumulated impairment losses.

Subsequent expenditure on intangibles are capitalized
only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other
expenditure is charged to the statement of profit or loss
when incurred.

Amortization

Software (Intangibles) has been classified as having
definite useful life and are amortized over estimated
useful life of concerned software. Estimation of the useful
life is reviewed at each financial year end and changes

in the expected useful life or the expected pattern of
consumption of future economic benefits embodied

in the asset are considered to modify the amortization
period or method, as appropriate, and are treated as
changes in accounting estimates

Amortization expense on intangible assets with finite
lives is recognized in the statement of profit or loss in
the expense category consistent with the function of the
intangible asset.

Amortization is calculated using the straight-line method
to write down the cost of intangible assets to their residual
values over their estimated useful lives. Estimated useful
life of the software currently owned by the company has
been determined at 5 years.

De-recognition

An intangible asset is de-recognized on disposal or when
no future economic benefits are expected from it. The
gain or loss arising from de-recognition of such intangible
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assets is included in the statement of profit or loss when
the item is de-recognized.

Impairment of Intangible Assets

An impairment review is performed whenever there is an
indication of impairment. When the recoverable amount
is less than the carrying value, an impairment loss is
recognized in the statement of profit or loss.

Assessment of impairment

The management has assessed potential impairment
indicators of Intangible assets as at 31 Ashad 2077. Based on
the assessment, impairment indicators were not identified.

3.3. Deferred tax

Deferred tax is provided using the liability method on
temporary differences at the reporting date between
the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes. Deferred
tax liabilities are recognized for all taxable temporary
differences, except;

a) When the deferred tax liability arises from the initial
recognition of goodwill or of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

b) Inrespect of taxable temporary differences associated
with investments in subsidiaries, associates and
interests in joint ventures, where the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred Tax Assets and Deferred Tax liabilities
Deferred tax assets are recognized for all deductible
temporary differences, carry forward of unused tax credits
and unused tax losses, to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, and the carry forward
of unused tax credits and unused tax losses can be
utilized except where the deferred tax asset relating

to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor
taxable profit or loss.

Carrying amount of deferred tax assets is reviewed at
each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax
asset to be utilized. Unrecognized deferred tax assets are
reassessed at each reporting date and are recognized

to the extent that it has become probable that future
taxable profit will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the year when the asset
is realized or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted
at the reporting date.

Deferred tax relating to items recognized outside the
statement of profit or loss is recognized outside statement
of profit or loss. Deferred tax items are recognized in
correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset,
if a legally enforceable right exists to set-off current

tax assets against current income tax liabilities and the
deferred taxes relate to the same taxable entity and the
same taxation authority.

3.4. Financial Instruments (NFRS-9)

A financial instrument is any contract that gives rise to a
financial asset or of one entity and a financial liability or
equity instrument of another entity.

3.4.1 Financial assets
As per NFRS 9 Financial instrument are classified into
following types;

a) Financial investment measured at amortized cost

b) Financial investment at fair value through other
comprehensive income. (FVOCI).

¢) Financial investment at fair value through profit and
loss (FVTPL)

a) Financial investment measured at amortized cost

Financial assets at amortized cost include those non
derivative financial assets (debt instruments) that are held
by the entity for long term purpose and intend to hold till
maturity.



The assets which have been classified as Financial Assets
Measured at Amortized Cost are held with an objective to
collect their contractual cash flows rather than to sell the
assets prior to their contractual maturity dates (business
model test), and the contractual terms of these financial
assets give rise to cash flows that are solely payments of
principal & interest (SPPI) on the outstanding principal
amount.

Income (interest) on financial assets measured at
Amortized Cost is recognized in the profit or loss for the
period under Investment Income.

The company does not hold any asset that meet the above
criteria and has to be measured at Amortized Cost.

IMPAIRMENT OF FINANCIAL INVESTMENT CARRIED AT
AMORTIZED COST

If there is objective evidence that an impairment loss

on assets carried at amortized cost has been incurred,
the amount of the impairment loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future expected credit losses that have not been incurred)
discounted at the financial asset’s original effective
interest rate. The carrying amount of the asset is reduced
and the loss is recorded in the statement of Profit or Loss.

The Company first assesses whether objective evidence
of impairment exists individually for financial assets that
are individually significant, and individually or collectively
for financial assets that are not individually significant. If it
is determined that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, the asset is included in a group of
financial assets with similar credit risk characteristics

and that group of financial assets is collectively assessed
for impairment. Assets that are individually assessed

for impairment and for which an impairment loss is,

or continues to be, recognized are not included in a
collective assessment of impairment. The impairment
assessment is performed at each reporting date.

If, in a subsequent period, the amount of the impairment
loss decreases and that decrease can be related
objectively to an event occurring after the impairment was
recognized, the previously recognized impairment loss

is reversed. Any subsequent reversal of an impairment
loss is recognized in the statement of profit or loss, to the
extent that the carrying value of the asset does not exceed
its amortized cost at the reversal date.

PANCHAKANYA MAI HYDROPOWER LIMITED

There has been no impairment of financial assets
measured at amortized cost for the reporting period.

b) Financial investment at fair value through other comprehen-
sive income

RECOGNITION OF FINANCIAL INVESTMENT AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE INCOME

The company classifies debt instruments that meet

the cash flow characteristic tests (SPPI) those are

not designated at Fair Value through Profit or Loss

(FVTPL) as Financial Assets at Fair Value through Other
Comprehensive Income (FVTOCI) if it is held with an
objective to hold in order to collect contractual cash flows
and sell the financial assets.

IMPAIRMENT OF FINANCIAL INVESTMENT AT FAIR VALUE
THROUGH OCI

If a fair value through OCl financial asset is impaired, an
amount comprising the difference between its costs (net of
any principal repayment and amortization) and its current
fair value, less any impairment loss previously recognized in
other comprehensive income, is transferred from equity to
the statement of profit or loss. Reversals in respect of equity
instruments classified as fair value through OCl are not
recognized in the statement of profit or loss.

Reversals of impairment losses on debt instruments
classified at fair value through OCl are reversed through
the statement of profit or loss, if the increase in the fair
value of the instruments can be objectively related to
an event occurring after the impairment losses were
recognized in the statement of profit or loss.

<) Financial investment at fair value through profit and loss
RECOGNITION OF FINANCIAL INVESTMENT AT FAIR VALUE
THROUGH PROFIT AND LOSS

Financial assets at fair value through profit or loss include
financial assets held for trading and those designated
upon initial recognition at fair value through profit or
loss. Investments typically bought with the intention to
sell in the near future are classified as held for trading.
Attributable transaction costs are recognized in the
statement of profit or loss as incurred. These investments
are initially recorded at fair value. Subsequent to initial
recognition, they are re-measured at fair value.

Dividend income and gain/loss on disposal of financial

assets measured at FVTPL are recognized in profit or loss
for the period.
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The company does not hold any debt instruments that
meet the above criteria and has not designated any of the
equity investments to be measured at FVTPL.

If there is objective evidence that an impairment loss

on assets carried at amortized cost has been incurred,

the amount of the impairment loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future expected credit losses that have not been incurred)
discounted at the financial asset’s original effective
interest rate. The carrying amount of the asset is reduced
and the loss is recorded in the statement of Profit or Loss.

The Company first assesses whether objective evidence
of impairment exists individually for financial assets that
are individually significant, and individually or collectively
for financial assets that are not individually significant. If it
is determined that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, the asset is included in a group of
financial assets with similar credit risk characteristics

and that group of financial assets is collectively assessed
for impairment. Assets that are individually assessed

for impairment and for which an impairment loss is,

or continues to be, recognized are not included in a
collective assessment of impairment. The impairment
assessment is performed at each reporting date.

If, in a subsequent period, the amount of the impairment
loss decreases and that decrease can be related
objectively to an event occurring after the impairment was
recognized, the previously recognized impairment loss
is reversed. Any subsequent reversal of an

impairment loss is recognized in the statement of profit or
loss, to the extent that the carrying value of the asset does
not exceed its amortized cost at the reversal date.

There has been no impairment of financial assets
measured at amortized cost for the reporting period.

OFFSETTING OF FINANCIAL ASSET AND LIABILITY

A financial asset and a financial liability shall be offset and
the net amount presented in the statement of financial
position only when an entity:

a) Currently has a legally enforceable right to set off the
recognized amounts; and intends either to settle on a
net basis, or to realize the asset and settle the liability
simultaneously.

b) Entities are required to offset financial assets and
financial liabilities in the balance sheet when the
criteria for setoff are met and to qualify for offsetting,
all of the counterparties to the contract must currently
have a legally enforceable right of setoff.

3.4.2 Financial Liability

A Financial Liability is any liability that is:

A) CONTRACTUAL OBLIGATION:

(i) To deliver cash or another financial asset to another
entity.

(i) To exchange financial assets or financial liabilities with
another entity under conditions that are potentially
unfavorable to entity.

B) A CONTRACT THAT WILL OR MAY BE SETTLED IN THE

ENTITY’S OWN EQUITY INSTRUMENT AND IS:

i) A non-derivative for which the entity is or may be
obliged to deliver a variable number of the entity’s
own equity instruments or

ii) A derivative that will or may be settled other than by
the exchange of a fixed amount of cash or another
financial asset for a fixed number of the entity’s own
equity instrument.

3.5.Inventory

Cost of inventories include cost of purchase, cost of
conversion and other costs incurred in bringing the
inventories to their present location and condition.
Inventories of stores, spare parts and loose tools are stated
at the lower of weighted average cost and net realizable
value. Net realizable value represents the estimated selling
price for inventories in the ordinary course of business

less all estimated costs of completion and estimated costs
necessary to make the sale.

3.6. Other Financial Asset

Financial Asset other than financial asset at amortized
cost, financial asset at fair value through other
comprehensive income, financial asset at fair value
through profit & loss and cash & equivalent is categorized
as other financial asset. These assets include accrued
income on bank deposits and loans.

Impairment of Financial Asset

Company assesses recoverability of other financial asset
and when it becomes doubtful for the recovery, company
impair these financial assets as bad debt.



De-recognition of financial assets

De-recognition is the removal of a previously recognized
financial asset (or financial liability) from an entity’s
statement of financial position. In general, NFRS 9 criteria
for de- recognition of a financial asset aim to answer the
question whether an asset has been sold and should be
derecognized or whether an entity obtained a kind of
financing against this asset and simply a financial liability
should be recognized.

De-recognition criteria in NFRS 9 should be applied to a
part of an asset if, and only if, the part being considered
for de-recognition meets one of the following three
conditions:

a) The part comprises only specifically identified cash
flows from a financial asset or a group of similar
financial assets.

b) The part comprises only a fully proportionate (pro
rata) share of the cash flows from a financial asset or a
group of similar financial assets.

¢) The part comprises only a fully proportionate (pro
rata) share of specifically identified cash flows from a
financial.

3.7.Taxes

Current Taxes

PMHPL applies NAs 12 Income Taxes in accounting for
taxes on income. Income tax payable on taxable profits
(Current tax) is recognized as an expense in the period

in which the profits arise. Withholding taxes are also
treated as income taxes. Income tax recoverable on tax
allowable losses is recognized as a current tax asset only
to the extent that it is regarded as recoverable by offset
against taxable profits arising in the current or prior
period. Current tax is measured using tax rates and tax
laws that have been enacted or substantively enacted at
the statement of financial position date. Current tax assets
and liabilities have been netted off, as there is a legal right
to settle those amounts on net basis. The nets current

tax asset/ liability has been reported separately in the
statement of financial position.

3.8. Non- Financial Assets

Assets other than financial assets have been classified
as non-financial assets. Broad headings under this
classification include Property & Equipment, Intangible
Assets, Advances and Prepaid Expenses.

PANCHAKANYA MAI HYDROPOWER LIMITED

3.9. Cash and Cash Equivalent

Cash and cash equivalent in the statement of financial
position comprise cash at banks and in hand and short-
term deposits with a maturity of three months or less,
which are subject to an insignificant risk of changes in
value net of any provision.

The majority of cash and cash equivalent comprises of
call/current deposits and are subject to insignificant risk
of change in value. These also include cash-in-hand and
cheques.

3.10. Share Capital

Financial instruments issued are classified as equity when
there is no contractual obligation to transfer cash, other
financial assets or issue a variable number of own equity
instruments. Incremental costs directly attributable to
the issue of equity instruments are shown in equity as a
deduction from the proceeds.

3.11. Retained Earnings
Earning made during the current and previous years not
distributed has been credited to this reserve.

3.12. Employee benefit

3.12.1 Short term employee benefit

Short-term employee benefits, such as salaries, paid
absences, performance-based cash awards and social
security cost are recognized over the period in which the
employee provide the related services.

3.12.2 Retirement Benefit
Company applies NAS-19 Employee Benefits for
accounting most of the components of staff cost.

CURRENT EMPLOYEE BENEFITS COSTS

Short-term employee benefits, such as salaries, paid
absences, performance-based cash rewards and social
security costs are recognized over the period in which the
employees provide the related services.

POST-EMPLOYMENT BENEFITS

The company operates a number of post-employment
benefit plans. These plans include both defined benefit
and defined contribution plans.
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DEFINED CONTRIBUTION PLAN

Payments to defined contribution plans where the
company'’s obligations are equivalent to a contribution
by employees to the defined contribution plan. These are
charged as an expense as the employees render service.
The company operates provident fund scheme and
gratuity under Defined contribution plan. A percentage
of basic pay is paid on monthly basis to the plan. The
company has no further obligation to pay after such
contribution even if the plan assets may not be sufficient
to pay out to the employees.

DEFINED BENEFIT PLAN

The defined benefit plan includes leave payment at the
time of retirement. The present value of defined benefit
obligations is calculated at the reporting date by the
actuaries. The net charge to the profit and loss comprises
the service costs and the net interest on the net defined
benefit liability and is presented under employee cost.

3.13. Provisions

Provisions are recognized when the Company has a
present obligation (legal or constructive) as a result of a
past event, and it is probable that an outflow of resources
embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made

of the amount of the obligation. Where the Company
expects some or all of a provision to be reimbursed, the
reimbursement is recognized as a separate asset but only
when the reimbursement is virtually certain. Expense
relating to any provision is presented in the statement of
profit or loss net of any reimbursement.

If the effect of the time value of money is material,
provisions are discounting using a current pre-tax rate
that reflects, where appropriate, the risks specific to the
liability. Where discounting is used, the increase in the
provision due to the passage of time is recognized as a
finance cost.

3.14. Revenue

The Company applies NAS 18 for recognition of revenue.
Revenue includes income from sale of goods, for
providing services, interest, royalty and dividend. Revenue
is recognized when right to receive is established, amount
quantified and it is almost curtained that the amount(s) is
received or will be received.

i. Sale of Electricity

The revenue from the sale of electricity includes the
income received from Nepal Electricity Authority for the
sale energy produced from the hydropower projects.

ii. Rental Income from Transmission Line
The rental income is from the rental received from the
renting of transmission line of PMHPL to another party.

3.15. Operating Expenses

An operating expense is an expense a business incurs
through its normal business operations. An operating
expense is an ongoing cost for running a business. Any
cost that are directly attributed to purchase, generations
and transmission of electricity are operating expenses.

3.16. Borrowing Cost

The borrowing costs that directly relate with the acquisition,
construction or production of a qualifying asset need to be
capitalized as a part of the cost of the asset. Thus, as per AS
16, you need to determine the amount of the borrowing
costs that are eligible for capitalization.

Since the construction phase of PMHPL has been
completed and production is started, no borrowing cost
has been capitalized under this standard.

4. Disclosures and additional in-
formation

4.1. Related Party Disclosure

Parties are considered to be related if one party has the
ability to control the other party or exercise significant
influence over the other party in making financial or
operation decision or one other party’s controls both.
The definition includes subsidiaries, associates, directors,
key management personnel and employee’s retirement
benefit fund.

4.1.1 Identification of Related Parties
A related party is a person or entity that is related to the
entity that is preparing its financial statements



A person or a close member of that person’s family is
related to a reporting entity if that person:

(i) has control or joint control of the reporting entity

(ii) has significant influence over the reporting entity or

(i) is a member of the key management personnel of the
reporting entity or of a parent of the reporting entity.

An entity is related to a reporting entity if any of the
following conditions applies:

4.1.1.1. The entity and the reporting entity are members
of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member).

Both entities are joint ventures of the same third
party.

One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.
he entity is a post-employment benefit plan for
the benefit of employees of either the reporting

4.1.1.2.

4.1.1.3.
4.1.1.4.

4.1.1.5.

Transaction With Related Parties 2076/77

PANCHAKANYA MAI HYDROPOWER LIMITED

entity or an entity related to the reporting entity.
If the reporting entity is itself such a plan, the
sponsoring employers are also related to the
reporting entity.
4.1.1.6. The entity is controlled or jointly controlled by a
person identified in (a).
A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

41.1.7.

The Company Identifies the following as the related
parties under the requirement of NAS 24

Key Managerial Personnel

Prem Bahadur Shrestha(Chairman)

Dhurba Kumar Shrestha (Director)

Udeep Shrestha(Director)

Tika Ram Niroula (Director)

Santosh Kumar Pradhan (Ex Executive Director)

Prem Bahadur Shrestha 30,000.00 40,290,574.00 40,320,574.00
Dhurba Kumar Shrestha 25,000.00 25,000.00
Santosh Kumar Pradhan 2,500.00 1,669,286.00 1,671,786.00
Udeep Shrestha 25,000.00 25,000.00
Tika Ram Niroula 25,000.00 25,000.00
Total 107,500.00 1,669,286.00 40,290,574.00 42,067,360.00

Prem Bahadur Shrestha 54,000.00 25,810,835.85 25,864,835.85
Dhurba Kumar Shrestha 30,000.00 30,000.00
Pradeep Kumar Shrestha 45,000.00 3,650,000.00 3,695,000.00
Santosh Kumar Pradhan 2,500.00 2,500.00
Tika Ram Niroula 2,500.00 2,500.00
Total 134,000.00 3,650,000.00 25,810,835.85 29,594,835.85
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5. Earnings per share

Earnings per Share is calculated using the earnings
attributable to equity shareholders for the period divided
by the number of weighted average number of shares as
required under NAS 33 Earnings per share.

6. Fair Value Measurement of Fi-

nancial Instrument

In accordance with NFRS 13 fair Value Measurement, the
company categories instruments carried on the reporting
sheet at fair value using a three-level hierarchy.

Determination of fair value hierarchy

For all financial instruments where fair values are
determined by referring to externally quoted prices or
observable pricing inputs to models, independent price
determination or validation is obtained. In an inactive
market, direct observation of a traded price may not be
possible. In these circumstances, the institution uses
alternative market information to validate the financial
instrument’s fair value, with greater weight given to
information that is considered to be more relevant and
reliable.

Fair values of financial assets and liabilities are

determined according to the following hierarchy:
Level 1 - Valuation technique using quoted market price:
financial instruments with quoted prices for identical
instruments in active markets that the group can access at
the measurement date.

Level 2 - valuation technique using observable inputs:
financial instruments with quoted prices for similar

instruments in active markets or quoted prices for

Earnings Per Share

identical or similar instruments in inactive markets

and financial instruments valued using models where

all significant inputs are observable. For the listed
securities where the bank holds promoter shares which
are priced and traded differently in the market than
ordinary shares the bank has considered the valuation

of similar promoter’s shares traded in the market which
approximates to 50% of the price that the ordinary shares
are traded.

Level 3 - valuation technique with significant
unobservable inputs: financial instruments valued using
valuation techniques where one or more significant inputs
are unobservable. Where market prices are not available
then the bank considers the carrying value and future
cash flows from the financial instruments.

7. Leases

The determination of whether an arrangement is a

lease, or contains a lease, is based on the substance of
the arrangement at the inception date and requires an
assessment of whether the fulfilment of the arrangement
is dependent on the use of a specific asset (or assets)

and the arrangement conveys a right to use the asset

(or assets), even if that asset is (or those assets are) not
explicitly specified in an arrangement.

PMHPL as a lessee

A lease is classified at the inception date as a finance

lease or an operating lease. Leases that do not transfer
substantially all of the risks and rewards of ownership of
an asset to the Company are classified as operating leases.

Operating lease payments are recognized as an expense in
the statement of profit or loss on a straight-line basis over
the lease term.

Year ended Ashad 31, 2077 Year ended Ashad 31, 2076
(July 15, 2020) (NRS) (July 16, 2019) (NRS)

Earning attributable to equity shareholders
Weighted average number of shares for the period
Weighted average number of shares for the period (dilutive)

Basic Earning per share (NPR)

Diluted Earning per share (NPR)

(54,903,450.28)
10,971,369.86
10,971,369.86

(5.00)

(54,715,659.64)
10,971,369.86
10,971,369.86

(4.99)
(5.00) (4.99)
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Carrying
Value

2076-77 -
Financial Assets

Fair Value at amortized Cost -
Fair Value Through Profit and Loss -

Fair Value Through Other Comprehensive -
Income

Other Financial Asset 84,148,022
Financial Liabilities
Other Financial Liabilities 1,802,013,187
2075-76 -
Financial Assets

Fair Value at amortized Cost -
Fair Value Through Profit and Loss -

Fair Value Through Other Comprehensive -
Income

Other Financial Asset 55,105,043
Financial Liabilities

Other Financial Liabilities 1,927,019,186

Quoted Market Obervable Unobservable
Value Input Inpt Difference

oy | e | ey |

84,148,022 -

1,802,013,187 -

55,105,043 -

1,927,019,186 -

8. Operating Segments

Accounting Policies

NFRS 8 ‘Operating Segment’ requires particular classes of
entities (essentially those with publicly traded securities)
to disclose information about their operating segments,
products and services, the geographical areas in which
they operate, and their major customers.

The company has only one reportable segment (both

in terms of geography and product) and therefore,
identification, classification and disclosure of separate
reportable operating segments in accordance with NFRS 8
is not disclosed separately.

9. Contingent Liabilities and com-

mitment

Contingent liabilities: Where the institution undertake to
make a payment on behalf of its customers for guarantees
issued, such as for performance bonds or as irrevocable
letters of credit as part of the institution's transaction
instituting business for which an obligation to make a
payment has not arisen at the reporting date, those are
included in these financial statement as contingent liabilities.

Other contingent liabilities primarily include revocable
letters of credit and bonds issued on behalf of customers
to customs, for bids or offers.

Commitments: Where the institution has confirmed its
intention to provide funds to a customer or on behalf
of a customer in the form of loans, overdrafts, future
guarantees, whether cancellable or not, or letters of
credit and the institution has not made payments at the
reporting date, those instruments are included in these
financial statement as commitments.

10. Events After Reporting Date

Accounting Policies
The Company follows NAS-10 Events After Reporting
Period; for accounting and report for

the events that occur after reporting period. Classifies
those events as adjusting and non- adjusting.

No circumstances have arisen since the reporting date

which would require adjustments to, or disclosure in the
financial statements.
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D. Kumar & Associates

Chartered Accountants

Civil Trade Canter {CTC Mall), 4th Floor,
Unit No.: 515, Sundhara, Kathmandu, Nepal
PO Box No.: 10911

Tel.: 01-4248701

Email: dka.canepal@gmail.com

INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF Panchakanya Mai Hydropower Limited.

OPINION

We have audited the financial statements of Panchakanya
Mai Hydropower Limited, which comprises the statement
of financial position as at Ashadh 31, 2078 (corresponding
to July 15, 2021) and statement of profit and loss,
statement of cash flow and statement of changes in

for the year then ended, and notes to the financial
statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements
present fairly, in all material respects, the financial position
of the Panchakanya Mai Hydropower Limited as of Ashadh
31, 2078 (corresponding to July 15, 2021), and its financial
performance and its cash flows for the year then ended

in accordance with Nepal Financial Reporting Standards
(NFRS).

BASIS FOR OPINION

We conducted our audit in accordance with Nepal
Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements
section of our report. we are independent of the company
in accordance with the ICAN's Handbook of Code of

Ethics for Professional Accountants together with the
ethical requirement that are relevant to our audit of the
financial statements and we have fulfilled our other ethical
responsibilities in accordance with these requirements
and the ICAN’s Handbook of the Code of Ethics for
Professional Accountants. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED
WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS
Management is responsible for the preparation and fair
presentation for the financial statements in accordance
with NFRSs and for such internal control as management
determines is necessary to enable the preparation

of financial statements that are free from material
misstatement, whether due to fraud or error.
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In preparing the financial statements management

is responsible for assessing the company's ability to
continue as a going concern, disclosing as applicable
matters related to going and using the going concern
basis of accounting unless management either intends to
liquidate the company or to cease operations or has no
realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Company's financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error and
to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with NSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if individually or in

the aggregate, they could reasonably be expected to
influence the economic decisions of user taken on the
basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise
professional judgement and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatements
of financial statements, whether due to fraud or error,
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of
internal control.

«  Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that



are Company's appropriate in the circumstances, but a) We have obtained information and explanations,

not for the purpose of expressing an opinion on the which to the best of our knowledge and belief were
effectiveness of the Company's Internal control. considered necessary for the purpose of our audit;

«  Evaluate the appropriateness of accounting policies b) In our opinion, proper books of accounts are required
used and the reasonableness of accounting estimates by law have been maintained by the company so far
and related disclosures made by management. as appears from our examination of such books;

«  Conclude on the appropriateness of management's ¢) Inour opinion, the accompanying financial statements
use of the going concern basis of accounting and with explanatory notes dealt with by this report have
based on the audit evidence obtained whether been prepared from the books of accounts maintained
a material uncertainty exists related to events or by the company are in agreement with the same;
conditions that may cast significant doubt on the d) To the best of our knowledge and according to the
Company's ability to continue as a going concern, explanation given to us, and from our examination
if we conclude that a material uncertainty exists we of the books of account of the company necessary
are required to draw attention in our auditor's report for the purpose of our audit, we have not come
to the related disclosures in the financial statements across cases where the board of directors or their
or if such disclosures are inadequate to modify our representatives or any employees of the company
opinion. Our conclusions are based may on the audit have acted in contrary to the provisions of law or
evidence obtained up to the date of our auditor's committed any misappropriation or caused any
report. However future events or conditions cause the damage or loss to the company.

company to cease to continue as a going concern.

We communicate with those charged with governance For D. Kumar & associates,
of the regarding among other matters the planned scope Chartered Accountants
and timing audit and significant audit findings including

any significance deficiencies in internal control that we

identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY FCA. Dipebdra Kumar
REQUIREMENTS COP No.: 583
We have also observed the compliance of relevant act and

other applicable laws, regulations and accordingly, we Date: Poush 01, 2078
report that: Place: Kathmandu, Nepal

UDIN Number: 211216CA00693c6BuA
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STATEMENT OF FINANCIAL POSITION

As at Ashad 31,2078 (July 15,2021)

(Amounts in NRs)
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_“ " As at Ashad 31, 2078 " As at Ashad 31, 2077
(July 15,2021)" (July 16,2020) "

ASSETS

Non-current assets

Property, Plant and Equipment 1 2,936,523,580 3,050,703,556
Intangible Assets 1 60,000 80,000
Capital WIP 145,635,732 -
Total non-current assets 3,082,219,313 3,050,783,556
Current assets

Inventory 2 21,706,845 12,415,835
Financial assets

Trade & Other receivables 3 78,256,103 70,562,516
Cash and Cash Equivalents 4 1,606,306 1,169,671
Other Non- Financial Assets

Advances & Deposit 9,362,491 6,565,825
Current Tax Asset 6 - -
Total current assets 110,931,746 90,713,847
Total 3,193,151,059 3,141,497,403
EQUITY AND LIABILITIES

Equity

Equity share capital 7 1,100,000,000 1,100,000,000
Retained Earnings 8 (199,013,259) (199,204,869)
Other equity 8 (42,413) (42,413)
Total equity 900,944,328 900,752,718
Liabilities

Non- current liabilities

Financial liabilities

Medium & Long Term Loans 9 1,629,334,322 1,705,138,150
Non-Financial Liabilities

Retirement Benefit Obligation 10 23,672 23,672
Deferred Tax Liabilities (Net) 11 73,133,964 60,517,335
Deffered Income 24,712,017 26,220,871
Total non-current liabilities 1,727,203,974 1,791,900,028
Current liabilities

Financial liabilities

Trade and Other payables 12 130,659,005 66,760,133
Short Term Loan 13 426,751,480 376,114,904
Non-financial liabilities

Provision 14 267,198 -
Other Non-Financial Liabilities 12 7,037,851 5,453,720



PANCHAKANYA MAI HYDROPOWER LIMITED

" As at Ashad 31, 2078 " As at Ashad 31, 2077
(July 15,2021)" (July 16,2020) "

Current Tax Liablities 6 287,223 515,901
Total Current Liabilities 565,002,757 448,844,658
Total liabilities 2,292,206,731 2,240,744,685
Total 3,193,151,059 3,141,497,403

Summary of significant accounting policies and notes to account
For & on behalf of the board

As per our attached report of even date

Prem Bahadur Shrestha Dhurba Kumar Shrestha For . Ku.mar & Associastes
Chairman Director CA. Dipendra Kumar

Chartered Accountants

Udeep Shrestha Tikaram Niroula Omkar Shrestha
Director Director Account Officer

Date: Mansir 19, 2078
Place: Kathmandu, Nepal
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STATEMENT OF PROFIT AND LOSS

For the period ended 31st Ashad, 2078 (July 15, 2021)

"Year ended Ashad 31, 2078
(July 15,2021)"

(Amounts in NRs)

"Year ended Ashad 31, 2077
(July 16,2020) "

Income
Revenue from Sale of Electricity 15 347,555,905 369,718,360
Operating Expenses 16 (9,492,576) (21,497,319)
Gross Profit 338,063,329 348,221,041
Employee Benefit Expenses 17 (20,656,818) (20,060,343)
Administrative Expenses 18 (15,944,834) (17,641,614)
Depreciation and amortization expenses 20 (116,653,604) (116,652,498)
Operating Profit/ (Loss) 184,808,073 193,866,586
Prior Period Item - -
Other income 19 2,205,085 1,508,854
Financial Expenses 21 (173,653,648) (219,301,828)
Profit/(loss) before tax 13,359,510 (23,926,388)
Tax expense:
Current tax 22 551,271 515,901
Deferred tax (Income)/ Expense 22 12,616,629 30,599,851
Profit/(loss) for the period 191,610 (55,042,140)
Basic and diluted Earnings per share (EPS) 0.02 (5.02)
Summary of significant accounting policies and notes to account
For & on behalf of the board As per our attached report of even date
Prem Bahadur Shrestha Dhurba Kumar Shrestha For D. Kumar & Associastes
Chairman Director CA. Dipendra Kumar
Chartered Accountants
Udeep Shrestha Tikaram Niroula Omkar Shrestha
Director Director Account Officer

Date: Mansir 19,2078
Place: Kathmandu, Nepal
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PANCHAKANYA MAI HYDROPOWER LIMITED

STATEMENT OF CASH FLOW
for the year ended Ashad 31,2078 (July 15, 2021)

(Amounts in NRs)

, "Year ended Ashad 31, 2078 "Year ended Ashad 31, 2077
Particulars
(July 15,2021) " (July 15, 2020) "

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax 13,359,510 (23,926,386)
Non-cash adjustments

Depreciation 116,653,604 116,652,498
Bank Interest 173,653,648 219,301,828
Provision for Bonus 267,198 -
Rental Income From Transmission Line (1,508,854) (1,508,854)
(Profit)/loss on Sale of Assets (696,231) -
Operating Profits before working capital changes 301,728,875 310,519,086

Movement in Working Capital

Decrease/(increase) in current assets

Decrease/(Increase) in Trade Receivables-current (7,693,587) (30,724,593)
Decrease/(Increase) in Advance & Deposit (2,796,666) 414,949
Decrease/(Increase) in Inventory (9,291,010) 1,889,571
(Decrease)/increase in current liabilities

Increase / (Decrease) in Trade payables-Current 63,898,872 2,037,022
Increase / (Decrease) in Retirement benefit-Non-Current - (2,342,715)

Increase / (Decrease) in Deferred income Non-Current - -

Increase / (Decrease) in Other non-financial liabilities-current 1,584,131 (106,701)
Cash generated from Operations 347,430,615 281,686,619
Net Cash from operating activities 347,430,615 281,686,619
B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment (2,597,243) (158,000)

Investment in fixed deposits - -
Capital WIP (145,635,732)

Rental income from Transmission line -
Sale of Property, Plant and Equipment 839,844 -
Net Cash used in Investing activities (147,393,131) (158,000)
C. CASH FLOW FROM FINANCING ACTIVITIES

Increase/(Decrease ) in share capital - -
Share Issue Expenses - -

Increase/(Decrease ) in Advance for share capital - -

Income tax paid (779,949) (975,812)
Interest Paid (173,653,648) (219,301,828)
Dividend Income - -
Increase/(Decrease) in Short Term Loans 50,636,575 61,162,024
Increase/(Decrease) in Medium & Long Term Loans (75,803,828) (122,205,045)
Net Cash from Financing activities (199,600,850) (281,320,661)
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. "Year ended Ashad 31, 2078 "Year ended Ashad 31, 2077
Particulars
(July 15,2021) " (July 15, 2020) "

Net Increase in Cash & Cash Equivalents (A+B+C) 436,634 207,958
Cash and cash equivalents at the beginning of the year 1,169,671 961,714
Cash and cash equivalents at the end of the year 1,606,306 1,169,671
Components of cash and cash equivalents

Cash 2,668 -
Bank 1,603,638 1,169,671

The accompanying notes are an integral part of the financial statements.

For and behalf of the Board of Directors

Prem Bahadur Shrestha Dhurba Kumar Shrestha
Chairman Director

Udeep Shrestha Tikaram Niroula
Director Director

Date: Mansir 19, 2078
Place: Kathmandu, Nepal
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As per Our Attached report of even date

For D. Kumar & Associastes
CA. Dipendra Kumar
Chartered Accountants

Omkar Shrestha
Account Officer



PANCHAKANYA MAI HYDROPOWER LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME

for the year ended Ashad 31, 2078(July 15, 2021)

(Amounts in NRs)

"Year ended Ashad 31,2078 | "Year ended Ashad 31, 2077

Particulars

(July 15, 2021)" (July 16, 2020)"
Profit/(loss) for the period 191,610 (55,042,140)

Other comprehensive income (OCl)

Fair Value Gain/Loss on investment through other com-
prehensive income

Fair Value Gain/Loss on Acturial Valuation - -

Other items that will not be reclassified to statement of
profit or loss

Other comprehensive income (OClI) for the period,
net of tax

Total comprehensive income for the period, net of tax 191,610 (55,042,140)

The accompanying notes are an integral part of the financial statements.

For and behalf of the Board of Directors As per our attached report of even date

For D. Kumar & Associastes

Prem Bahadur Shrestha Dhurba Kumar Shrestha .

Chairman Director CA. Dipendra Kumar
Chartered Accountants

Udeep Shrestha Tikaram Niroula Omkar Shrestha

Director Director Account Officer

Date: Mansir 19,2078
Place: Kathmandu, Nepal
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PANCHAKANYA MAI HYDROPOWER LIMITED

STATEMENT OF CHANGES IN EQUITY
for the year ended Ashad 31, 2078 (July 15, 2021)
(Amounts in NRs)

Total Other Impairment

Retained Total other

earnings

Comprehensive | at Transition Total equity

Equit
Income (OCI) Date quity

Balance as at Shrawan 1,
2076 (July 17,2019)

Profit for the year (76-77) - (55,042,138) - - (55,042,138) (55,042,138)

Depreciation on Revalued
Assets

1,100,000,000 (144,162,731)

(42,413) (144,205,144) 955,794,856

Interim Dividend paid during
the year

Changes in Reserve - - - - R
Issue of Share Capital - - - - - -
Share Issue Expenses - - - - - _
Prior Period Adjustment - - -

Previous Year Adjusted
Income

Balance as at Ashad 31,
2077 (July 15, 2020)

Profit for the year (77-78) - 191,610 - 191,610 191,610

1,100,000,000 (199,204,869) = (42,413) (199,247,282) 900,752,718

Depreciation on Revalued
Assets

Dividend paid during the year - - - - - -
Issue of Share Capital - - - - - -

Share Issue Expenses - - - - - -

Balance as at Ashad 31,

1,100,000, 199,013,2 = 42,41 199,055,672 ,944,32
2078 (July 15, 2021) 00,000,000 (199,013,259) ( 3) (199,055,672) 900,944,328

Summary of significant accounting policies and

The accompanying notes are an integral part of the financial statements.

For and behalf of the Board of Directors As per our attached report of even date

For D. Kumar & Associastes

Prem Bahadur Shrestha Dhurba Kumar Shrestha .

Chairman Director CA. Dipendra Kumar
Chartered Accountants

Udeep Shrestha Tikaram Niroula Omkar Shrestha

Director Director Account Officer

Date: Mansir 19, 2078
Place: Kathmandu, Nepal

100 | ANNUAL REPORT 2075/076-2076/077-2077/078



PANCHAKANYA MAI HYDROPOWER LIMITED

8L0T/€0/LE
0€°08S'€85'9€6'T SL°L176'8S6'LY0’L SL'8/8'6€9'T68'L 00°000°09 99°£0T'86V'L  L0O'SYT'8TT 89'9/9°LSL 66°'7T9'9Y uo se anjep
umoq UM
LLOT/€0/LE
S'SSS'€8L'0S0’E  66°1T8LYL080°L 0'9€9'C£0'£96°L  00°000°08 L9'8EL’LIL'T  09'STT'6TT LEESE'SLT £LS°9LL'TTT uo se anjep
umoq UMM
A 4 ) 1, A, ) 4 . ) A, mm-NhN~mNh~—. . 4 1 ., A i’
6£°089'V68°€9S 89°¥89'65L09L vr'vLE'99Z'08¢E 00°000°0F 96°LET'SSLS TETL90LL'L OF'YOO'VLL'L 8LOT/E0/LEICSY
9|qesodsip/ajes
0} 9|qeInquny
abieyd
) ) ) ) ) ) ) jJuswiedw)
. 1 1/ . ! 0 . 1 1, . 1 . g . 1 . 1, . 1 hmm\A
L /80°€€99LL 06'85C°LL0°0Y ¥8'TSY'SSe'SL 00°000°0C S8'Lov'661 98'sL'0CL 69°9/1°8€L 89°159°CCC auy 103 61y
L0°€6S'LOT'LEY 8/'ST¥'T80°0CL 09'198'60L'70€ 00°000°0C 11°0€8'SST’8 €1£79'609°L  €9'S6¥'TE0L  T8TSE'LSSL LL0T/0/L0 3R sy
('s¥UN
je) uonenaidag
60°L9Z'8LV'06V'E €8°LEI'8LL'TOT'L 6L°€61'S06'TLT'T 00°000°00L Z9'6EY'€EST'OL 90°8LO‘8S6'L 00°6VE‘TTE'L 6£°6T9°0Z8L 8LOT/EO0/LEIeSY
o . (91es pue |esod
oL6zL'v9l) - - - orezl'vol) - -sip ) Juauisnfpy
8S'L¥T'L6S'T 90'L8E'V6T'L 61'569'CCLL - - €€°591L6L1 00°00S'7L 00°00S'9% suonippy
L9817 1'st0'88Y'€E ££°0ST'vT8'00T'L 00'86%'784'LLT'T 00°000°00L  T/'89S'LL¥'OL €£758'8€8'L  00'6¥8'L0E'L  6E6TL'VLLL £L0T/t0/103e sy
(‘'sdUN
1e)13s0) jeutblIQ
S3110S
S)assy S)assy S)assy * $34Nn)xi4 pue juawdinby
1%L ax14 dIHOWN paxi4 dIHWN a|qibueju| SSPIYSA SRR ainjuing 2aWo uondudssg
paxt * * 19indwod *
L-9|npay>s

(SYN ur3unowly)

IN3IWdIND3 8 LNV1d ‘ALHIdOYd

101

ANNUAL REPORT 2075/076-2076/077-2077/078



PANCHAKANYA MAI HYDROPOWER LIMITED

102

SCHEDULES FORMING PART OF THE FINANCIAL STATEMENTS

as at Ashad 31,2078(July 15,2021)

Inventory
(Amount In NRS)
Schedule- 2
Particulars [ "AsonAshad 31,2078 (July 15,2021)" | " As on Ashad 31,2077 (July 16, 2020) "
Inventory(As Certified by Management) 21,706,845 12,415,835
21,706,845 12,415,835

Trade and Other Receivable
(Amount In NRS)

Schedule- 3

[rariciors A on Ashad 31,207 Uy 15,2021 | “Ason Ashad 31,207 Unly 16, 20201
Nepal Electricity Authority (NEA) 78,256,103 70,562,516
78,256,103 70,562,516

Cash & Cash Equivalent
(Amount In NRS)

Schedule- 4
Cparicuars | Ason Ashad 31, 2078 Uuly 15,2021 *Ason Ashad 31,207 Unly 16,20201"
Cash in Hand (As Certified by the Management) 2,668 -
Balances with Banks:
a. In Commercial Banks 1,603,638 1,169,671
b. In Development Banks - -
1,606,306 1,169,671

Advance & Deposits
(Amount In NRS)

Schedule-5

[paricuars | Ason Ashad 31,207 Uuly 15,2020)° | *Ason Ashad 31,207 Uy 16, 20201
Advance to Consultant & Contractors 120,421 120,421
Advance to Land Owner for Land Purchase 2,438,444 2,388,444
MVHPL-Advance to Sundry Creditors 50,000 50,000
Advance to Material Supplier 224,624 224,624
MVHPL-Prepaid Exp 4,369,017 1,435,484
Other Advances 223,579 228,266
Deposits & Margins 1,758,248 2,118,586
Cash margin 178,159 -
9,362,491 6,565,825

Current Tax Assets /(Liabilities)
(Amount In NRS)

Schedule- 6

[paricuors | *son Ashad 31,2070 Uuly 15,2021 | *Ason Ashad 31,207y 16,2020
Advance tax 264,048 -
Provision for tax 551,271 515,901
(287,223) (515,901)
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PANCHAKANYA MAI HYDROPOWER LIMITED

Equity share capital
(Amount In NRS)

Schedule-7
Coarictars | Ason A 31,2078 iy 15,2021 | *Ason Ashad 3,207 iy 16, 2020)
Authorised Share Capital 1,950,000,000 1,950,000,000
19,500,000 Equity Share of Rs.100.00 each
Issued Share Capital 1,100,000,000 1,100,000,000
11,000,000 Equity Share of Rs.100.00 each
Subscribed and Called Up Share Capital 1,100,000,000 1,100,000,000
11,000,000 Equity Share of Rs.100.00 each
Paid Up Share Capital
11,000,000 Equity Share of Rs.100.00 each 1,100,000,000 1,100,000,000
1,100,000,000 1,100,000,000
Reserves and Surplus
(Amount In NRS)
Schedule-8
partuars | “AsonAshad 31,207 Uty 15,2021 | “Asom Ashad 31,207 iy 16,2020
Retained earning (199,204,869) (144,162,731)
Other Equity (42,413) (42,413)
profit & loss of the year 191,610 (55,042,138)
Deferred Tax Reserve - -
(199,055,672) (199,247,282)
Medium & Long Term Loans
(Amount In NRS)
Schedule-9

m " As on Ashad 31,2078 (July 15,2021)" | " As on Ashad 31,2077 (July 16, 2020) "

A. Secured Medium and Long Term Loan

(Secured against mortgaged of immovable
properties andcharge / hypothecation of the
entire current and future fixed assets and
current assets)

MVHPL-Consortium Term Loan - UMHEP 1,032,653,709 1,102,728,461
MVHPL-Consortium Term Loan - UM C HEP 596,680,612 602,409,689
Total Secured Loans 1,629,334,322 1,705,138,150

B. Unsecured Loan

Total Unsecured Loans - -

Grand Total 1,629,334,322 1,705,138,150

Retirement Benefit Obligation

(Amount In NRS)

Schedule-10

Cparicuars | “Ason ahad 31,2078 uly 15,2021 | " Ason Ashad 31,207 iy 16, 2020)"
Gratuity Payable 13,027 13,027
Provident Fund Payable 10,645 10,645
23,672 23,672
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Current Liabilities & Provisions
(Amount In NRS)
Schedule-12

m " As on Ashad 31, 2078 (July 15,2021)" | " As on Ashad 31, 2077 (July 16, 2020) "

A.Trade and Other Payable

Financial Liabilities

MVHPL-Sundry Creditors 6,141,201 9,703,234
Audit Fee Payable 144,950 139,375
Liabilities to Employee 5,264 5,264
Other Miscellaneous Payables 1,089,080 493,024
Payable to Staff 402,276 125,529
Citizen Investement Trust Payable (CIT) 397,380 368,917
Interest Payable 15,807,881 19,723,344
Rent & Other Payable 4,140,000 2,760,000
Liabilities to Baord Directors & Members 52,574,851 26,079,583
Retention Money Payable 5,358,942 301,435
Social Security Fund Payable 244,761 2,914,019
Wages Payable 68,178 303,178
Salary Payable 1,454,680 1,207,973
Consulting Fees Payable 213,076 32,381
Payables to Consultants & Contractors 20,120,414 -
Other advance 20,000,000 -
Agency Fees Payable 2,496,070 2,602,878
130,659,005 66,760,134
Other Non Financial Liabilities
TDS Payable 7,037,851 5,453,720
137,696,856 72,213,854

Short Term Loans
(Amount In NRS)
Schedule-13

[Particulars [ "AsonAshad 31,2078 July 15,2021)" | " As on Ashad 31, 2077 (July 16, 2020)"
Financial Liabilities
Nabil Bank Ltd. Current 010101 7500 819 -OD 14,798,600 10,162,024

Nabil Bank Ltd. (UMHEP-C)- - -
970101017500065-0D

PMHPL - Short Term Loan 196,000,000 -
Working Capital Loan 19,952,880 19,952,880
230,751,480 30,114,904
Non Financial Liabilities
Loan from shareholder 196,000,000 346,000,000
426,751,480 376,114,904
Provisions
(Amount In NRS)
Schedule-14
Crarticiars | pson ahad 3,207 uly 15,2021 | *AsonAshad 31207 Uy 16,2020
Provision for Bonus 267,198 -

Prrovision for Expenses - -
267,198 -
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PANCHAKANYA MAI HYDROPOWER LIMITED

SCHEDULES FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended Ashad 31, 2078 (July 15,2021)

Revenue
(Amount In NRS)
Schedule - 15
[Particulars [ "Year ended Ashad 31,2078 (July 15,2021)" | " Year ended Ashad 31, 2077 (July 16, 2020) "
Electricity Sale to NEA -UMHEP 205,607,300 225,993,053
Electricity Sale to NEA -UMCHEP 141,948,605 143,725,307
347,555,905 369,718,360
Operating Expenses
(Amount In NRS)
Schedule - 16

m "Year ended Ashad 31,2078 (July 15,2021)" | " Year ended Ashad 31, 2077 (July 16, 2020) "

Power Plant Expenses-UMHEP

Electricity Purchased From NEA 133,236 139,647
Royalties 3,750,603 5,598,110
Fine and Penalties 336,344 6,087,566
Power Plant Operation and Main- 1,193,835 2,116,399
tenance

Transmission Line and Substation - 2,250

Repair & Maintenance
Power Plant Expenses-UMHEP

Electricity Purchased From NEA 34,358 59,759
Royalties 3,448,972 3,434,695
Fine and Penalties - 2,490,573
Power Plant Operation and 595,228 1,562,400
Maintenance
Transmission Line and Substation - 5,920
Repair & Maintenance
9,492,576 21,497,319
Employee Benefit Expenses
Amount In NRS
Schedule- 17
"Year ended Ashad 31, 2078 "Year ended Ashad 31, 2077
I =l I
Salary 1,761,400 2,132,123
Allowance 1,052,767 798,297
Provident Fund - 121,670
Paid in Lue of Leave 852,178 971,599
Daily Wages 54,402 401,037
Overtime 689,444 441,443
Gratuity - 101,352
Insurance 123,084 92,486
Staff Welfare - 12,180
Social Security Fund Expenses 335,580 234,262
Dashain Allowance 821,359 1,048,143
UMHEP Staff Salary and allowances 7,305,892 7,320,248
UMHEP Staff Social Security Fund Expenses 908,392 1,013,604
UMCHEP Staff salary and allowances 5,760,435 4,709,079
UMCHEP Staff Social Security Fund Expenses 724,687 662,820
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"Year ended Ashad 31, 2078 "Year ended Ashad 31, 2077
(July 15,2021) " (July 16,2020) "

20,389,620 20,060,343
Bonus 267,198 -
20,656,818 20,060,343
Administrative Expenses
Amount In NRS

Schedule - 18

"Year ended Ashad 31, 2078 "Year ended Ashad 31, 2077
(July 15, 2021) " (July 16,2020) "

UMHEP Administrative

Expenses
Office Overhead

Vehicle Operation & Maintinance

Insurance

Power Plant Repair & Maintinance
Enviromental, Community & Mitigation
Bank Comission & Charges

Other Miscellenious Expenses

Penal Charges

Transportation Charge
UMCHEP Administrative

Expenses
Office Overhead

Vehicle Operation & Maintinance

Insurance

Power Plant Repair & Maintinance
Enviromental, Community & Mitigation
Bank Comission & Charges

Other Miscellenious Expenses

Penal Charges

Other Administrative Expenses

Rent
Electricity and Water
House Keeping

Office Supplies,Equipment & Tools
Repair & Maintenance
Stationery, Printing, copy &

Binding Exp

Communication Related Exp
Advertisment, Publicity & Notice Exp

Office Meeting Exp
Gift & Donation

Membership & Renewal Fee & Exp
TADA & Travelling Exp

Transportation

(Local Conveyance ) & taxes

Guest Entertainment Exp

Consulatncy Fee & Others

Bank Charges Mgt Fee & Other Charges

Fines and Penalties
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1,151,235

273,254
4,576,070

44,447

1,607,973
5,520
3,087
6,413

642,768

128,771
2,047,395
66,129
888,097
2,760

1,080,000
480,000
35,150
20,194
49,867

159,076
78,512
22,500
19,050

368,750

155,760
20,145

135,469
339,550
402,138
480,304

1,016,850

111,036
4,956,351

774,972

135,873
1,683,305
38,915
429,443

597,079

98,918
1,963,712
59,675
97,671
919,573
11,000
74,491

1,080,000
2,640
480,000
20,570
27,400
49,769

145,934
37,019
140,346
571,900
64,445
43,075

96,894
1,144,029
34,783
152,444
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"Year ended Ashad 31, 2078 "Year ended Ashad 31, 2077
(July 15, 2021) " (July 16, 2020) "

Vehicle- Fuel & Lubricant 44,068 77,368
Vehice-Repair & Maintenance - 15,481
Vehicle-Insurance Exp - 26,865
Other Expenses - 200,000
Audit Fee & Exp 146,900 141,250
Board Meeting fee & exp 252,000 107,500
Miscelleneous fee & Exp 5,500 13,038
Bills Purchase 205,981 -

15,944,834 17,641,614

Other Income
(Amount In NRS)

Schedule - 19
Particulars | "Year ended Ashad 31,2078 (uly 15,2021) " | " Year ended Ashad 31, 2077 Uuly 16,2020)" |
Rental Income from 1,508,854 1,508,854
Transmission Line
Interest Income - -
Profit/loss on sale of fixed asset 696,231 -
2,205,085 1,508,854

Depreciation and Amortization Expenses
(Amount In NRS)

Schedule - 20
[roriciors | Yearended Aohod 31, 2078 Unly 5, 2021)* | eor e Ahad 31,2077 Unly 1620201
Depreciation on PPE 116,633,604 116,632,498
Amortization on Intangible Asset 20,000 20,000
116,653,604 116,652,498
Financial Expenses
(Amount In NRS)
Schedule - 21
[Partculars | "Yearende Ashad 31, 2078 Uuly 15, 2021)" | "Yearendec Ashad 31,2077 Uuly 16, 2020)" |
Interest on Long Term Loan-UMHEP 87,586,136 115,239,074
Interest on Working Capital
L OMHED gtap 1,531,927 2,226,677
Interest on Long Term 48,588,928 61,545,503
Loan-UMCHEP
Interest on Working Capital i )
Loan-UMCHEP
Interest on Short term loan 35,946,657 40,290,574
173,653,648 219,301,828

Tax Expenses
(Amount In NRS)

Schedule - 22

[Fariciors | “tearendd Ashad 31,2078 ol 15,2021 *| Yeor e Aahad 31,207 vy 16, 20201
Current Tax Expenses 551,271 515,901
Deferred Tax Expenses 12,616,629 30,599,851
13,167,900 31,115,752
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PANCHAKANYA MAI HYDROPOWER LIMITED

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

as at 31 Ashad, 2078 (15th July, 2021)

Deferred Tax Asset / (Liabilities)

2077-78
(Amount in NRs)
Schedule-11

Propert, Plant & Equipment and Intangibles 2,936,583,580 2,351,511,871 585,071,709
Lease Liability - - -
Gratuity Provisions - - -
Others

Total 2,936,583,580 2,351,511,871 585,071,709
Tax Rate @ 12.5% 73,133,964
Reversal During the Period -
Deferred Tax Liability/(Asset) 31-03-2078 73,133,964
Deferred Tax Expenses/(Income) 2077-78 12,616,629
Deferred Tax Liability/(Asset) 31-03-2077 60,517,335
Deferred Tax Expenses/(Income) 2077-78 P&L 12,616,629
Deferred Tax Expenses/(Income) 2077-78 OCI -

2076-77

Propert, Plant & Equipment and Intangibles 3,050,783,556 2,566,638,085 484,145,470
Lease Liability - - -
Gratuity Provisions 13,027 - 13,027
Others

Total 3,050,796,583 2,566,638,085 484,132,443
Tax Rate @ 12.5% 60,516,555
Reversal During the Period (779)
Deferred Tax Liability/(Asset) 31-03-2077 60,517,335
Deferred Tax Expenses/(Income) 2076-77 30,599,851
Deferred Tax Liability/(Asset) 31-03-2076 29,917,484
Deferred Tax Expenses/(Income) 2076-77 P&L 30,599,851

Deferred Tax Expenses/(Income) 2076-77 OCI -

[ Particulars | "AsonAshad 31,2078 (July 15,2021)" | " As on Ashad 31, 2077 (July 16, 2020) "

Deferred Tax Asset - -
Deferred Tax (Liabilities) 73,133,964 60,517,335
73,133,964 60,517,335
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1. Corporate Information

1.1 About Company

Panchakanaya Mai Hydropower Ltd. is a public limited
company incorporated in Nepal through registration with
the Office of The Company Registrar on Chaitra 2072 B.S
with the majority shareholding by group with an aim to
develop hydropower projects using appropriate training,
technology transfer and human resources. The company
has successfully commissioned Upper Mai Hydropower
project (12 MW) in Mabu and Upper Mai Cascade
Hydropower Project (6.1 MW) in Sulubung of Sandakpur
Gaunpalika in lllam district within the stipulated time with
its own 132 KV transmission line of approximately 18.5 km
to evacuate the generated power at Godak substation of
Nepal Electricity Authority.

1.2 Financial Statement

The Financial Statement of PMHPL comprises Statement of
Financial Position, Statement of Profit or Loss, Statement
of Other Comprehensive Income, Statement of Changes

in Equity, Statement of Cash Flows, Notes to the Financial
Statements and Significant Accounting Policies.

The primary financial statements of PMHPL for the year
ended 31 Ashad 2078 have been drawn up consistent
with the requirements of NAS 01 and the following key
presentation decisions have been made:

A. Statement of Financial Position

The statement of financial position is presented in order
of permanency, with a distinction based on expectations
regarding recovery or settlement within 12 months after
the reporting date (no more than 12 months) and more
than 12 months after the reporting date (more than 12
months), presented in the notes.

B. Statement of Profit or Loss and Statement of

Other Comprehensive Income

The Company has elected to present comprehensive
income in two separate statements, being the

statement of profit or loss and the statement of Other
Comprehensive Income. Information about the individual
components of other comprehensive income (OCI) as well
as the tax effects have been disclosed in the notes to the
financial statements

PANCHAKANYA MAI HYDROPOWER LIMITED

C. Statement of Changes in Equity

The Company presents its statement of changes in equity
as part of its primary financial statements showing the
following items: (a) net profit/loss for the period; (b) the
amounts of transactions with owners in their capacity

as owners, showing separately contributions by and
distributions to owners; and (c) for each component of
equity a reconciliation between the carrying amount

at the beginning and the end of the period, separately
disclosing each change.

D. Statement of Cash Flows

The Company represents its operating cash flows based on
the indirect method. For cash flow purposes, the Company
classifies the cash flows for the acquisition and disposal of
non-current assets as investing cash flows.

RESPONSIBILITY FOR FINANCIAL STATEMENTS

The management is responsible for the preparation and
presentation of Financial Statements of PMHPL as per the
provisions of the Companies Act, 2063.

2. Basis of preparation

a) Basis of Preparation

The financial information has been prepared under the
historical cost convention, as modified by the revaluation
of assets at fair value wherever the standard requires or
the company adopts the option given in the standards for
such revaluation.

b) Compliance with NFRS

The Financial Statement of PMHPL which comprises
components of Financial Statement mentioned above
have been prepared in accordance with Nepal Financial
Reporting Standards comprising of Nepal Financial
Reporting Standards and Nepal Accounting Standards
(hereafter referred as NFRS), laid down by the Institute of
Chartered Accountants of Nepal and in compliance with
the requirements of the Companies Act ,2063.

<) Reporting Period and Approval of Financial Statement
The Financial Company follows the Nepalese financial year
based on the Nepalese calendar. The corresponding dates
for the English calendar are as follows:
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Relevant Financial Statement Nepalese Calendar English Calendar Date/Period

Comparative reporting period
NFRS SFP Date
NFRS reporting period

1 Shrawan 2076 - 31 Ashad 2077

1 Shrawan 2077 - 31 Ashad 2078

17 July 2019 - 15 July 2020
15 July 2021
16 July 2020 - 15 July 2021

31 Ashad 2078

The accompanied Financial Statements have been authorized by the Board of Directors vide its meeting held at 2078/08/19

d) Functional and Presentation Currency

The Financial Statements of PMHPL are presented in
Nepalese Rupees (Rs), which is the currency of the primary
economic environment in which the Company operates.
There was no change in PMHPL's presentation and
functional currency during the year under review.

e) Presentation of Financial Statement

The assets and liabilities excepting non-financial asset
and liabilities of PMHPL presented in the Statement of
Financial Position are presented in the increasing order of
liquidity i.e. less liquid to more liquid.

f) Materiality and Aggregation

In compliance with Nepal Accounting Standard - NAS

01 (Presentation of Financial Statements), each material
class of similar items has been presented separately in
the Financial Statements. Items of dissimilar nature or
functions too are presented separately unless they are
immaterial. Financial Assets and Financial Liabilities are
offset and the net amount reported in the Statement of
Financial Position only when there is a legally enforceable
right to offset the recognized amounts and there is an
intention to settle on a net basis, or to realize the assets
and settle the liability simultaneously. Income and
expenses are not offset in the Statement of Profit or Loss
unless required or permitted by an Accounting Standard.

g) New Standard issued but not yet effective

The standards and interpretation that are issued, but not
yet effective, up to the date of issuance of the institution’s
financial statement are discussed below. The institution
intends to adopt these standards, if applicable when they
become effective.

NFRS 9 - FINANCIAL INSTRUMENT

NFRS 9, as issued reflects the first phase of work on
replacement of NAS 39 and applies to classification and
measurement of financial assets and liabilities.

Since NFRS 9 consists of mixed sets of standards from
NAS 39 and IFRS 9, this standard has been brought to
the attention on issuing body and Institute of Chartered
Accountants of Nepal. This is under review and will be
effective after this has been resolved.

h) Materiality

The Institution for the preparation of financial statements
determines materiality based on the nature or magnitude,
or both. Materiality is a pervasive constraint in financial
reporting because it is pertinent to all of the qualitative
characteristics.

i) Discounting

When the realization of assets and settlement of
obligation is for more than one year, the company
considers the discounting of such assets and liabilities
where the impact is material, various internal and external
factors have been considered for determining the
discount rate to be applied to the cash flows of company.

j) Current and Non-Current Distinction

Assets and Liabilities wherever applicable are bifurcated
in current and non-current based on their respective
maturity such information has been disclosed in
respective notes as applicable

k) Accounting policies, critical accounting estimates

and Judgments

Accounting Policies NFRS requires the company adopt
accounting policies that are most appropriate to the
company’s circumstances- In determining and applying
accounting policies, management is required to make
judgments in respect to items where the choice of specific
policy, accounting estimate or assumption to be followed
could materially affect the company’s reported financial
position, results or cash flows. These accounting policies
are consistently applied by the company.



Specific accounting policies have been included in the
specific section of the notes for each items of financial
statements which requires disclosures of accounting
policies or changes in accounting policies. Effect and
nature of the changes, if any, have been disclosed.

1) Going Concern

The financial statements are prepared on a going concern
basis, as the management of the institution is satisfied that
the institution has the resources to continue in business
for the foreseeable future. In making this assessment,

the Management have considered a wide range of
information relating to present and future conditions,
including future projections of profitability, cash flows and
capital resources.

m) Accounting Estimates and Judgment

The preparation of the financial statements in accordance
with NFRS requires the management to make judgments,
estimates and assumptions0in applying the accounting
policies that affect the reported amounts of assets,
liabilities, income and expenses, including contingencies
and commitments. Due to the inherent uncertainty

in making estimates, actual results reported in future
periods may differ from those estimates. The estimates
and the underlying assumptions are reviewed on ongoing
basis based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances revision to
accounting estimates are recognized in the period in
which the estimates is revised, if the revision affects only
that period; they are recognized in the period of revision
and the future periods if the revision affects both current
and future periods

The significant judgments made by management in applying
the company's accounting policies and the key sources of
estimation uncertainty in these financial statements, which
together are deemed critical to the company’s results and
financial position, are given in the respective sections of the
notes wherever they have been applied

« Impairment of loans and advances

«  Valuation of financial instruments

«  Provisions

«  Estimation of useful life of property and equipment
and intangible asset

PANCHAKANYA MAI HYDROPOWER LIMITED

3. Significant accounting policies
and Notes to Accounts

3.1. Property, Plant and Equipment

Recognition of Property, Plant and Equipment
Property and equipment, including owner-occupied
property, is stated at cost, excluding the costs of day-
to-day servicing, less accumulated depreciation and
accumulated impairment losses. Replacement or major
inspection costs are capitalized when incurred, if it is
probable that future economic benefits associated with
the item will flow to the entity and the cost of the item can
be measured reliably.

Depreciation is provided on a straight line basis over the
estimated useful lives of the following classes of assets:

PPE-OTHER

Chosercnss | Esmaeasotute
Furniture & Fix Up to 5 Years
Computer & Accessories Up to 5 Years
Office equipment Up to 4 Years
Motor Vehicle Up to 7 Years

Leasehold Upto 1 Years (not exceeding

lease term)

PPE-UMHEP

Construction Equipment and Tools Up to 3 Years

Upto 29.05 Ye t
Other Plant Asset pto . e (Y
exceeding lease term)

PPE-UMHCEP

Asset Class Estimated Useful Life

Construction Equipment and Tools Up to 1 Years

Other Plant Asset Up to 30 Years (not

exceeding lease term)

Depreciation of these assets commence when the assets
are available for use, which is generally on commissioning
and not when it is put to use. Items of Property, Plant and
Equipment are depreciated in a manner that amortizes the
cost (or other amount substituted for cost) of the assets
after commissioning, less its residual value, over their
useful lives on a Straight-Line basis and recognized as an
expense in the statement of profit or loss.
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The assets' residual values, and useful lives and method of
depreciation are reviewed and adjusted, if appropriate, at
each financial year end and adjusted prospectively.

An item of property and equipment is derecognized upon
disposal or when no further future economic benefits are
expected from its use or disposal. Any gain or loss arising
on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit
or loss in the year the asset is derecognized.

A.IMPAIRMENT OF PROPERTY, PLANT AND EQUIPMENT
The company applies NAS 36 Impairment of Assets

to determine whether its asset have impaired. For the
purpose of determination of Impairment Loss, the
company treats each reportable segment as a separate
Cash Generating Unit.

Any indication giving rise to circumstances that require

a detailed impairment test has not occurred during the
period and consequently no impairment loss has been
charged on the company’s property plant and equipment
as on 31st Ashad 2078.

The Company assesses at each reporting date whether
there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for
an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the
higher of an asset or cash-generating units (CGU) fair value
less costs to sell and its value in use. Where the carrying
amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written
down to its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset. In determining fair value
less costs to sell, an appropriate valuation model is used.

An assessment is made at each reporting date as to whether
there is any indication that previously recognized impairment
losses may no longer exist or may have decreased.

3.2.Intangible Assets (NAS-38)

Basis of recognition

Company’s intangible asset comprises of accounting,
policy servicing, human resource and administration
related software which have been separately acquired and

therefore measured on initial recognition at cost less any
accumulated amortization.

Subsequent Expenditure

Subsequent to initial recognition, the intangible asset
is carried at cost less accumulated amortization and
accumulated impairment losses.

Subsequent expenditure on intangibles are capitalized only
when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure
is charged to the statement of profit or loss when incurred.

Amortization

Software (Intangibles) has been classified as having
definite useful life and are amortized over estimated
useful life of concerned software. Estimation of the useful
life is reviewed at each financial year end and changes

in the expected useful life or the expected pattern of
consumption of future economic benefits embodied

in the asset are considered to modify the amortization
period or method, as appropriate, and are treated as
changes in accounting estimates

Amortization expense on intangible assets with finite
lives is recognized in the statement of profit or loss in
the expense category consistent with the function of the
intangible asset.

Amortization is calculated using the straight-line method
to write down the cost of intangible assets to their residual
values over their estimated useful lives. Estimated useful
life of the software currently owned by the company has
been determined at 5 years.

De-recognition

An intangible asset is de-recognized on disposal or when
no future economic benefits are expected from it. The
gain or loss arising from de-recognition of such intangible
assets is included in the statement of profit or loss when
the item is de-recognized.

Impairment of Intangible Assets

An impairment review is performed whenever there is an
indication of impairment. When the recoverable amount
is less than the carrying value, an impairment loss is
recognized in the statement of profit or loss.



Assessment of impairment

The management has assessed potential impairment
indicators of Intangible assets as at 31 Ashad 2078. Based
on the assessment, impairment indicators were not
identified.

3.3. Deferred tax

Deferred tax is provided using the liability method on
temporary differences at the reporting date between
the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes. Deferred
tax liabilities are recognized for all taxable temporary
differences, except;

a) When the deferred tax liability arises from the initial
recognition of goodwill or of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

b) In respect of taxable temporary differences associated
with investments in subsidiaries, associates and
interests in joint ventures, where the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred Tax Assets and Deferred Tax liabilities
Deferred tax assets are recognized for all deductible
temporary differences, carry forward of unused tax credits
and unused tax losses, to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, and the carry forward
of unused tax credits and unused tax losses can be
utilized except where the deferred tax asset relating

to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor
taxable profit or loss.

Carrying amount of deferred tax assets is reviewed at
each reporting date and reduced to the extent that it is

no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax
asset to be utilized. Unrecognized deferred tax assets are
reassessed at each reporting date and are recognized to
the extent that it has become probable that future taxable
profit will allow the deferred tax asset to be recovered.

PANCHAKANYA MAI HYDROPOWER LIMITED

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the year when the asset
is realized or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted
at the reporting date.

Deferred tax relating to items recognized outside the
statement of profit or loss is recognized outside statement
of profit or loss. Deferred tax items are recognized in
correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset,
if a legally enforceable right exists to set-off current

tax assets against current income tax liabilities and the
deferred taxes relate to the same taxable entity and the
same taxation authority.

3.4. Financial Instruments (NFRS-9)

A financial instrument is any contract that gives rise to a
financial asset or of one entity and a financial liability or
equity instrument of another entity.

3.4.1 Financial assets
As per NFRS 9 Financial instrument are classified into
following types;

a) Financial investment measured at amortized cost

b) Financial investment at fair value through other
comprehensive income. (FVOCI).

¢) Financial investment at fair value through profit and
loss (FVTPL)

A) FINANCIAL INVESTMENT MEASURED AT AMORTIZED COST
Financial assets at amortized cost include those non
derivative financial assets (debt instruments) that are held
by the entity for long term purpose and intend to hold till
maturity.

The assets which have been classified as Financial Assets
Measured at Amortized Cost are held with an objective to
collect their contractual cash flows rather than to sell the
assets prior to their contractual maturity dates (business
model test), and the contractual terms of these financial
assets give rise to cash flows that are solely payments of
principal & interest (SPPI) on the outstanding principal
amount. Income (interest) on financial assets measured at
Amortized Cost is recognized in the profit or loss for the
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period under Investment Income. The company does not
hold any asset that meet the above criteria and has to be
measured at Amortized Cost.

Impairment of financial investment carried at amortized cost

If there is objective evidence that an impairment loss

on assets carried at amortized cost has been incurred,

the amount of the impairment loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future expected credit losses that have not been incurred)
discounted at the financial asset’s original effective
interest rate. The carrying amount of the asset is reduced
and the loss is recorded in the statement of Profit or Loss.

The Company first assesses whether objective evidence
of impairment exists individually for financial assets that
are individually significant, and individually or collectively
for financial assets that are not individually significant. If it
is determined that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, the asset is included in a group of
financial assets with similar credit risk characteristics

and that group of financial assets is collectively assessed
for impairment. Assets that are individually assessed

for impairment and for which an impairment loss is,

or continues to be, recognized are not included in a
collective assessment of impairment. The impairment
assessment is performed at each reporting date.

If, in a subsequent period, the amount of the impairment
loss decreases and that decrease can be related
objectively to an event occurring after the impairment
was recognized, the previously recognized impairment
loss is reversed. Any subsequent reversal of an impairment
loss is recognized in the statement of profit or loss, to the
extent that the carrying value of the asset does not exceed
its amortized cost at the reversal date. There has been no
impairment of financial assets measured at amortized cost
for the reporting period.

B) FINANCIAL INVESTMENT AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

Recognition of Financial investment at fair value through other
comprehensive income

The company classifies debt instruments that meet
the cash flow characteristic tests (SPPI) those are

not designated at Fair Value through Profit or Loss
(FVTPL) as Financial Assets at Fair Value through Other
Comprehensive Income (FVTOCI) if it is held with an

objective to hold in order to collect contractual cash flows
and sell the financial assets.

Impairment of financial investment at fair value through 0Cl

If a fair value through OCl financial asset is impaired, an
amount comprising the difference between its costs (net of
any principal repayment and amortization) and its current
fair value, less any impairment loss previously recognized in
other comprehensive income, is transferred from equity to
the statement of profit or loss. Reversals in respect of equity
instruments classified as fair value through OCl are not
recognized in the statement of profit or loss.

Reversals of impairment losses on debt instruments
classified at fair value through OCl are reversed through
the statement of profit or loss, if the increase in the fair
value of the instruments can be objectively related to
an event occurring after the impairment losses were
recognized in the statement of profit or loss.

C) FINANCIAL INVESTMENT AT FAIR VALUE THROUGH
PROFIT AND LOSS

Recognition of financial investment at fair value through profit and loss
Financial assets at fair value through profit or loss include
financial assets held for trading and those designated
upon initial recognition at fair value through profit or
loss. Investments typically bought with the intention to
sell in the near future are classified as held for trading.
Attributable transaction costs are recognized in the
statement of profit or loss as incurred. These investments
are initially recorded at fair value. Subsequent to initial
recognition, they are re-measured at fair value.

Dividend income and gain/loss on disposal of financial
assets measured at FVTPL are recognized in profit or loss
for the period.

The company does not hold any debt instruments that
meet the above criteria and has not designated any of the
equity investments to be measured at FVTPL.

If there is objective evidence that an impairment loss

on assets carried at amortized cost has been incurred,
the amount of the impairment loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future expected credit losses that have not been incurred)
discounted at the financial asset’s original effective
interest rate. The carrying amount of the asset is reduced
and the loss is recorded in the statement of Profit or Loss.



The Company first assesses whether objective evidence
of impairment exists individually for financial assets that
are individually significant, and individually or collectively
for financial assets that are not individually significant. If it
is determined that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, the asset is included in a group of
financial assets with similar credit risk characteristics

and that group of financial assets is collectively assessed
for impairment. Assets that are individually assessed

for impairment and for which an impairment loss is,

or continues to be, recognized are not included in a
collective assessment of impairment. The impairment
assessment is performed at each reporting date.

If, in a subsequent period, the amount of the impairment
loss decreases and that decrease can be related
objectively to an event occurring after the impairment was
recognized, the previously recognized impairment loss is
reversed. Any subsequent reversal of an impairment loss is
recognized in the statement of profit or loss, to the extent
that the carrying value of the asset does not exceed its
amortized cost at the reversal date.

There has been no impairment of financial assets
measured at amortized cost for the reporting period.

Offsetting of Financial Asset and Liability

A financial asset and a financial liability shall be offset and
the net amount presented in the statement of financial
position only when an entity:

a) Currently has a legally enforceable right to set off the
recognized amounts; and intends either to settle on a
net basis, or to realize the asset and settle the liability
simultaneously.

b) Entities are required to offset financial assets and
financial liabilities in the balance sheet when the
criteria for setoff are met and to qualify for offsetting,
all of the counterparties to the contract must currently
have a legally enforceable right of setoff.

3.4.2 Financial Liability
A Financial Liability is any liability that is:

A) CONTRACTUAL OBLIGATION:

(i) To deliver cash or another financial asset to another
entity.

(i) To exchange financial assets or financial liabilities with
another entity under conditions that are potentially
unfavorable to entity.

PANCHAKANYA MAI HYDROPOWER LIMITED

B) A CONTRACT THAT WILL OR MAY BE SETTLED IN THE

ENTITY’S OWN EQUITY INSTRUMENT AND IS:

i) A non-derivative for which the entity is or may be
obliged to deliver a variable number of the entity’s
own equity instruments or

ii) A derivative that will or may be settled other than by
the exchange of a fixed amount of cash or another
financial asset for a fixed number of the entity’s own
equity instrument.

3.5.Inventory

Cost of inventories include cost of purchase, cost of
conversion and other costs incurred in bringing the
inventories to their present location and condition.
Inventories of stores, spare parts and loose tools are stated
at the lower of weighted average cost and net realizable
value. Net realizable value represents the estimated selling
price for inventories in the ordinary course of business

less all estimated costs of completion and estimated costs
necessary to make the sale.

3.6. Other Financial Asset

Financial Asset other than financial asset at amortized
cost, financial asset at fair value through other
comprehensive income, financial asset at fair value
through profit & loss and cash & equivalent is categorized
as other financial asset. These assets include accrued
income on bank deposits and loans.

Impairment of Financial Asset

Company assesses recoverability of other financial asset
and when it becomes doubtful for the recovery, company
impair these financial assets as bad debt.

De-recognition of financial assets

De-recognition is the removal of a previously recognized
financial asset (or financial liability) from an entity’s
statement of financial position. In general, NFRS 9 criteria
for de- recognition of a financial asset aim to answer the
question whether an asset has been sold and should be
derecognized or whether an entity obtained a kind of
financing against this asset and simply a financial liability
should be recognized.

De-recognition criteria in NFRS 9 should be applied to a
part of an asset if, and only if, the part being considered
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for de-recognition meets one of the following three
conditions:

a) The part comprises only specifically identified cash
flows from a financial asset or a group of similar
financial assets.

b) The part comprises only a fully proportionate (pro
rata) share of the cash flows from a financial asset or a
group of similar financial assets.

c) The part comprises only a fully proportionate (pro rata)
share of specifically identified cash flows from a financial.

3.7.Taxes

Current Taxes

PMHPL applies NAs 12 Income Taxes in accounting for taxes
on income. Income tax payable on taxable profits (Current
tax) is recognized as an expense in the period in which the
profits arise. Withholding taxes are also treated as income
taxes. Income tax recoverable on tax allowable losses is
recognized as a current tax asset only to the extent that it

is regarded as recoverable by offset against taxable profits
arising in the current or prior period. Current tax is measured
using tax rates and tax laws that have been enacted or
substantively enacted at the statement of financial position
date. Current tax assets and liabilities have been netted off, as
there is a legal right to settle those amounts on net basis. The
nets current tax asset/ liability has been reported separately
in the statement of financial position.

3.8. Non- Financial Assets

Assets other than financial assets have been classified
as non-financial assets. Broad headings under this
classification include Property & Equipment, Intangible
Assets, Advances and Prepaid Expenses.

3.9. Cash and Cash Equivalent

Cash and cash equivalent in the statement of financial
position comprise cash at banks and in hand and short-
term deposits with a maturity of three months or less,
which are subject to an insignificant risk of changes in
value net of any provision.

The majority of cash and cash equivalent comprises of
call/current deposits and are subject to insignificant risk
of change in value. These also include cash-in-hand and
cheques.

3.10. Share Capital

Financial instruments issued are classified as equity when
there is no contractual obligation to transfer cash, other
financial assets or issue a variable number of own equity
instruments. Incremental costs directly attributable to
the issue of equity instruments are shown in equity as a
deduction from the proceeds.

3.11. Retained Earnings
Earning made during the current and previous years not
distributed has been credited to this reserve.

3.12. Employee benefit

3.12.1 Short term employee benefit

Short-term employee benefits, such as salaries, paid
absences, performance-based cash awards and social
security cost are recognized over the period in which the
employee provide the related services.

3.12.2 Retirement Benefit
Company applies NAS-19 Employee Benefits for
accounting most of the components of staff cost.

CURRENT EMPLOYEE BENEFITS COSTS

Short-term employee benefits, such as salaries, paid
absences, performance-based cash rewards and social
security costs are recognized over the period in which the
employees provide the related services.

POST-EMPLOYMENT BENEFITS

The company operates a number of post-employment
benefit plans. These plans include both defined benefit
and defined contribution plans.

DEFINED CONTRIBUTION PLAN

Payments to defined contribution plans where the
company'’s obligations are equivalent to a contribution
by employees to the defined contribution plan. These are
charged as an expense as the employees render service.
The company operates provident fund scheme and
gratuity under Defined contribution plan. A percentage
of basic pay is paid on monthly basis to the plan. The
company has no further obligation to pay after such
contribution even if the plan assets may not be sufficient
to pay out to the employees.



DEFINED BENEFIT PLAN

The defined benefit plan includes leave payment at the
time of retirement. The present value of defined benefit
obligations is calculated at the reporting date by the
actuaries. The net charge to the profit and loss comprises
the service costs and the net interest on the net defined
benefit liability and is presented under employee cost.

3.13. Provisions

Provisions are recognized when the Company has a
present obligation (legal or constructive) as a result of a
past event, and it is probable that an outflow of resources
embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made

of the amount of the obligation. Where the Company
expects some or all of a provision to be reimbursed, the
reimbursement is recognized as a separate asset but only
when the reimbursement is virtually certain. Expense
relating to any provision is presented in the statement of
profit or loss net of any reimbursement.

If the effect of the time value of money is material,
provisions are discounting using a current pre-tax rate
that reflects, where appropriate, the risks specific to the
liability. Where discounting is used, the increase in the
provision due to the passage of time is recognized as a
finance cost.

3.14. Revenue

The Company applies NAS 18 for recognition of revenue.
Revenue includes income from sale of goods, for
providing services, interest, royalty and dividend. Revenue
is recognized when right to receive is established, amount
quantified and it is almost curtained that the amount(s) is
received or will be received.

i. Sale of Electricity

The revenue from the sale of electricity includes the
income received from Nepal Electricity Authority for the
sale energy produced from the hydropower projects.

ii. Rental Income from Transmission Line
The rental income is from the rental received from the
renting of transmission line of PMHPL to another party.

PANCHAKANYA MAI HYDROPOWER LIMITED

3.15. Operating Expenses

An operating expense is an expense a business incurs
through its normal business operations. An operating
expense is an ongoing cost for running a business. Any
cost that are directly attributed to purchase, generations
and transmission of electricity are operating expenses.

3.16. Borrowing Cost

The borrowing costs that directly relate with the
acquisition, construction or production of a qualifying
asset need to be capitalized as a part of the cost of the
asset. Thus, as per AS 16, you need to determine the
amount of the borrowing costs that are eligible for
capitalization.

Since the construction phase of PMHPL has been
completed and production is started, no borrowing cost
has been capitalized under this standard.

4, Disclosures and additional infor-
mation

4.1. Related Party Disclosure

Parties are considered to be related if one party has the
ability to control the other party or exercise significant
influence over the other party in making financial or
operation decision or one other party’s controls both.
The definition includes subsidiaries, associates, directors,
key management personnel and employee’s retirement
benefit fund.

4.1.1 Identification of Related Parties

A related party is a person or entity that is related to the
entity that is preparing its financial statements. A person
or a close member of that person’s family is related to a
reporting entity if that person:

(i) has control or joint control of the reporting entity

(i) has significant influence over the reporting entity or

(i) is a member of the key management personnel of the
reporting entity or of a parent of the reporting entity

An entity is related to a reporting entity if any of the
following conditions applies:
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4.1.1.1.

The entity and the reporting entity are members
of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the

4.1.1.7. A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a

others). parent of the entity).
4.1.1.2. One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a The Company Identifies the following as the related
member of a group of which the other entity is a parties under the requirement of NAS 24
member).
4.1.1.3. Both entities are joint ventures of the same third Key Managerial Personnel
party. Prem Bahadur Shrestha (Chairman)
4.1.1.4. One entity is a joint venture of a third entity and Dhurba Kumar Shrestha (Director)
the other entity is an associate of the third entity. Udeep Shrestha (Director)
4.1.1.5. the entity is a post-employment benefit plan for Tika Ram Niroula (Public Director)

the benefit of employees of either the reporting

entity or an entity related to the reporting entity. 5.Ea rnings per share
If the rep:)orting entity is itself such a plan, the Earnings per Share is calculated using the earnings
sponsoring employers are also related to the attributable to equity shareholders for the period divided

reporting entity. by the number of weighted average number of shares as
4.1.1.6. The entity is controlled or jointly controlled by a required under NAS 33 Earnings per share
person identified in (a).

Transaction With Related Parties 2077/78

Prem Bahadur Shrestha 72,000.00 30,918,904.00 30,990,904.00
Dhurba Kumar Shrestha 60,000.00 60,000.00
Udeep Shrestha 60,000.00 60,000.00
Tika Ram Niroula 60,000.00 60,000.00
Total 252,000.00 30,918,904.00 31,170,904.00

2076/77

Cooaraamoer | estigMowance | oy | mrest | —_Tora |
Prem Bahadur Shrestha 30,000.00 40,290,574.00 40,320,574.00
Dhurba Kumar Shrestha 25,000.00 25,000.00
Santosh Kumar Pradhan 2,500.00 1,669,286.00 1,671,786.00
Udeep Shrestha 25,000.00 25,000.00
Tika Ram Niroula 25,000.00 25,000.00
Total 107,500.00 1,669,286.00 40,290,574.00 42,067,360.00

Earnings Per Share

Year ended Ashad 31, 2078 Year ended Ashad 31, 2077
(July 15, 2021) (NRS) (July 15, 2020) (NRS)

Weighted average number of shares for the period 11,000,000.00 10,971,369.86
Weighted average number of shares for the period (dilutive) 11,000,000.00 10,971,369.86
Basic Earning per share (NPR) 0.02 (5.02)
Diluted Earning per share (NPR) 0.02 (5.02)
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6. Fair Value Measurement of Fi-

nancial Instrument

In accordance with NFRS 13 fair Value Measurement, the
company categories instruments carried on the reporting
sheet at fair value using a three-level hierarchy.

Determination of fair value hierarchy
For all financial instruments where fair values are
determined by referring to externally quoted prices or
observable pricing inputs to models, independent price
determination or validation is obtained. In an inactive
market, direct observation of a traded price may not be
possible. In these circumstances, the institution uses
alternative market information to validate the financial
instrument’s fair value, with greater weight given to
information that is considered to be more relevant and
reliable.

Fair values of financial assets and liabilities are
determined according to the following hierarchy:

Level 1 - Valuation technique using quoted market price:
financial instruments with quoted prices for identical
instruments in active markets that the group can access at
the measurement date.

Carrying

PMHL Value

2077-78
Financial Assets

Fair Value at amortized Cost -

Fair Value Through Profit and Loss

Fair Value Through Other Comprehensive Income
Other Financial Asset

Financial Liabilities

Other Financial Liabilities

2076-77

Financial Assets

Fair Value at amortized Cost

Fair Value Through Profit and Loss

Fair Value Through Other Comprehensive Income
Other Financial Asset

Financial Liabilities

Other Financial Liabilities

101,569,255

1,990,744,807

84,148,022

1,802,013,187
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Level 2 - valuation technique using observable inputs:
financial instruments with quoted prices for similar
instruments in active markets or quoted prices for identical
or similar instruments in inactive markets and financial
instruments valued using models where all significant
inputs are observable. For the listed securities where the
bank holds promoter shares which are priced and traded
differently in the market than ordinary shares the bank has
considered the valuation of similar promoter’s shares traded
in the market which approximates to 50% of the price that
the ordinary shares are traded.

Level 3 - valuation technique with significant
unobservable inputs: financial instruments valued using
valuation techniques where one or more significant inputs
are unobservable. Where market prices are not available
then the bank considers the carrying value and future cash
flows from the financial instruments.

7. Leases

The determination of whether an arrangement is a

lease, or contains a lease, is based on the substance of
the arrangement at the inception date and requires an
assessment of whether the fulfilment of the arrangement
is dependent on the use of a specific asset (or assets)

and the arrangement conveys a right to use the asset

Quoted Market | Observable | Unobservable
Value Input Input Difference

v | o | v

101,569,255 -

1,990,744,807 -

84,148,022 -

1,802,013,187 -

ANNUAL REPORT 2075/076-2076/077-2077/078

119



PANCHAKANYA MAI HYDROPOWER LIMITED

120

(or assets), even if that asset is (or those assets are) not
explicitly specified in an arrangement.

PMHPL as a lessee

A lease is classified at the inception date as a finance

lease or an operating lease. Leases that do not transfer
substantially all of the risks and rewards of ownership of
an asset to the Company are classified as operating leases.

Operating lease payments are recognized as an expense in
the statement of profit or loss on a straight-line basis over
the lease term.

8. Operating Segments Accounting
Policies

NFRS 8‘Operating Segment’requires particular classes of
entities (essentially those with publicly traded securities)
to disclose information about their operating segments,
products and services, the geographical areas in which
they operate, and their major customers.

The company has only one reportable segment (both

in terms of geography and product) and therefore,
identification, classification and disclosure of separate
reportable operating segments in accordance with NFRS 8
is not disclosed separately.

9. Contingent Liabilities and

commitment
Contingent liabilities: Where the institution undertake to
make a payment on behalf of its customers for guarantees

issued, such as for performance bonds or as irrevocable
letters of credit as part of the institution's transaction
instituting business for which an obligation to make

a payment has not arisen at the reporting date, those
are included in these financial statement as contingent
liabilities.

Other contingent liabilities primarily include revocable
letters of credit and bonds issued on behalf of customers
to customs, for bids or offers.

Commitments: Where the institution has confirmed its
intention to provide funds to a customer or on behalf
of a customer in the form of loans, overdrafts, future
guarantees, whether cancellable or not, or letters of
credit and the institution has not made payments at the
reporting date, those instruments are included in this
financial statement as commitments.

10. Events After Reporting Date Ac-

counting Policies

The Company follows NAS-10‘Events After Reporting
Period; for accounting and report for the events that occur
after reporting period. Classifies those events as adjusting
and non- adjusting.

No circumstances have arisen since the reporting date
which would require adjustments to, or disclosure in the
financial statements.
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Energy Generation Table

Upper Mai HEP (FY 2075-076)

mm Contract Energy as per PPA (kWh) | Energy Generation (kWh) | Approved Energy by NEA(kWh)

Sharwan 2075 6,535,555.00 7,704,330.85 7,276,320.00
2 Bhadra 2075 6,535,555.00 7,477,836.50 7,276,320.00
3 Ashwin 2075 6,535,555.00 7,750,274.52 7,228,528.00
4 Kartik 2075 6,324,731.00 3,931,880.58 3,931,880.58
5 Mangsir 2075 5,065,262.00 2,599,043.80 2,599,043.80
6 Poush 2075 3,391,182.00 2,107,635.12 2,107,635.12
7 Magh 2075 2,138,824.00 1,698,830.86 1,698,830.86
8 Falgun2075 2,053,294.00 1,483,025.75 1,483,025.75
9 Chaitra 2075 2,096,401.00 1,434,408.56 1,434,408.56
10 Baisakh 2076 3,205,405.00 1,911,830.71 1,911,830.71
11 Jestha 2076 5,296,279.00 1,836,482.35 1,836,482.35
12 Ashar 2076 6,746,380.00 4,170,279.61 4,170,279.61

Total 55,924,423.00 44,105,859.21 42,954,585.34

Upper Mai HEP (FY 2076-077)

mm Contract Energy as per PPA (kWh) | Energy Generation (kWh) | Approved Energy by NEA(kWh)

Sharwan 2076 6,746,379.00 7,871,866.42 6,746,379.36
2 Bhadra 2076 6,535,555.00 7,387,920.00 7,236,335.70
3 Ashwin 2076 6,324,731.00 8,137,554.36 6,680,613.65
4 Kartik 2076 6,324,731.00 4,854,495.00 4,854,495.00
5 Mangsir 2076 5,239,926.00 3,109,362.30 3,109,362.30
6 Poush 2076 3,278,143.00 2,310,914.02 2,310,914.02
7 Magh 2076 2,138,823.00 1,786,339.20 1,786,339.20
8 Falgun2076 2,053,293.00 1,581,612.56 1,581,612.56
9 Chaitra 2076 2,096,401.00 1,355,656.38 1,355,656.38
10 Baisakh 2077 3,205,406.00 1,482,563.47 1,482,563.47
11 Jestha 2077 5,467,127.00 2,743,306.09 2,743,306.09
12 Ashar 2077 6,535,556.00 6,647,690.66 6,535,554.66

Total 55,946,071.00 49,269,280.46 46,423,132.39

Upper Mai HEP (FY 2077-078)

mm Contract Energy as per PPA (kWh) Energy Generation (kWh) | Approved Energy by NEA(kWh)

Sharwan 2077 6,746,379.00 7,947,592.83 7,622,400.00
2 Bhadra 2077 6,535,555.00 6,943,740.00 6,913,465.78
3 Ashwin 2077 6,324,731.00 2,509,266.77 2,509,266.77
4 Kartik 2077 6,324,731.00 - -
5 Mangsir 2077 5,239,926.00 - -
6 Poush 2077 3,278,143.00 - -
7 Magh 2077 2,212,576.00 - -
8 Falgun 2077 1,984,850.00 - -
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mm Contract Energy as per PPA (kWh) Energy Generation (kWh) | Approved Energy by NEA(kWh)

Chaitra 2077 2,166,281.00
10 Baisakh 2078 3,205,406.00 249,555.87 249,555.87
11 Jestha 2078 5,296,279.00 2,491,446.12 2,491,446.12
12 Ashar 2078 6,535,556.00 7,371,507.93 7,371,507.93
Total 55,850,413.00 27,513,109.52 27,157,642.47

* Upper Mai HEP had been shutdown due to tunnel & penstock damage by the land side.

Upper Mai Cascade HEP (FY 2075-076)

mm Contract Energy as per PPA (kWh) | Energy Generation (kWh) | Approved Energy by NEA(kWh)

Sharwan 2075 3,568,633.00 3,859,609.15 3,720,000.00
2 Bhadra 2075 3,568,633.00 3,570,105.50 3,570,103.50
3 Ashwin 2075 3,568,633.00 3,395,263.29 3,395,263.29
4 Kartik 2075 3,453,516.00 2,259,535.16 2,259,535.16
5 Mangsir 2075 2,698,192.00 1,423,408.16 1,423,408.16
6 Poush 2075 1,824,007.00 1,125,226.12 1,125,226.12
7 Magh 2075 1,128,182.00 836,046.82 836,046.82
8 Falgun2075 1,073,025.00 773,167.95 773,167.95
9 Chaitra 2075 1,101,354.00 822,238.12 822,238.12
10 Baisakh 2076 1,714,959.00 1,027,863.94 1,027,863.94
1 Jestha 2076 2,914,428.00 1,015,308.65 1,015,308.65
12 Ashar 2076 3,683,750.00 2,193,068.88 2,193,068.88

Total 30,297,312.00 22,300,841.74 22,161,230.59

Upper Mai Cascade HEP (FY 2076-077)

mm Contract Energy as per PPA (kWh) | Energy Generation (kWh) | Approved Energy by NEA(kWh)

Sharwan 2076 3,683,750.00 4,119,546.97 3,683,750.00
2 Bhadra 2076 3,568,633.00 3,919,511.00 3,779,520.00
3 Ashwin 2076 3,453,516.00 4,106,363.14 3,540,421.81
4 Kartik 2076 3,453,516.00 2,835,592.85 2,835,592.85
5 Mangsir 2076 2,791,233.00 1,734,764.27 1,734,764.27
6 Poush 2076 1,763,207.00 1,305,505.22 1,305,505.22
7 Magh 2076 1,128,182.00 972,456.93 972,456.93
8 Falgun2076 1,073,025.00 858,672.90 858,672.90
9 Chaitra 2076 1,101,354.00 731,508.46 731,508.46
10 Baisakh 2077 1,714,959.00 833,030.59 833,030.59
1 Jestha 2077 3,008,442.00 1,819,349.48 1,819,349.48
12 Ashar 2077 3,568,633.00 3,504,580.67 3,504,580.67

Total 30,308,450.00 26,740,882.48 25,599,153.18
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Upper Mai Cascade HEP (FY 2077-078)

mm Contract Energy as per PPA (kWh) | Energy Generation (kWh) | Approved Energy by NEA(kWh)

Sharwan 2077 3,683,750.00 3,978,654.66 3,878,400.00
2 Bhadra 2077 3,568,633.00 3,479,480.00 3,464,309.71
3 Ashwin 2077 3,453,516.00 3,374,740.32 3,374,740.32
4 Kartik 2077 3,453,516.00 2,970,882.21 2,970,882.21
5 Mangsir 2077 2,698,192.00 1,700,943.61 1,700,943.61
6 Poush 2077 1,763,207.00 1,188,927.13 1,188,927.13
7 Magh 2077 1,167,085.00 934,469.71 934,469.71
8 Falgun 2077 1,037,258.00 738,353.14 738,353.14
9 Chaitra 2077 1,138,066.00 606,382.69 606,382.69
10 Baisakh 2078 1,714,959.00 750,455.04 750,455.04
11 Jestha 2078 2,914,428.00 1,525,896.40 1,525,896.40
12 Ashar 2078 3,568,633.00 3,631,721.75 3,631,721.75

Total 30,161,243.00 24,880,906.66 24,765,481.71
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Some Glimpses of the Project Sites

1. SECOND & THIRD AGM

) AGM Event ) AGM Event

Ty
Alg m—.\g—ﬂm

i

D AGM Event ) AGM Event
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2. MAINTENANCE OF PLANT

P Maintenance of Bearing

P Maintenance of Nozzle Tip ) Maintenance of Sperical Valve
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3. PUBLIC RELATION

) Covid Relief Distribution to Gaupalika P Meeting With Local Public

) Construction of Drainage
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4. REPAIR OF TUNNEL & PENSTOCK

) Repair of Tunnel

) Pipe Insertion for Tunnel Repair P Repair of Tunnel
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) Mai C Staff With MD (Panchakanya Group)

D Headworks Staffs

) Upper Mai Staffs

D Upper Mai Staff
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